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PROGRESS OF TRUST COMPANIES OF THE UNITED STATES 
DURING THE PAST TWENTY-FIVE YEARS 


OMBINING their aggregate banking resources, fiduciary funds and 
face value of corporate mortgages and securities held to secure issues 
of bonds, the trust companies of the United States today guard a 
larger volume of property and wealth and exercise a greater influence in the 
business and financial affairs of the nation than any other type of fiscal or 
banking institutions. The actual amount of their trust funds and corporate 
pledges held can only be approximately stated as there are no official sources 
of information. Including $5,168,533,008 banking resources reported June 30, 
1911, the amount of their corporation and individual trusts is conservatively 
placed at $31,000,000,000, as compared with the aggregate estimated wealth of 
the United States of $125,000,000,000 and the combined banking power of all 
banks, National and State, reported by the Comptroller of Currency as 
amounting to $21,000,000,000. According to the Comptroller’s figures the 
trust companies represent 25 per cent. of the total banking power of the coun- 
try, exclusive of trusts. Over 85 per cent. of the bonds of corporations whose 
securities are listed on the New York Stock Exchange is secured by mort- 
gages unded which trust companies act as trustee. No official returns are 
made by New York City trust companies as to the amount of their trust funds, 
exclusive of corporate trusts, but information is available showing that over 
one billion dollars of such funds are held by twelve of the companies which 
adhere largely to their fiduciary functions. In Philadelphia alone the trust 
companies on November 6, 1911, reported aggregate corporate trusts amount- 
ing to $3,096,849,773. On the same date they reported trust funds held as ex- 
ecutor under wills, trustee of estates, administrator, guardian, etc., of $737. 
783,296. These figures clearly indicate that the grand totals given above are 
not exaggerated. 

The history of the banking and financial development of the United 
States affords no other development to parallel the growth of trust companies 
during the past twenty-five years. The earliest reliable reports are those 
made hy the Comptroller of Currency. It was not until the year 1903 that 
systematic and thorough effort was made to obtain and compile statistics re- 
flecting their true status. The early reports show that in 1884 there were 
44 trust companies which submitted returns showing total resources of $239,- 
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000,000, which are equalied by one large trust company today in New York 
City. In 1887 a total of 120 trust companies reported with resources of $441,- 
000,000. In 1894 there were 228 trust companies with resources of $705,000,- 
ooo, and in 1895 there were 228 trust companies with resources of $962,000,000. 
In 1900 the Comptroller reported 525 trust companies with individual deposits 
amounting to $1,028,000,000. These returns were not indicative of total trust 
company strength inasmuch as a considerable number failed to make returns 


to the Comptroller. 
In 1903 the United States Mortgage & Trust Company of New York 
City commenced the compilation of trust company reports, based upon direct 


correspondence and all available official sources of information. 


These com- 


pilations have been issued annually and show the following growth of trust 


company capital, surplus and undivided profits, 


sources from 1903 to June 30, IQII, inclusive: 


Surplus and 


deposits and aggregate re- 


No. of Undivided Total 

Year Companies. Capital. Profits. Deposits. Resources. 

1903... 912 $317,000,000 $362,000,000 $2,183,000,000 $2,910,000,000 
1904. . 994 330,000,000 379,000,000 2,306,485,447 3,138,085,328 
ae 1,115 349,815,160 $25,356,129 2,847 256,924 3,801,810,476 
1906.... 1,304 378,511,467 459,123,562 2,916,081,231 3,943,861,867 
1907... 1,480 418,477,566 $96,552,430 3,095, 139,864 4,220,819,646 
ee oe 1,470 410,792,491 491,197,193 2,787,503,126 3,917 ,442,356 
1909..... 1,504 415,427,503 502,523,500 3,423,790,734 4,610,369,273 
1910.. 1,527 446,168,110 519,791,113 3,308,287,170 4,610,373,111 
1911 1,616 441,545,769 558,028,890 3,601,229,952 5,168,533,205 





These summaries show that the progress of the trust companies was in- 
terrupted but once and that was following the panic of 1907 when deposits 
decreased from $3,095,139,864 to $2,787,503,126. How rapidly they recovered 
from this depression is shown in the marked gains reported in 1909 and the in- 
crease in total resourcés from 1908 to I9QII, amounting to $1,251,090,849. From 
June 30, 1911 to the close of the past year the trust companies of nearly all 
leading cities rendered official returns showing further substantial gain in de- 
posits and resources. Statistics also show that holders of trust company 
shares participated in the remarkable growth of trust companies; in 1903 
they paid dividends on $330,313,317 capital stock amounting to $25,495,345. 
Every succeeding year witnesses a substantial increase in dividends. In 1908 
they paid $38,988,783 on $415,035,053 capital stock, equal to average return of 
II.QI per cent. 

The stability and conservatism which characterizes the management of 
trust companies is forcibly illustrated by Rradstreet’s summaries of all bank 
and trust company suspensions. The trust companies exhibit the smallest 
number of suspensions during the past twenty years as compared with any 
other class of banking institution. There is no record of the loss of a single 
dollar by a trust company patron in any State except in California and Ken- 
tucky. In California the loss was due to the defective State laws and the reck- 
less disregard of all proper functions by one company which failed in 1907 
and the assets of which are still being liquidated. In Kentucky the losses 
were comparatively small. During the past year excellent progress has been 
made in liquidating the assets of insolvent trust companies where receiver- 
ships are still in force. What is more to the point is that protective laws have 
now been enacted in practically every State where trust companies flourish 
and credit is due largely to the vigorous efforts of the standing committees 
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and active members of the Trust Company Section of the American Bankers’ 
Association. 

During the past year the most important development in relation to trust 
companies was the establishment of co-operation with local Clearing House 
associations. Clearing House associations of Chicago, St. Louis and a num- 
ber of other cities were the first to recognize the principle of admitting trust 
companies to membership. But the greatest impetus was given to this move- 
ment by the action of the New York Clearing House last May in amending the 
constitution so as to admit trust companies of that city to full membership. 
Sixteen trust companies have taken advantage of membership privilege rep- 
resenting nearly one-half of the total strength of all the trust companies of 
New York City. Encouraged by the success of this action the Philadelphia 
Clearing House Association recently amended its constitution, providing for 
admission of trust companies to full membership privileges and seven of the 
leading trust companies were recently admitted under these provisions. Cin- 
cinnati was also among the cities to admit trust companies to Clearing House 
membership during the past year and similar action is being seriously dis- 
cussed in such other large cities where no provisions have yet been made for 
trust companies, including Boston, Cleveland and Pittsburgh. The value of 
this association is rendered more certain by the general establishment of inde- 
pendent systems of examination by Clearing House organizations generally, 
thus minimizing the possibility of reckless banking practices which have 
caused the most fatalities in the past. Moreover, this step is logical in paving 
the way for the reform of the national currency and banking system and the 
ultimate establishment of the proposed National Reserve Association. 

Official reports show that the trust companies made the largest percentage 
of growth in deposits and resources during the past year in nearly all leading 
cities. In 1894 there were 38 trust companies in the State of New York with 
tota! resources of $365,419,729. Banking Superintendent Van Tuy, in his last 
annual report, shows that at the close of September, 1911, there were 87 trust 
companies in this State with total resources of $1,540,914,671. The combined 
official reports of the 42 trust companies of New York City on December 21, 
1911, shows total deposits of $1,175,191,800 as compared with $1,074,119,468 
on January I, I9I1I, with $1,006,402,015 Nov. 27, 1908 and $853,564,757 June 
17, 1908. Earnings during the past year were most satisfactory. The merger 
of the Bankers and Mercantile Trust companies was most successful as shown 
by the increased ratio of dividends to shareholders. 

The notable development among Philadelphia trust companies during the 
past year was the large increase in holdings of trust funds. From Nov. 9, 1910 
to Nov. 6, 1911, trust funds increased from $557,191,359 to $737,783,296, and 
deposits from $352,195,000 to $377,901,000, including State and savings banks. 
In Boston the trust companies during the past ten years increased their de- 
posits from $134,073,848 to $238,569,301, equal to 77.9 per cent. During the 
past year the trust companies reported the largest volume of increased re- 
sources as compared with other classes of banks. In Chicago the trust com- 
panies also showed the largest deposit increases and scored excellent earnings. 
St. Louis trust companies continued their uninterrupted advance and the same 
may be said of trust companies in most other large and smaller cities. 
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EXPANSION OF TRUST COMPANIES AND THEIR 
ACHIEVEMENTS DURING THE PAST YEAR 


President Wachovia Bank and Trust Company, Winston-Salem, N. C., President Trust Company 


F. H. FRIES | 
Section, American Bankers’ Association 








HE Trust Company as an Institution with a mission to perform and a 
place to fill is being, and will more and more be, recognized as an im- 
portant part of the financial machinery of this great country of the 

United States. Not many years ago the real functions and province of the 
trust company were but slightly understood by the public. This was due to 
the lack of uniformity in State laws and to the divergence in the character of 
business transacted by trust companies in various sections of the 
country. Even among officers and directors of trust companies there 
frequently appeared confused notions as to what business a trust company 
should properly undertake. but economic conditions have truly shaped the 
progress of the trust company and the requirements of communities, large 
and small, have rendered necessary an organization with the various facilities 
which a modern trust company now offers. 

But the character of the fiduciary business handled by trust companies 
requires a talent and training peculiar to its work and trust company man- 
agers are coming to recognize more and more that the duties of trusteeship, 
either in relation to corporations or the individual, are the cardinal principles 
of true trust company work. By degrees the public has been made to realize 
the great advantages which the trust company offers in acting as executor 
under wills, in the administration of estates, as guardian and administrator. 
Corporations in issuing securities and in guarding their fiscal arrangements 
find the trust company indispensable. That this is true is shown by the fact 
trust companies today hold upward of twenty-five billion dollars of wealth in 
the form of trust funds, and as trustees under corporate mortgages and the 
issuing of debentures, etc. 

While the trust company is purely an American conception, its success 
and scientific methods have induced intelligent financiers and bankers in 
nearly all civilized countries of the world to adopt the same principles. It 
is inevitable that in any future consideration of the subject of national cur- 
rency and banking reform the province and entity of the trust company as 
peculiarly a state chartered institution must be preserved. It is distinctly a 
fiscal institution which adapts itself to the legitimate needs of a locality. Its 
close relations with courts of local jurisdiction in the administration of trusts 
makes it most undesirable that amendments to the National Banking Act 
should be enacted giving trust company powers to banks which are under 
federal charter and not subject to State laws. 

The title of “trust company” today has a significance which must be 
sacredly upheld. The so-called “trust company” which is a purely promotion 
concern is a thing of the past. The influence of conservatism permeates every 
center of population, large and small, so that the moral pressure will dis- 
courage abuses of this kind where State laws still fail to meet the situation. 

Perhaps the most interesting development in the field of trust company 
operations during the past year was their continued growth, both in volume 


ee ee 


TRUST COMPANIES 5 


of business and in the number of new companies organized. Carefully pre- 
pared statistics show a gain in the aggregate resources of all the trust com- 
panies in the United States of $1,250,000,000 since June 30, 1908, making an 
imposing total of $3,601,229,952, reported June 30, 1911. During the twelve 
months ending June 30, 1911, there was a gain in trust company resources of 
$558,160,000. The number of bona fide trust companies is now nearly 1,700. 
This is exclusive of a number of enterprises which employ the words “trust 
company” in their titles but make no special effort to conduct fiduciary busi- 
ness. 

It must be gratifying to all who are interested in the welfare of the trust 
company movement, that there is today a potent and steadily increasing 
force which makes for the highest degree of conservatism and the attainment 
of those ideals which should govern trusteeships of all descriptions. This 
is largely due to the systematic and vigorous campaign conducted through 
the Trust Company Section of the American Bankers’ Association and the 
standing committees of this Section for the standardization of State laws, the 
establishment of State supervision and examination, the requirements for re- 
serves and other statutes governing the investment of trust and savings 
deposits funds. 

Intelligent trust company management implies not only rigid compliance 
with both the letter and spirit of these statutes, but the voluntary introduc- 
tion of such policies as will ensure a higher degree of efficiency and a higher 
standard of ideals. 

A development which has had a most important bearing upon the progress 
of the.trust companies, is the establishment in the larger cities of an alliance 
between Clearing House banks and trust companies. The action of the New 
York Clearing House last May, in amending its constitution so as to provide 
for the admission of trust companies to full membership privileges, has stimu- 
lated a desire for a similar co-operation in other cities. In New York there 
are now sixteen trust companies members of the Clearing House, representing 
practically 50 per cent. of the aggregate resources and deposits of all the 
trust companies in that city. More recently the Philadelphia Clearing House 
Association has adopted similar amendments to its constitution, and as a 
result seven leading trust companies of that city have applied for member- 
ship. In Chicago, St. Louis and New Orleans the principle of such co-opera- 
tion under Clearing House standards has been recognized for some years past. 
It may be safely assumed, that in the very near future similar results may be 
expected in other large cities where no provisions have as yet been made for 
the admission of trust companies to membership. 

Although trust companies in qualifying for admission to membership in 
Clearing House Associations are required to maintain larger reserves than 
called for under certain State laws and must conform to other provisions laid 
down in their rules, it is an evidence of the commendable spirit for co-opera- 
tion which animates trust company interests, that they are willing to make 
such sacrifices in order to render possible the obvious advantages obtained 
from such alliances. With very few exceptions the Clearing House Associa- 
tions of central reserve and reserve cities have established a system of inde- 
pendent examination of members which makes for stability and reduces to 
a minimum the evils which in the past have had a tendency to undermine 
public confidence. 
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In view of the report of the National Monetary Commission and the 
prospect of early consideration of it by Congress, it was regarded as expedient 
that the Trust Company Section have a special committee to consider the re- 
lation of trust companies to this and other legislation proposed. This Legis- 
lative Committee has submitted amendments to the proposed plan which were 
intended to properly guard the rights and interests of trust companies, which 
suggestions we understand will be embodied in the report of the Na- 
tional Monetary Commission to be submitted to Congress. There doubtless 
remain minor questions to be discussed and settled before the measure is fully 
satisfactory, but the most important question is the recognition of trust com- 
panies as State institutions, and the preservation of their privileges on the 
same basis as National banks is undoubtedly settled. 

The Trust Company Section and its various committees are doing a work 
for the interests of the trust companies of the country that is not properly 
recognized and that should enlist the cordial support and hearty encourage- 
ment of every trust company deserving the name, especially the larger and 
stronger ones. Each year this work becomes more and more important as 
the past year especially demonstrates, so that a thorough co-operation and a 
united effort becomes imperative. 





LEADING TRUST COMPANIES OF PHILADELPHIA ADMITTED TO MEMBERSHIP IN 
CLEARING HOUSE ASSOCIATION 

At a recent special meeting of the Philadelphia Clearing House Association seven 

of the leading trust companies of that city were admitted to full membership in accord- 

ance with the provisions governing such admission. The trust companies which have 
availed themselves of membership privileges are as follows: 
Surplus and 

Capital Undiv. Prof. Deposits Trust Funds 


Girard Trust Company ... $2,500,000 $9,874,206 $35,304,088 $125,519,337 


Land Title & Trust Company......... 2,000,000 3,710,053 7,718,510 20,271,597 
Real Estate Title Ins. & Trust....... 1,000,000 1,191,756 3,646,494 11,961,753 
Philadelphia Trust & Safe Deposit... 1,000,000 4,496,723 9,495,654 88,750,645 
West Philadelphia Title & Trust...... 500,000 477,152 2,895,702 1,358,253 
Pennsylvania Co. for Ins., etc. ....... 2,000,000 4,617,545 21,266,273 175,359,421 
Provident Life & Trust Co. ......... 1,000,000 5,164,029 10,339,263 55,185,768 


Total .......................$10,000,000 $29,531,464 $90,665,984 $478.406,774 
the recent annual meeting of the stockholders of the Girard Trust Company, 
the president, Mr. Effingham B. Morris, stated in his annual report, apropos of the 
admission of trust companies to the Clearing House: “This 


At 


entry into the Clearing 
House will add to the expense of conducting the business of trust companies but it is 
unquestionably proper that all larger financial institutions, whether 


National banks 
or trust companies, should be members of the Clearing House» 


This association will 
benefit the whole community in times of financial stress and promote a scientific and 
satisfactory discharge of the ordinary everyday duties of financial institutions to their 
depositors.” 


The seven trust companies which have been admitted to the Clearing House repre- 
sent nearly 40 per cent. of the combined strength of all the trust companies of the 


city, as relates to total deposits. Due credit must be given to these trust companies 


in complying with the various provisions governing admission, including additional 


reserves above legal requirements. But their action doubtless paves the way and 


will encourage the other eligible trust companies to recognize the principle of co-opera- 


tion and duly appraise the advantages of Clearing House alliance. Four of the trust 


companies admitted have been given representation on the committee of management 
of the Clearing House Association. 
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NATIONAL MONETARY COMMISSION SUBMITS BILL TO CONGRESS 
PROVIDING FOR INCORPORATION OF THE NATIONAL 
RESERVE ASSOCIATION 


Conditions Governing Participation of Trust Companies 


As the result of four years of exhaustive study and numerous conferences the 
National Monetary Commission has submitted to Congress its report embodying the 
draft of a bill providing for the establishment of the proposed National Reserve Asso- 
ciation. The bill shows a number of amendments, as contrasted with the original plan 
presented by Chairman Nelson W. Aldrich, most of which are the result of confer- 
ences with representative banking and trust company interests. 

The provisions for the admission of trust company and reserve requirements in 
the bill are as follows: 


Membership 


Section 3.—All National banks and all banks or trust companies chartered by 
the laws of any State of the United States or of the District of Columbia, com- 
plying with the requirements for membership in the said National Reserve Asso- 
ciation, hereinafter set forth, may subscribe to its capital to an amount equal to 
20 per centum of the paid-in and unimpaired capital of the subscribing bank, and 
not more nor less; and each of such banks shall become a member of a local asso- 
ciation as hereinafter provided. Fifty per centum of the subscriptions to the 
capital stock of the National Reserve Association shall be fully paid in; the 
remainder of the subscriptions or any part thereof shall remain a liability of the 
subscribers, subject to call and payment thereof whenever necessary to meet the 
obligations of the National Reserve Association under such terms and in accord- 
ance with such regulations as the board of directors of the National Reserve 
Association may prescribe. 

The subscriptions of a bank or trust company incorporated under the laws of 
any State or of the District of Columbia to the capital stock of the National 
Reserve Association shall be made subject to the following conditions: 

First—That (A) if a bank, it shall have a paid-in and unimpaired capital of 
not less than that required for a National bank in the same locality; and that (B) 
if a trust company, it shall have an unimpaired surplus of not less than 20 per 
centum of its capital, and if located in a place having a population of 6,000 inhabi- 
tants or less shall have a paid-in and unimpaired capital of not less than $50,000; 
if located in a city having a population of more than 6,000 inhabitants and not 
more than 50,000 inhabitants, shall have a paid-in and unimpaired capital of not 
less than $100,000; if located in a city having a population of more than 50,000 
inhabitants and not more than 200,000 inhabitants, shall have a paid-in and unim- 
paired capital of not less than $200,000; if located in a city having a population of 
more than 200,000 inhabitants and not more than 300,000 inhabitants, shall have 
a paid-in and unimpaired capital of not less than $300,000; if located in a city 
having a population of more than 300,000 inhabitants and not more than 400,000 
inhabitants, shall have a paid-in and unimpaired capital of not less than $400,000, 
and if located in a city having a population of more than 400,000 inhabitants shall 
have a paid-in and unimpaired capital of not less than $500,000. 


Reserve Required 


Second—That it shall have and agree to maintain against its demand deposits 
a reserve of like character and proportion to that required by law of a National 
bank in the same locality: 


a oe 


( 
) 
| 
| 


_— 








8 TRUST COMPANIES 


Provided, however, that deposits which it may have with any subscribing 
National bank, State bank, or trust company in a city designated in the National 
banking laws as a reserve city or a central reserve city shall count as reserve in 
like manner and to the same extent as similar deposits of a National bank with 
National banks in such cities. 

Third—That it shall have and agree to maintain against other classes of 
deposits the percentages of reserve required by this act. 

Fourth—That it shall agree to submit to such examinations and to make 
such reports as are required by law and to comply with the requirements and 
conditions imposed by this act and regulations made in conformity therewith. 

The words “subscribing banks,” when used hereafter in this act, shall be 
understood to refer to such National banks and banks or trust companies char- 
tered by the laws of any State of the United States or of the District of Columbia 


as shall comply with the requirements for membership herein defined. 


Reserves of Subscribing Banks 


Sec. 39.—All subscribing banks must conform to the following requirements 
as to reserves to be held against deposits of various classes, but the deposit bal- 
ance of any subscribing bank in the National Reserve Association and any notes 
of the National Reserve Association which it holds may be counted as the whole 
or any part of its required reserve: 

First—On demand deposits—National banks in different localities shall main- 
tain the same percentages of reserve against demand deposits as is now required 
by law, and the same percentages of reserve against demand deposits shall be 
required of all other subscribing banks in the same localities. 

Second—On time deposits—All time deposits and money held in trust, pay- 
able or maturing within thirty days, shall be subject to the same reserve require- 
ments as demand deposits in the same locality. All time deposits and moneys held 
in trust payable or maturing more than thirty days from date shall be subject to 
the same reserve requirements as demand deposits for the thirty days preceding 
their maturity, but no reserves shall be required therefor except for this period. 
Such time deposits and moneys held in trust must be represented by certificates 
or instruments in writing, and be payable only at a stated time not less than thirty 
days from date of deposit, and must not be allowed to be withdrawn before the 
time specified without thirty days’ notice. 

Although the National Monetary Commission bill has already been introduced 
in the Senate by Senator Burton of Ohio, no action is contemplated during the present 
session of Congress. In general the bill contains those provisions which have been 
previously published in Trust Companies and with which the bankers of the country 
are familiar. The National Reserve Association will be incorporated with a capital 
of $200,000,000 instead of $300,000,000 as first proposed. Under-this plan, New York 
with 29 per cent. of the banking resources of the country, would have 8 per cent. of 
the representation of the controlling board; New England with 12 per cent. of total 
resources, would have 8 per cent.; the eastern States with 41 per cent. of total resources, 
would have 15 per cent.; the middle States with 24 per cent. of total resources, would 
have 31 per cent.; the southern States with 11 per cent. of total resources would have 
23 per cent. of the representation; the Pacific States with 12 per cent., would have 
23 per cent. of the representation. 

The bill also contains the provision to prevent holding companies from controlling 
a chain of banks. Another provision permits National banks outside of reserve cen- 
ters to loan on real estate. 
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| REVIEW OF THE WORK AND ACHIEVEMENTS OF THE 
AMERICAN BANKERS’ ASSOCIATION DURING 1911 


FREDERICK E. FARNSWORTHS 


General Secretary of the American Bankers’ Association 








HE American Bankers’ Association concluded thirty-seven years ot 
gi progress by taking the most important action in its history through 
its endorsement of the revised plan for the establishment of a National 
Reserve Association, at the annual convention, held at New Orleans, Novem- 
ber 20-24, 1911. Official approval of the plan was first expressed at the Nash- 
ville meeting of the Executive Council in May, when the modifications of 
the Currency Commission of the American Bankers’ Association were unani- 
mously endorsed. Among other provisions these give State banks, trust 
companies and savings banks equal privileges with National banks, upon 
compliance with certain restrictions, regulating reserves, note issue and 
examinations. Practically all of the State associations also adopted resolu- 
tions approving the revised plan. 

Speakers representing varied interests in different sections of the coun- 
try were then secured to discuss at New Orleans the relation of the pro- 
posed Reserve Association to practically every form of economic activity, 
to the government and general prosperity, as well as to foreign trade and 
international finance. The Honorable Nelson W. Aldrich, chairman of the 
National Monetary Commission, described in detail the methods by which 
it is hoped to secure through this medium the extension of national credit, 
and to perfect facilities for greater safety and efficiency in banking opera- 
tions. The significance of the fact that the bankers present voiced their 
recognition of the benefit to be derived through such an organization by a 
resolution of “unqualified approval,” immediately directed public attention 
to the problem of currency reform. Increased realization of the importance 
of the matter to business interests has given great impetus to the work of the 
National Citizens’ League for the Promotion of Sound Currency, which is 
now through its branches conducting a campaign of education to promote 
more general understanding of the matter among laymen, preliminary to 
legislation. 

Had the Association accomplished nothing more than to define the 
importance and demonstrate the need of currency reform, its work for the 
past year would have been sufficiently noteworthy. But through the sections 
and committees, its influence has been exerted in various activities directly 
affecting present banking practice. The most notable achievement of the 
Clearing House Section was the perfection of the numerical system, which 
has been adopted by about 5,000 banks to facilitate the handling of transit 
items. The Section has also been influential in furthering the movement for 
the appointment of permanent Clearing House examiners for cities. The Sav- 
ings Bank Section was especially interested in the establishment of school 
savings banks, and the question of the segregation of savings deposits. 
The Trust Company Section devoted much attention to the consideration of 
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the terms of admission of trust companies to the proposed Reserve Associa- 
tion, and was instrumental in securing the passage of laws in several States 
to protect banking institutions against the improper use of the term “trust,” 
“trust company,” etc., in the corporate titles of companies unworthy of the 
name. 

The yearly gross gain in membership of 1,390 is attributable in a meas- 
ure to the growing recognition among banks of the benefit to be derived from 
the assistance of the Protective Department, working in conjunction with 
the W. J. Burns National Detective Agency. Evidences of their efficient 
vigilance is found in the figures which show that since the inauguration of 
the protective feature but 15 per cent. of the total number of bank burglaries 
and attempted burglaries reported, were committed on banks which are 
members of the Association. 

Closely allied with the work of all the Sections, and especially to that 
of the various committees, whose able efforts cannot be too highly endorsed, 
was that of General Counsel Paton, whose service was of signal value in the 
endeavor to secure a uniform bill of lading and warehouse receipt, a valida- 
tion system for export cotton bills, and numerous other measures of impor- 
tance to bankers. Through the Counsel the Association also joined with 
the Chamber of Commerce and the Merchants’ Association in their protest 
against express companies which has led to the Interstate Commerce investi- 
gation now pending. 

The educational influence of the American Institute of Banking is not 
alone evidenced by its growth in membership during the year to 11,350, and 
the active interest of its chapters throughout the country. The value of this 
training in broadening the interests, deepening the understanding, and rais- 
ing the standards of bank clerks will be fully realized and appreciated when 
these students of today come to perform work in the financial world for 
which they are being so admirably fitted under the direction of Educational 
Director George E. Allen. Especially gratifying has been the response of the 
Organization of State Secretaries in furthering the general interests of the 
Association, and the results to be obtained by continued co-operation are 
incalculable. 

The need of a central depository for valuable reference material, and a 
bureau of information to aid members in securing data for research, addresses, 
discussicns, statistics, etc., has been recognized, and a trained librarian 
engaged to begin the organization of a financial library. The present collec- 
tion of books, documents and pamphlets will be supplemented by the re- 
sources of other New York libraries until larger space permits its extension 
into a comprehensive reference library. Meanwhile, the services of the 
librarian are available to all members of the Association in the compilation 
of any information requested. 


The publisher of Trust Companies Magazine has received a number of communi- 
cations from subscribers endorsing the editorial which appeared in the last issue in 
regard to broadening the policy of the American Bankers’ Association, so as to entitle 
officers of trust companies to be elected to the higher executive offices of the Asso- 
ciation. Since the American Bankers’ Association was organized, no representative 
of a trust company has been elected chairman of the Executive Council or has occu- 
pied the position as president. 
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REVIEW AND PROSPECTS OF THE BOND MARKET 


ALLEN G. HOYT, 
of N. W.jHalsey & Company, New York 





ENERALLY speaking, the market for active listed bonds has, through- 

out the year, 1911, been rather quiet. It is true that there was a 

good demand for railroad bonds early in the spring. Various roads 

took advantage of this condition to bring out new loans and the market soon 
became burdened with undigested issues. Only a few of the loans advanced 
above the issue price; on the contrary, nearly all sank from one to three or 
four per cent. below the prices at which they were originally offered to the 
public. With the lowering of prices there was a gradual absorption of the 
bonds and dealers are no longer carrying large stocks of unsold securities. 

On the other hand, the market for well secured public utility bonds, 
although not particularly active, has been fairly satisfactory. That such 
bonds show a higher yield than high grade railroad bonds, that they have 
been offered by conservative banking houses and that the earnings made 
by the more important corporations of this class have consistently increased, 
are facts which have tended to broaden their market and to strengthen the 
regard accorded them by the investing public. 

In order to have a brisk and advancing market, particularly in the active 
listed bonds, it is necessary to have what is known as a broad institutional 
demand: that is to say, there must be buying in a large way by banks, trust 
companies, insurance companies, etc. Notwithstanding the fact that money 
has been easy during the past year, the purchases by institutions have not 
assumed unusual proportions. 

Brighter Prospects 

The outlook for a better institutional market is, I believe, better than it 
has been for some time. The probability of continued easy rates for money 
is strong. With a political campaign immediately before us, in which the 
issues will be such questions, so pregnant with the possibility of disturbance 
to the general business world, as the tariff, corporation control, anti-trust 
legislation, etc., it does not seem likely that we can have a year of industrial 
and commercial activity. The usual channels will not provide an outlet for 
institutional funds, nor does it seem likely will speculative activity in stocks, 
and the natural result will be for the institutions to invest in sound bonds. 
Banks did not last year make extensive purchases of bonds because they were 
in doubt as to whether or not the easy money conditions woyld long con- 
tinue. At present it is the consensus of opinion that interest rates will be 
low for a considerable period. 

One source of danger to a reviving bond market is a plethora of new 
issues, but conditions favor but a moderate output in 1912. In view of the 
uncertainty of the political situation, new enterprises, requiring large 
amounts of capital, are not likely to be undertaken. The railroads will no 
doubt require a considerable amount of money to carry on needed improve- 
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ments, extensions, etc., but until the outlook for business improves, it is 
probable that the roads will keep their expenditures for new mileage, double 
tracking, new equipment, etc., within reasonable limits; especially as the 
rate situation is very much involved on account of the revolutionary decisions 
of the Interstate Commerce Commission. 

New issues of railroad securities should not exceed an amount which 
the markets can readily absorb. 

Expenditures for public improvements by States and municipalities may 
be expected to continue, and the output of public securities will in all proba- 
bility about equal the average of recent years. New York State and New 
York City may both be expected to continue to issue large amounts of bonds. 

One of the causes of the quiet bond market in Ig11 has been the large 
number of issues of preferred stocks by industrial and public utility corpora- 
tions. The high cost of living, as well as the extravagant manner of living 
of our people in general, have caused many investors to seek as high an 
income from their funds as possible. Not a few have broken away from 
their earlier standards of conservatism and have sought investments which 
carried bonuses of common stocks or securities which offered a speculative 
prospect of appreciation in market value. If, however, we have before us a 
period of industrial and commercial dullness, the result will be a reduction 
in the dividends paid on stocks, and in any event the outlook is sufficiently 
uncertain to make the investing public wary of purchasing the more specula- 
tive securities. 

In my opinion, the logical course for the investor with surplus funds to 
follow at this time is to buy sound bonds, rather than inferior securities 
which will be the first to reflect any adverse conditions in the business situa- 
tion. 

No bonds are better suited to the needs of the ordinary investor than 
the obligations of well established public service corporations, providing the 
bonds are issued under standards approved by conservative and experienced 
investment banking firms. Such bonds are safe, they yield a comparatively 
high interest return and have a better prospect of maintaining a satisfactory 
market price than have any other class of bonds of which I am aware. 





CONDITIONS FAVOR BUSINESS REVIVAL 


The January letter issued by the Fourth National Bank of New York City on the 
“Business and Financial Outlook,” contains the following: 

“The year closed without serious disturbance of any kind in the money market, 
although the aggregate payments for interest and dividends probably reached record- 
breaking proportions. New York banks not only financed the local demands without 
difficulty but made heavy loans to Berlin in response to the bid by that market of 
about 7% per cent for ‘over the year’ accommodation. The banks begin the new 
year in a strong position, having an abundance of money to lend to merchants and 
those concerned in the advancement of legitimate business enterprises. 

“Conditions favor a further revival in business as soon as the improvement already 
seen in the steel industry extends to other lines as well. Advices received from vari- 
ous important markets show that the tone to business is good and that the country is 
really enjoying fair prosperity. In a few sections business is held back by the rather 
vague misgivings as to possible unsettlement that may attend the efforts of rival can- 
didates in both parties to secure the presidential nominations.” 
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A HISTORY OF THE WORK OF THE BILL OF LADING COMMITTEE | 
OF THE AMERICAN BANKERS’ ASSOCIATION IN ITS RELA- 


TION TO THE CENTRAL BUREAU PLAN 


A GENERAL DISCUSSION OF THE SYSTEM 
F. I. KENT 


Vice-President Bankers’ Trust Company, New York City 





The bill of lading, during recent years, 
has come into use more and more as an 
instrument against which bankers have 
made loans. When it was found that it 
constituted a satisfactory collateral, and 
that money could be raised upon a bill of 
lading to the value of the goods covered 
by it, dishonest merchants began to study 
out ways to use this instrument to raise 
money fraudulently. They soon learned 
that it was very easy for them to obtain 
a biil of lading from railroad agents with- 
out actually delivering any goods. Then 
drafts with such bills of 
lading attached, they were able to obtain 
money, without which they could 
use in their business or deliberately steal. 
It was not long before bankers made suffi- 
cient losses on fraudulently issued bills of 
lading to make them realize that the sys- 
tem was a dangerous one. 

It was then brought to the attention of 
the officials of the American Bankers’ 
\ssociation, and a committee was ap- 
pointed, with instructions to study the 
problem and report. The first thing ac- 
complished was the introduction of a uni- 
form bill of lading, and then the question 
of making the railroads responsible by 
law for the acts of their agents when de- 
livering bills of lading without the receipt 
of the goods, was favorably considered, 
and the committee was instructed to en- 
deavor to have a bill introduced in the 
State legislatures, and in Con- 
gress, which would accomplish this result. 
After three years of persistent work on 
the part of the committee, the so-called 
Stevens bill finally passed by the 
House of Representatives. 

Shortly before its passage in the spring 
of 1910, the failure of Knight, Yancey & 
Company of Decatur, Ala., causing losses 
to many interests in this country and 
abroad, and amounting to several mil- 
lions of dollars, took place. Such a large 
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preportion of these losses fell upon for- 
eign buyers and bankers, and the money 
had been obtained with so little difficulty, 
that European exporters and buyers of 
cotton were panic-stricken. With the 
hope of restoring confidence abroad, the 
bill of lading committee made a strenu- 
ous effort to have the Senate pass the 
Stevens bill, although it did not reach the 
Senate from the House until a few days 
before the adjournment of Congress. 
As a bill, in order to go before the Senate 
at such a late hour, has to have the unani- 
mous approval of the Senate Committee, 
and as such approval was impossible to 
obtain, it was not reported. 

Conditions in Europe were then becom- 
ing serious, and the bill of lading com- 
mittee realized that unless something 
were done immediately, the handling of 
the coming cotton crop would be attended 
with serious friction, which might mean 
very great loss to many engaged in the 
cotton business. New York City being 
the principal port of entry in the United 
States, and consequently requiring a very 
large proportion of the foreign exchange 
made in the country, it was felt that if 
any arrangement could be made, under 
which New York bankers might be justi- 
fied in continuing to buy export bills for 
cotton, that the whole situation would 
work out smoothly. On that account a 
sub-committee of New York men was ap- 
pointed with instructions to study the 
situation, and do whatever was necessary 
in order to accomplish the desired re- 
sult. The first thing undertaken by this 
committee was a presentation of the case 
to the officials of some of the cotton 
carrying railroads, and the necessity for 
doing something to further protect the 
issuance of bills of lading for cotton was 
recognized by all. Southern bankers and 
Southern cotton shippers were telegraph- 
ing to New York bankers, and were mak- 
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ing special trips to New York City to see 
them, for the purpose of trying to find 
out whether they were going to be able 
to negotiate their bills for export cotton. 

In the meantime a meeting was held at 
White Sulphur Springs, Va., which was 
attended by representatives of fifty-two 
cotton carrying railroads and two mem- 
bers of the sub-committee of the Ameri- 
can Bankers’ Association. After a gen- 
eral discussion of the question at this 
meeting. a committee was appointed to 


draw up a scheme of validation, which 
might be used by the railroads when 
issuing bills of lading for cotton. The 


railroad men present refused to consider 
this validation scheme in relation to 
through bills of lading for export cotton 
and domestic bills of lading at the same 
time. The first vote taken on the 
question of validating through bills of lad- 
ing for export cotton. This was passed, 
and those present agreed that the roads 
which they represented would establish 
and carry out the system. The members 
of the sub-committee of the American 
Bankers’ Association then made a special 
plea to have the same system extended 
to domestic bills of lading. Attention 
was called to the fact that several mil- 
lion bales of cotton were consumed an- 
aually in the United States and that it 
was felt that American interests should 
he protected as well as the foreign. The 
railroad representatives voted down the 
proposition, however, not because they 
did not desire to protect American inter- 
ests, but because it was considered by 
all present as impracticable to extend the 
validation system to domestic bills of 
lading. The reasons seemed well taken. 
The validation system called for the at- 
tachment of a special certificate to every 
bill of lading issued for export cotton. 
which certificate had to be signed by 
some representative of the railroad com- 
pany other than the agent signing the bill 
of lading. It described the contents of 
the bill of lading in so far as was neces- 
sary to identify it, and stated that the 
signature of the agent to the bill was 
genuine, and that of a regularly author- 
ized agent. This certificate was to be 
printed upon safety paper, and was never 
to go into the hands of shippers until it 
had been filled out and attached to the 
bill of lading which it described. The 
railroad men stated that export cotton 
was only shipped from some six hundred 
odd concentrating points, and that they 
were able, without unreasonable expense 


was 


or trouble, to have a second representa- 
tive certify to the regular agent’s signa- 
ture at these points. This made the sys- 
tem feasible when used in connection with 
export bills of lading. On the other hand, 
domestic bills of lading are issued at 
thousands of small points, at practically 
none of which the railroads have more 
than one agent. It was consequently im- 
possible for the validation system to be 
extended to domestic shipments of cot- 
ton, unless the railroads employed great 
numbers of extra men, which the business 
did not warrant. 

At a great many of the local points 
where domestic shipments are made, bills 
of lading are issued for small numbers 
of bales, running from one to twenty or 
so, and the detail of validating such ship- 
ments would be too great to be effective, 
even if the expense did not make it pro- 
hibitive; nor was it thought necessary, as 
the local bankers who originally advance 
against such shipments are in a position 
to check up the integrity of the bills of 
lading, if they so desire. 

The Knight-Yancey frauds, and later 
those of Steele, Miller & Company, were 
found to consist largely of forged bills 
of lading. Forgery was a matter not cov- 
ered by the Stevens bill, and is one 
which legislation cannot well regulate. 
When the regular bill of lading committee 
first took up its work, the question of 
protection against fraudulently issued bills 
of lading only was under consideration, 
as at that time the frauds, which had 
been committed, had arisen through the 
issuance of such bills. With the uncover: 
ing of the Knight-Yancey frauds, it was 
found that the easiest means of obtaining 
money falsely upon bills of lading lay in 
the issuance of pure forgeries; that is, 
bills of lading which were never signed by 
a railroad agent. The validation system 
was aimed, therefore, to meet this phase 
of the situation by making it more diffi- 
cult for shippers to successfully negotiate 
forged bills of ladin’g, and the question 
of responsibility on the part of the rail- 
roads, which was the main object of the 
Stevens bill, was not considered. While 
the bankers’ committee would have pre- 
ferred to have had the railroads assume 
responsibility for the acts of their agents 
also, yet the roads absolutely refused to 
do so, and stated that the system of vali- 
dation was as far as they felt justified in 
going. Unfortunately some of the rail- 
roads did not live up entirely to their 
agreement, and issued validation certifi- 
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cates on unprotected paper. Foreign 
bankers, upon receipt of bills of lading 
with such validation certificates attached, 


judged the system by these imperfect 
documents, and then demanded that 
American buyers of foreign exchange 


guarantee the integrity of all bills of lad- 
ing. This American foreign exchange 
buyers properly refused to do. During 
the course of sixty days, the ordinary 
life of drafts drawn against export bills 
of lading, their contingent liability would 
have amounted to many, many times 
their capital, so that they would in effect 
have been guaranteeing bills of lading 
with the money belonging to their deposi- 
tors. 
ciple, 
able 


This was not only wrong in prin- 
but it would not have been accept- 
either to State or Federal 
in charge of the banks of the country. 
American bankers then refused to guar- 
antee the integrity of the bills of lading, 
and claimed that they were only accepted 
by them as collateral security to the bills 
purchased and that they did not consti- 
tute transfers. They further stated that 
as all bills were created by the foreign 
buyers, there was no justice in requiring 
American exchange buyers to guarantee 
the bills of lading, as they were obliged 
to bid for bills which were offered in the 
market that represented purchases of 
foreign buyers, or discontinue the busi- 
ness. 


officers 


After the refusal of American exchange 
buyers to guarantee the integrity of the 
bills of lading, the Southern cotton ship- 
pers and bankers were even more dis- 
turbed than they had been previously, and 
New York City bankers were again 
flooded with telegrams asking what was 
going to be done, and wanting to know 
whether the New York bankers could 
protect the Southern cotton interests. 
The sub-committee was then in touch with 
the European committee, which had been 
appointed to look after the interests of 
the foreign bankers, and which had is- 
sued the ultimatum demanding that all 
bills of lading for export cotton be guar- 
anteed by American exchange buyers. 
After an extended discussion with one 
of the representatives of the foreign com- 
mittee, who was in constant cable com- 
munication with the members of the com- 
mittee, the sub-committee of the Ameri- 
can Bankers’ Association succeeded in 
having the demand of the European bank- 
ers for guarantees withdrawn, but it was 
understood, without agreement, that the 
American committee would continue its 


efforts to provide some further means of 
protection. 

In December, 1910, the Liverpool Cot- 
ton Bills of Lading Conference Commit- 
tee, representing the foreign buyers of 
cotton, and with the authority of the 
Foreign Bankers’ Committee, presented 
to the American committee a plan com- 
bining the validation system already es- 
tablished by the railroads under agree- 
ment with the sub-committee of the Amer- 
ican Bankers’ Association, and a Central 
3ureau for the checking of all export 
bills of lading. The committee went over 
this plan carefully and advised the Liver- 
pool Conference Committee that it met 
with its approval, except in minor details, 
and that the committee would be pleased 
to co-operate with the Liverpool Con- 
ference in helping them establish the 
system, in so far as they were able. 
It was recognized that some interested 
might take exception to the plan, but it 
was felt that as it was being introduced, 
objections could be either met or elimi- 
nated and that the plan would succeed or 
not, as its development would seem to 
justify. The Liverpool Conference Com- 
mittee had shown the plan to many Amer- 
ican shippers and bankers, and no serious 
objection had been made to it, although 
many stated that they questioned whether 
the railroads would be willing to do their 
part. 

In February, 1911, the Liverpool Con- 
ference Committee asked that a meeting 
of representatives of the cotton carrying 
railroads be called, in order that the plan 
might be presented to them in a body and 
its feasibility discussed. It was felt that 
by handling the matter in this manner two 
things would be accomplished—first, con- 
siderable time would be saved, and what 
was more important, any features of the 
plan which might be impracticable would 
be brought out with more certainty. The 
conference was called, and after the plan 
had been presented to the railroad men 
by the representative of the Liverpool 
Conference Committee, it was discussed 
from all points of view, and after all ob- 
jections were answered, a committee was 
appointed, consisting of seven railroad 
men, two bankers from the sub-commit- 
tee, and the representative of the Liver- 
pool Conference Committee. This com- 
mittee drew up a form of agreement 
along the lines of the original plan of the 
Liverpool committee. Some _ changes 
were made to save unnecessary detail, and 
others were aimed to prevent changes in 
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the methods and customs in vogue in the 
handling of cotton, which it did not seem 
practicable to disturb, and other changes 
were made with the idea of better pro- 
tecting American interests. The com- 
mittee then adjourned to meet again at 
a later date, in order that the plan might 
be presented to representatives of dif- 
ferent interests involved, for their con- 
sideration. At the second meeting of 
this committee it was found that all 
those who had been approached by the 
different members were satisfied with the 
agreement, and after it was gone over 
again carefully by the committee, it was 
recommended unanimously to the cotton 
carrying railroads of the country. 

The sub-committee of the American 
Bankers’ Association then made a report 
of the whole matter to the regular bill 
of lading committee at a meeting held in 
Nashville, Tenn., in May, 1911. The pro- 
posed form of agreement between the 
cotton carrying railroads of the United 
States and the American Bankers and 
the Liverpool Cotton Bills of Lading 
Conference Committee was gone over in 
detail. It was also shown how the plan 
would work out and exactly what further 
action was contemplated at the time by 
the sub-committee. The regular bill of 
lading committee approved the plan and 
incorporated the report of the sub-com- 
mittee in its own report to the Executive 
Council, which also approved it. 

It seems that garbled newspaper re- 
ports of the plan had been seen by some 
of those attending the meeting of the 
Louisiana State 3ankers’ Association. 
Based on these reports, this Association 
protested against the plan, and _ tele- 
graphed the Executive Council of the 
American Bankers’ Association, but the 
wire was not received until the matter 
had been passed upon. 

In order that the Southern interests 
might have it put before them for their 
consideration, the plan was briefly out- 
lined by Mr. Huttig, the chairman of the 
Executive Council, in an address made 
before the Texas Bankers’ Association 
Convention, which was held soon after 
the council meeting at Nashville. No ob- 
jection was offered to the plan by this 
Association after hearing Mr. Huttig’s 
address. 

A meeting was then called of the sub- 
committee in New York, which was at- 
tended by the representative of the Liver- 
pool Conference Committee, and a gen- 
eral discussion was had as to the posi- 


tion of the American buyer of foreign 
exchange in case the system were to go 
into effect. Attention was called to the 
fact that under certain conditions unde- 
fined responsibilities might be incurred 
by exchange buyers, and the representa- 
tive of the Liverpool committee was ad- 
vised that everything of this nature 
would have to be satisfactorily cleared 
up before the plan would meet with the 
approval of American exchange buyers. 
The European representative then went 
to London to present the agreement to 
the foreign interests and obtain their ap- 
proval of the changes which had been 
made. Both the Liverpool Conference 
Committee and the committee of foreign 
bankers approved the plan, and the for- 
eign bankers authorized the Liverpool 
Conference Committee to represent the 
Bankers’ Committee in subsequent nego- 
tiations with American exchange buyers, 
and it was decided to put the plan into 
effect September 1, 1911, as called for by 
the agreement with the railroads. 

In the meantime a conference was 
called in New York by the sub-committee 
of the American Bankers’ Association, 
and bankers and shippers from all parts 
of the South, together with buyers of 
foreign exchange outside of New York 
City, were invited to attend. This con- 
ference was held on June 19, 1911, and 
there were present representatives from 
the Southern cotton exchanges and 
Southern banks, as well as exchange buy- 
ers from St. Louis, Chicago, New Or- 
leans and Philadelphia. The plan was 
carefully explained at this conference, 
after which the following resolution was 
passed: 

“The conference thoroughly discussed 
the plan submitted for verification 
through a central office, described in 
paragraph 6, page I, proposed to be es- 
tablished by the Liverpool Cotton Con- 
ference Committee of 1907, and concluded 
that the method carried with it certain 
vague responsibilities, ‘which are likely 
to lead to litigation and contention in 
the future, and that these elements of 
doubt must be cleared up by the Liver- 
pool committee to the entire satisfaction 
of the American committee before it can 
be considered. 

“The committee, however, agreed that 


greater safeguards should be _ required 


of transportation companies in the issu- 
ance of negotiable bills of lading for mer- 
chandise of all kinds, and it approves the 
methods of safeguarding the issuance of 
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bills of lading proposed in the agreement 
signed by the railroads, and will 
assist and co-operate with all the various 
interests in the passage and enforcement 
of Federal and State laws and railway 
commission regulations leading to greater 
safety in the handling of negotiable docu- 
ments for all parties concerned.” 

The vague responsibilities referred to 
in this resolution were the matters 
which had already been outlined to the 
representative of the Liverpool Confer- 
ence Committee by the members of the 
sub-committee. 

Upon the return of the representative 
of the Liverpool Conference Committee, 
the sub-committee was notified that the 
establishment of the Central Bureau had 
been definitely agreed upon, and that 
all of the objections to the Bureau, based 
on the criticism contained in the reso- 
lution, had been met, or would be as the 
plan was developed further. The rail- 
roads were notified in due course that 
the agreement had been approved by 
both the Executive Council of the Ameri- 
can Bankers’ Association, and the Liver- 
pool Cotton Conference, and further, that 


being 


the latter had established the Central 
Bureau. 

While many individual shippers had 
been consulted, yet until this point was 


reached, no general letter had been sent 
to them, as The 
committee had notified the Liverpool 
Committee, when the Cen- 
tral Bureau question first came up, that 
every portion of the plan that had to be 
carried out by the cotton shippers must 
be presented to them by the 
Conference Committee, 
whole plan and its 


was now done. sub- 


Conference 


Liverpool 
that the 
advantages would 
have to be explained satisfactorily to the 
shippers and their co-operation obtained, 
without any action being taken by the 
sub-committee in this respect. 


and 


This was 
a question between buyer and seller, that 
should be arranged thein, and 
without outside interference. This the 
Liverpool Cotton Conference recognized 
as being proper, and it accepted all re- 
sponsibilities entailed in getting the con- 
sent of shippers to do their part toward 
carrying out the plan. The Liverpool 
Committee at this time also sent out a 
letter to the exchange buying banks of 
the country, giving them full detail of 
the plan and asking their co-operation. 
In this letter they enclosed all forms, 


between 


including the “notification,” which was 
to be filled out by the shipper, describing 
his bill of lading, and which later 
to be sent by the exchange buyer to the 
Central Bureau. This notification origi- 
nally had attached an acknowledgment 
which the Central Bureau was to return 
to the exchange buyer, reporting that the 
bill of lading inquired about was in or- 
der, but it worded that many 
of the exchange took exception 
to it on the ground that their liability 
might be increased by raaking use of 
such a form. The Liverpool Conference 
Committee then advised the exchange 
buyers direct that it was the specific in- 
tention of the interests not to 
propose any form which would increase 
the liability of American exchange buy- 
ers, and that they would be willing to 
change the form in any way necessary 
to make it entirely satisfactory. 

Previous to this the Liverpool Confer- 
ence Committee had been advised of the 
fact that certain interests in New Orleans 
were opposed to the and their 
representative was requested to go to 
New Orleans and explain the willingness 
and intention of the foreign interests to 
meet any valid objections which might 
be raised. A meeting was then held in 
New Orleans, at which the representa- 
tive of the Liverpool Committee gave a 
complete outline of the Central Bureau 
system. As he was unable to satisfy all 
who attended the meeting, partly because 
there seemed to be some misunderstand- 
ing on the part of those in the South as 
to the effect of having the Central Bu- 
reau located in New York City, a meeting 
of the regular bill of lading committee, 
which was representative of the whole 
country, called, and the matter was 
placed before them by the sub-committee, 
with the following statement: 

“Without regard to 
any 


was 


was so 


buyers 


foreign 


system, 


was 


whether there are 
New 


real differences 


Orleans 


between the 
committee and the sub-commit- 
long as the former have taken 
exception to the plan, giving as one rea- 
son therefor that if it were put in force, 
New York buyers would be 
the only beneficiaries under it, and as the 
sub-committee is made up entirely of 
New York men, it seems only fair to pre- 
sent the whole matter to the regular 
committee, which consists of representa- 
tives from different parts of the country, 
without comment, for such 
may see fit.” 


tee, as 


exchange 


action as it 
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At this meeting the form of “notifica- 
tion,” which has already been mentioned, 
was brought up. All of the objections 
which had been made to the Central 
Bureau were fully discussed, the new 
form suggested was gone over carefully, 
and the plan was then unanimously ap- 
proved by the regular bill of lading com- 
mittee and a statement issued answering 
every objection which had been raised. 
A meeting was then called of the ex- 
change buyers in New York by the rep- 
resentative of the Liverpool Conference 
Committee, and copies of the new form 
of “notification” were distributed, and 
the statement was again made by the 
representative of the foreign interests 
that if any further changes were desired, 
they would gladly be made. None of 
those present objected to the new form. 
Some of the bankers’ buying large 
amounts of cotton bills then had this 
form passed upon by their attorneys. 
It was considered carefully by a number 
of law firms of the highest standing, and 
they unanimously approved the form and 
stated that it successfully eliminated all 
of the “vague responsibilities” mentioned 
in the resolution passed at the June con- 
ference of Southern interests and the sub- 
committee. 

All of this happened before the meet- 
ing of the American Bankers’ Associa- 
tion Convention in New Orleans, Nov. 20, 
and the bill of lading committee was 
able to report to the Association that 
the Central Bureau had been established, 
that it had been receiving bills of lading 
daily since Sept. 1 from all parts of the 
South, and that the system had already 
proved both its practicability and effec- 
tiveness. 

The plan entails the co-operation of 
the railroads, the shippers and the buy- 
ers of foreign exchange, and the work 
to be undertaken by each of these inter- 
ests is extremely simple. The agents 
of the railroads are to forward daily to 
the Central Bureau, which is located in 
New York City, signed copies of every 
bill of lading issued by them for export 
cotton. The shippers are to fill out a 
form of notification addressed to the 
Central Bureau, describing each foreign 
bill of lading handled by them, and at- 
tach this notice with the other docu- 
ments to the draft drawn on the buyer 
of their foreign exchange in each par- 
ticular instance. The foreign exchange 
banker detaches these notifications from 


the exchange received by him, compares 
them with the bills of lading, stamps 
them with the name of his company or 
bank, and mails them each night to the 
Central Bureau. The detail of the Cen- 
tral Bureau is as follows: 

All copies of bills of lading, which are 
numbered consecutively, beginning Sep- 
tember 1 with number one in each town, 
are sorted by railroad, town and num- 
ber. As the copies are placed in the 
files the signatures of the agents sign- 
ing the bills of lading are compared with 
the signatures of the same agents which 
appear upon other copies of bills of lad- 
ing already in the files. The same is 
true of the validation certificates, copies 
of which are attached to the copies of 
the bills of lading in exactly the same 
manner as they are to original bills of 
lading. This system assures the check- 
ing up of the signatures of railroad 
agents to bills of lading, and adds an 
element of safety to this instrument 
which it has never had in the past, nor 
which would have been practically pos- 
sible in any other system of protection 
which has ever been suggested. Notice 
of the receipt of copies of bills of lading, 
with their description, is sent by mail 
to a special agent of each railroad se- 
lected for the purpose, so that every 
railroad is able to check up the acts of 
its agents as far as the issuance of these 
bills of lading is concerned, whenever it 
may desire. The auditors of a number of 
the railroads require Central Bureau 
copies of bills of lading to be sent to 
them first, in order that they may check 
them up without any loss of time. Upon 
receipt of the notifications from the buy- 
ers of foreign exchange by the Central 
Bureau, they are compared with the 
copies of the bills of lading to which 
they refer, and are filed with them, if 
everything is found in order. Should 
errors be discovered in the marks and 
numbers, or other, detail, the Central 
Bureau traces them through the special 
agent of the railroad already mentioned, 
if necessary actual reference to the cot- 
ton itself being made. Unless fraud is 
found, the foreign exchange banker 
who sent in the notification receives 
no word from the Central Bureau, so 
that any clerical errors which may occur 
cannot be sources of friction to either 
the buyer of the foreign exchange or the 
shipper of the cotton. As soon as the 
cotton reaches the port of exit and is de- 
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livered to the steamship company which 
is to carry it, a copy of the master’s re- 
ceipt is forwarded to the Central Bu- 
reau. This master’s receipt is then com- 
pared with the copy of the bill of lading, 
and if in order is attached to it, and the 
whole document is placed in a transfer 
file. This makes it possible for the Cen- 
tral Bureau to trace specially any copies 
of bills of lading which they may have 
in their files that have been held for a 
sufficient time to allow for the arrival 
of a copy of the master’s receipt. The 
system would, therefore, catch any forg- 
ery where no copy of a bill of lading had 
been sent to the Central Bureau. It 
would also uncover forgeries where ship- 
pers might fill out copies of bills of lad- 
ing which they had forged and mail them 
to the Central Bureau. Not only would 


._the signatures of both the validating 


agent and the agent who signed the bill 
of lading be checked up on receipt of 
the forged copy by the Central Bureau, 
but even assuming the forgery to be too 
good for detection, there would be a du- 
plication of the number of some valid 
bill of lading, which would cause imme- 
diate investigation and certain discovery. 
If the shipper were in collusion with the 
railroad agent, and the railroad agent 
was able to forward to the Central Bu- 
reau a properly validated copy which he 
had personally signed, the notice of the 
Central Bureau to the general agent of 
the railroad of the receipt of the copy 
would enable the railroad to catch the 
fraud, but if it were not caught in this 
manner and no cotton had been shipped, 
the Central Bureau would never rece.ve 
a master’s receipt, and would, therefore, 
after the lapse of a comparatively short 
time, trace the shipment by wire. The 
detail of the system would, therefore, en- 
able the Central Bureau to uncover 
forged or fraudulently issued bills of lad- 
ing, whether the shipper forged a bill in 
ignorance of the detail of the system, 
or with full knowledge of the system, 
or whether he obtained fraudulent bills 
of lading through collusion with a rail- 
road agent. 

The expense of carrying on the Cen- 
tral Bureau is necessarily large. It does 
not, however, fall upon railroads, bank- 
ers or shippers, but is borne by cotton 
underwriters. They have, in the past, 
been forced to obtain for themselves in- 
formation concerning bills of lading for 
cotton which they covered, in order to 
secure protection in so far as possible 


from fraud. They had found that no 
cotton was so likely to burn up as that 
which did not exist. The underwriters 
felt that it would be no more expensive 
for them to maintain the Central Bureau 
and protect buyers of cotton and bankers 
negotiating cotton bills, and at the same 
time more effectively protect themselves, 
than it had been in the past when they 
had to obtain their information from 
many sources through the expenditure 
of much time and labor. This company 
had its general offices in New York, and 
it was only on this account that the Cen- 
tral Bureau happened to be established 
in New York. The rules of the Central 
3ureau do not make it possible for a 
New York banker to use it to the dis- 
advantage of any buyer of exchange sit- 
uated outside of New York. If the 
New York banker were able to present 
the notices to the Central Bureau, 
which are filled out by the _ shipper, 
before making payment for exchange, 
it would be of real advantage to him 
to have the Bureau situated in New 
York City. This is not allowed, how- 
ever, as it would be unfair both to 
the shipper and to the Southern banker. 
It would be unfair to the shipper, be- 
cause in case of error in marks or num- 
bers on a bill of lading or a Central 
Bureau notice, or of a railroad agent in 
neglecting to mail a copy of the bill of 
lading promptly, or to the right address, 
the New York banker might hold up the 
bill of exchange until everything was in 
order, and also might stop buying other 
bills of the shipper whose exchange was 
in question. Neither of these things can 
occur under the rules of the Central Bu- 
reau, as no banker can apply to the Cen- 
tral Bureau for information concerning 
bills which he is about to purchase, and 
after he has purchased them and for- 
warded the notices to the Central Bu- 
reau, he never hears from them unless 
there is actual fraud. 

These same rules which protect the 
shipper also protect the Southern banker. 
When forwarding drafts on New York 
buyers of foreign exchange, with foreign 
documents and bills of lading attached, 
for collection, the Southern banker must 
know that the exchange will be paid on 
presentation, provided of course that the 
draft is drawn in accordance with a 
bona fide contract. The reason for this 
lies largely in the fact that Southern 
bankers use the credits which they build 
up in New York banks by means of cotton 
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exchange to have currency shipped to 
them to take the place of that which they 
have already paid out for cotton, and to 
make it possible for them to furnish their 
customers with further funds to enable 
them to continue their purchases. If 
New York bankers were able to with- 
hold payment for cotton exchange, for 
which they had contracted, until they 
could check up the document with the 
Central Bureau, it might seriously inter- 
fere with the operations of the Southern 
banker. The rules of the Bureau making 
this absolutely impossible, the New York 
buyer of foreign exchange is obliged to 
pay for exchange on presentation, under 
exactly the same conditions that have al- 
ways prevailed. This is the only phase 
of the whole proposition which is of 
special interest to any banker in the 
South, with the exception of possibly a 
half a dozen Southern bankers who are 
buyers of foreign exchange themselves. 

Of course if there were no Central 
Bureau and European bankers and buy- 
ers felt the same timidity about accept- 
ing American bills of lading for cotton 
that they did after the Knight-Yancey 
failure and before the validation system 
and Central Bureau had been established, 
and buyers of foreign exchange were fear- 
ful of purchasing exchange, the position 
of the Southern banker would carry with 
it the same elements of doubt and uncer- 
tainty that existed in the fall of rgro, 
when they were wiring frantically to 
New York bankers for information as 
to whether foreign bills of exchange 
would be promptly paid on presentation, 
and when they even went so far as to 
agree to guarantee the integrity of bills 
of lading, if only they could be assured 
that they would be paid for on presenta- 
tion. If the Central Bureau proves ac- 
ceptable to the shippers, the Southern 
banker will have no cause to fear the 
refusal of exchange forwarded under 
bona fide contracts, and will be relieved 
entirely from the necessity of guarantee- 
ing bills of lading and assuming a form 
of liability which is apt to subject him 
to severe criticism on the part of Federal 
or State banking departments. The 
Southern banker, therefore, has every- 
thing to gain and nothing to lose, and 
he can send his exchange forward to the 
exchange buyer, confident that it will be 
paid for on presentation if in order, and 
that the uncertainty and friction which 
caused so much fear and uneasiness in 
the fall of 1910 will never recur. It 


would seem on this account that every 
Southern banker would favor the Central 
Bureau plan, which involves absolutely 
no trouble or expense to him or the as- 
sumption of any responsibility, and in 
which he takes no part whatever except 
to reap the benefits of the added secur- 
ity which it gives to the cotton business. 
The few Southern bankers who purchase 
foreign exchange are, of course, inter- 
ested in the same manner that the buyers 
of foreign exchange are who are situated 
in other parts of the country—that is, 
they must be satisfied that the bills of 
exchange which they purchase will be 
accepted by the European bankers on 
whom they are drawn, and that none of 
the detail of the Central Bureau system, 
which is aimed to assure such acceptance, 
will add anything to their responsibility. 

Buyers of exchange under the new 
system are obliged to pay for exchange 
on presentation, exactly as they did under 
the old system. Should they purchase 
exchange with forged bills of lading at- 
tached, the fraud would be discovered in- 
side of a few days, and while the banker 
might lose the amount of the bill he had 
purchased, yet he would be able, through 
discovering it in time, to stop adding to 
such losses through the continuous pur- 
chase of forged bills from the same ship- 
per. This would reduce his risk to a 
justifiable banking risk covered by an 
extension of credit with bills of lading as 
collateral to an original purchase, or per- 
haps two, instead of having the amount 
one that might pile up during the course 
of a number of days to a sum which 
might jeopardize the life of his institu- 
tion. His liability of loss, even on such 
original purchases, would be reduced to 
a minimum, as all temptation to shippers 
to negotiate forged bills of lading would 
be eliminated under the system, as any 
who might be inclined to commit fraud 
would realize that they would be caught 
in the course of a few days, and that they 
could not successfully carry on _ their 
forgeries for months and years, as they 
have been able to do in the past. The 
buyer of foreign exchange would, of 
course, have to use the same care in se- 
lecting the firms whose bills he would 
buy as he always has done, for while his 
possible losses, as far as forged bills of 
lading are concerned, would be reduced 
to a proper risk, yet he would always be 
liable, if he did not use proper care, to 
purchase some bill which might be drawn 
on some foreign bank without any au- 
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thority, and which would of course be re- 
fused acceptance. The system would not, 
therefore, induce more careless buying on 
the part of American foreign exchange 
bankers, as has been suggested in some 
quarters. 

It is of real benefit for clerical pur- 
poses, and in order to save errors, to 
have something to connect bills of lad- 
ing with their respective drafts. Since 
the Knight-Yancey failure, foreign buy- 
ers have been endeavoring to prove 
through the courts that American buyers 
of exchange are responsible for the valid- 
ity of bills of lading attached to ex- 
change, when certain reference is made 
upon the exchange to the bills of lading 
or the cotton. While neither foreign 
buyers of cotton nor American buyers 
of exchange have ever considered that 
the exchange buyers were liable after the 
bills of exchange had been accepted and 
the bills of lading proved to have been 
forged, yet with the hope of recovering 
part of their losses, made through the 
two failures already referred to, the for- 
eign buyers are trying to prove the con- 
trary. The result is that many American 
buyers of foreign exchange will not now 
accept bills of exchange for cotton when 
there is reference on them to the con- 
tents of the bills of lading attached. 
With the Central Bureau plan in full 
operation, and with all shippers and 
American buyers of exchange taking part 
in it, the attitude of the foreign interests 
is such that it is safe to assume that a 
form of reference on the bill of exchange 
to the bills of lading will be acceptable 
to them, which will satisfactorily answer 
all requirements for clerical purposes and 
particular laws in certain foreign coun- 
tries, but which will remove any liability 
of fastening the two instruments in such 
manner as to make it possible for foreign 
cotton buyers or foreign acceptors to 
come back upon American buyers of for- 
eign exchange, after the bills of exchange 
have been accepted, should the bills of 
lading turn out to be forgeries. This ar- 
rangement should prove of great service 
to shippers and to buyers of exchange as 
well, and should successfully remove all 
friction between them bearing upon this 
point, such as exists at present. 

Under the Central Bureau system the 
buyer of exchange, without regard to 
whether he is in New Orleans, Chicago, 
New York or other city, has everything 
to gain and nothing to lose. 


Suppose, for instance, that a New Or- 
leans bank and a New York bank each 
contracted to buy a foreign bill from the 
same New Orleans shipper on the same 
day, and suppose the shipper negotiated 
forged bills of lading in both cases, the 
New Orleans bank would pay for its bills 
say on a Monday, the same day that the 
New York bills were forwarded by the 
shipper to the New York bank. The 
New Orleans banker would detach and 
mail to the Central Bureau the Central 
3ureau notice, and he would forward the 
foreign exchange direct to, say, his Lon- 
don correspondent. The Central Bu- 
reau would receive the notice on Wednes- 
day, the same date on which the New 
York bank would pay for the exchange 
purchased by it. The Central Bureau 
notice would be mailed by the New York 
bank on Wednesday and would be re- 
ceived by the Central Bureau on Thurs- 
day. When the fraud was discovered by 
the Central Bureau, the New Orleans 
bank would be wired immediately. The 
New York bank would be notified by tele- 
phone, but it would not, of course, re- 
ceive the notice until after the New Or- 
leans bank, as the Central Bureau would 
receive the notification from the New 
Orleans bank a day earlier than it would 
that of the New York bank. The New 
Orleans bank being on the ground might 
have some advantage over the New York 
bank in recovering some of the money 
paid out by it, provided there were any 
assets available for the purpose, but other- 
wise the bankers in the two cities would 
be in practically the same position. Both 
would have paid out the money for the 
bills before the fraud was discovered, but 
neither would buy further bills of the 
concern im question and pile up their 
losses, as might easily happen if the Cen- 
tral Bureau were not in_ operation. 
Of course under the Central Bureau sys- 
tem the shipper in ques‘ion probably 
would not have attempted to negotiate 
forged bills of lading, knowing that the 
fraud would be discovefed in a day or 
so, and consequently neither bank would 
probably have had forged bills of lading 
delivered to them. Such a case has been 
outlined, merely to show the action of 
the Bureau in its relation to bankers who 
buy foreign exchange in a city where the 
Central Bureau is not located and in the 
city where it is, and to show why the 
fact that the Central Bureau is situated 
in New -York does not favor the New 
York buyer of exchange over the New 
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Orleans buyer, or any other buyer outside 
of New York City. 

One other matter which caused more 
or less controversy among exchange buy- 
ers before the system was clearly enough 
outlined for them to follow it in its every 
detail, was the question of their position 
in case a forged bill of lading was dis- 
covered before the acceptance of the bill 
of exchange. It was thought that the 
foreign exchange buyer might make a 
loss on such a bill, which might other- 
wise have been avoided, as the fraud 
would not have been found under other 
conditions until after acceptance. While 
this might be true in case of a particular 
bill, yet the total loss to the exchange 
buyer in the ordinary course of business 
would not be nearly as great. For in- 
stance, suppose that an exchange buyer 
had exchange presented to him daily, 
drawn by a certain shipper, and that the 
bills were paid for on presentation and 
forwarded say to London for acceptance. 
If the shipper in question was operating 
on a plan similar to that carried on by 
Knight, Yancey & Company, immediately 
upon knowledge of the fact that fraud 
had been committed, acceptance would be 
refused upon every bill of exchange in 
transit. The exchange buying bank 
which had been purchasing bills of this 
firm daily would have acceptance re 
fused upon all of those that it had pur- 
chased, but which had not been presented 
to the acceptor before the discovery of 
the fraud. His loss, provided all of the 
bills purchased by him were against 
forged bills of lading, would be repre- 
sented by the total amount of shipments 
in transit. Under the Central Bureau 
system, if a bill of lading proved to be a 
forgery before acceptance, the loss would 
unquestionably fall upon the American 
purchaser of the exchange, but his loss 
would be confined to this bill and such 
other bills as he may have subsequently 
purchased before its discovery, which 
would cover a period of a few days, and 
all of the bills which were on the water, 
and had not been accepted, that were 
purchased before the forged bill was dis- 
covered, but that had been checked up 
in the Central Bureau and found to be 
true bills of lading, would not result in a 
loss. These bills might be refused ac- 
ceptance, and probably would be, but 
there would be actual cotton back of 
them, and there should be no ultimate 
loss to the exchange buyer on these bills, 
even if the price of cotton had gone off 


in the meantime, for the buyers would 
be obliged to take care of them if the 
orders were bona fide and actual cotton 
had been shipped. In other words, the 
Central Bureau would catch the first 
forgery committed, and within a few days 
after its purchase, and consequently the 
bills of exchange which may have been 
purchased daily by the foreign exchange 
buyer, and which would have been on 
their way to Europe for acceptance, could 
not consist entirely of forged bills of 
lading, but would be made up largely of 
properly issued bills of lading. Without 
the Central Bureau all bills of exchange 
upon the water might easily have at- 
tached to them forged bills of lading. 
Aside from the fact, therefore, that the 
temptation to negotiate forged bills of 
lading would be removed and the foreign 
exchange buyer would probably not have 
them delivered to him, yet in case forged 
bills of lading were negotiated and dis- 
covered by the Central Bureau, and the 
bills of exchange to which they were at- 
tached were consequently refused, the 
buyer of the foreign exchange would, in 
the natural course of business, undoubt- 
edly meet with less loss than if the fraud 
were discovered in some other manner 
and all the bills of the dishonorable ship 
per which he had on the water were re- 
fused. 

\s commerce has developed and con- 
ditions have arisen which have shown the 
necessity for greater safe-guards, in or- 
der to protect those interested, and as 
safe-guards have been worked out and 
applied, it has resulted in greater sta- 
bility to every particular business affected, 
and has proved especially advantageous 
to the honest dealer. In all such cases 
it has been necessary for the honorable 
man to take his part in carrying out what- 
ever form of protection has been devised 
In doing so he has not subjected his own 
integrity to question, but has added to 
the strength of his position. In making 
it more difficult for the dishonest to do 
business, the competitor not alone in- 
creases his own opportunity for profit, 
but decreases his chances of loss. The 
honorable Southern cotton shipper would 
unquestionably be greatly benefited if 
there were no dishonorable shippers in 
the market, in exactly the same manner 
as is true in all other lines of trade. 
Competition with the dishonest is of ne- 
cessity unfair. In the case of Knight, 
Yancey & Company this was most ef- 
fectively shown. In the territory where 
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they operated, it was almost impossible 
for honorable buyers to obtain any cot- 
ton, as Knight, Yancey & Company, buy- 
ing cotton as they did with other people’s 
money, obtained fraudulently, were able 
to pay whatever rates were necessary in 
order to obtain the cotton. The busi- 
other dealers was, therefore, 
greatly curtailed, and in some cases al- 
most entirely stopped, wherever they 
came in contact with the buyers of this 
firm. Again, shippers of cotton often 
have occasion to deal with each other in 
order to fill contracts. Many such ship- 
pers, who made purchases of Knight, 
Yancey & Company for this purpose, lost 
heavily through dealing with this firm. 
This same condition could have existed 
in any part of the South under the old 
system, which made it possible for ship- 
pers to fill out bills of lading which they 
had in their offices, and sign and negoti- 
ate them without chance of discovery. 
While such false competition is extremely 
detrimental to honorable shippers, yet 
the uncovering of the frauds perpetrated 
by Knight, Yancey & Company and 
Steele, Miller & Company, and the con- 
sequent unsettling of the whole cotton 
trade in this country and abroad, was far 
more serious. It brought forcibly to the 
minds of buyers of cotton everywhere, 
and those negotiate the exchange, 
that they were apt at any time to meet 
with other similar cases of fraud, and 
when it was found that the two firms in 
question had been able to carry on their 
forgeries during a period of years with- 


ness of 


who 


out discovery, there was much anxiety 
felt as to whether there were not still 
other firms which had been operating 


along the same lines, and whose actions, 
with their consequent tremendous losses 
to all concerned, might be uncovered at 
any time. Any system which means a 
continual temptation to the dishonest or 
the weak and hard-pressed dealer to ob- 
tain money fraudulently, without danger 
of discovery, is bad for the community, 
and the system under which the frauds 
already referred to were committed car- 
ried with it this possibility. A number 
of honorable cotton shippers in high 
standing, whose ability to negotiate their 
exchange is practically unlimited, recog- 
nized the fact that for the good of all 
concerned, themselves included, some 
form of protection must be devised. 
While they knew that it would not in- 
crease their ability to sell their exchange, 
yet they realized that the very fact that 


they were willing to do their part toward 
protecting the buyers of cotton, and those 
who negotiate the exchange, would in- 
evitably raise the standard of the trade, 
both in America and abroad, and would 
work to their advantage in many ways. 

The sub-committee of the bill of lad- 
ing committee was appointed especially 
to meet the serious condition which de- 
veloped upon the discovery of the Knight- 
Yancey frauds, and its instructions and 
authority only extended to a considera- 
tion of the bill of lading question in its 
relation to shipments of cotton. On this 
account the sub-committee was not in 
position to take up similar frauds which 
occurred on shipments of grain. As the 
conditions under which grain is shipped 
and financed differ materially from those 
prevailing in the case of cotton, it may 
be that the Central Bureau plan, which 


works so effectively with cotton, may 
have to be greatly altered in detail, 
should it be found advisable to apply 


This matter 
is at present under consideration by the 
bankers in Baltimore, and the lessons 
learned through the practical working of 
the Central Bureau in its application to 
cotton should prove of great value to 
them in finding a _ suitable protection 
against forgery in bills of lading issued 
for grain. It is very probable that the 
Baltimore plan for protection against 
forged bills of lading, purporting to be 
issued against grain, will have been an- 
nounced before this article is published. 
If all commodities were handled exactly 
as is true with cotton, the same plan 
could be applied to each, but the differ- 
ences in both manner of shipment and 
method of financing are so great in the 
each that it is impracticable. 
therefore, the Central Bureau 
plan has been suggested for use in check- 
ing up cotton bills of lading, it does not 
mean any discrimination against those 
engaged in the cotton business, but in- 
stead is the application of a special prin- 
ciple to meet a particular condition. 

The practical working of the 
3ureau has already yielded most bene- 
ficial results. Railroad agents have been 
notoriously careless in filling out bills of 
lading. 


some such system to grain. 
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The result has been an immense 
amount of unnecessary friction with loss 
of interest and cable expenses in the case 
of foreign shipments. As the Central 
Bureau is obliged to trace every error 
which may have been made by agents in 
filling out bills of lading, it has of neces- 
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sity, in doing so, brought to the attention 
of railroad authorities the great number 
of errors which are constantly being 
made. This has had a tendency to make 
agents more careful, and the evidences 
of this greater care have been very no- 
ticeable to those in charge of the Central 
Bureau. This one feature of the Central 
3ureau plan is of inestimable service to 
all engaged in handling bills of lading for 
cotton. It should prove of great value in 
its effect upon domestic bills of lading, 
for railroad agents, having been brought 
to realize that they must use great care in 
the issuance of foreign bills of lading, will 
naturally and unconsciously be much more 
particular when issuing domestic bills of 
lading as well. 

A careful analysis of the whole Central 
Bureau system shows that it is of real 
value to every interest concerned, and 
that it can do injury to none. Tending 
to put the cotton business on a much 
higher plane of safety, which must in- 
crease its prestige in the same manner 
that safe-guards introduced in other lines 
of business have always done, the whole 
trade will reap the benefit. A greater 
feeling of security is brought about, be- 
cause the negotiation of forged bills of 
lading will be discouraged and honorable 
shippers will not have to meet dishonor- 
able competition. Foreign buyers know- 
ing that those dishonorably inclined will 
have to ply their trade through shipments 
of inferior grades, short weights and simi- 
lar fraudulent practices, losses from 
which must fall upon them, will naturally 
be more careful in making purchases. 
All buyers of foreign exchange will also 
have to use the same care and discrimi- 
nation in extending credits to shippers, 
for reasons already stated, consequently 
the honorable shipper will derive every 
possible advantage from the Central Bu- 
reau system. The railroads will be largely 
benefited, as under some of the State 
laws they are responsible for the acts 
of their agents, and the Central Bureau 
system gives them an opportunity to ef- 
fectively check up bills of lading, which 
may have been issued for cotton, in a 
way that has never been possible in the 
past. The American buyers of foreign 
exchange will probably never have forged 
bills of lading offered to them, and if they 
do, their chance of loss will be reduced 
to a proper business risk, and cannot as- 
sume proportions which might jeopardize 
their existence. Foreign buyers of cot- 
ton and foreign bankers accepting bills 


of exchange with bills of lading for cot- 
ton attached will be afforded the same 
protection as American exchange buyers. 

This is the system which the bill of 
lading committee of the American Bank- 
ers’ Association reported to the conven- 
tion of the American Bankers’ Associa- 
tion held in New Orleans in November, 
1911. After some discussion before the 
convention the following resolution was 
passed: 


“RESOLVED, That the report of the 
Bills of Lading Committee be received 
and the committee continued with the 
addition of two members from banks in 
the Southern cotton market, one of which 
member shall be Mr. Wexler, and the 
other a member to be appointed by the 
Administrative Committee from some 
other point in the South; and that no 
report of the Executive Council shall be 
made that would bind the American Bank- 
ers’ Association until the next annual 
meeting of the Association.” 

This settles the whole matter as far as 
the bankers are concerned, and no further 
action is necessary on their part at the 
moment. Later, should further develop- 
ments seem to make it advisable to make 
any changes in the plan, or add to it, 
such matters would, under the resolution, 
have to be held over until the meeting 
of the American Bankers’ Association to 
be held in Detroit in the fall of 1912. 
This. restriction upon any further exten- 
sion of the system is contained in the 
last part of the resolution, which was 
offered as an amendment and accepted, 
and which states that “No report of the 
Executive Council shall be made that 
would bind the Association until the next 
annual meeting.” Unless something un- 
foreseen occurs, it will not be necessary 
for the Executive Council to take any 
action whatsoever. The whole matter, 
therefore, is closed, with the exception of 
a portion of the work which was under- 
taken by the Liverpool Conference Com- 
mittee. This consists in explaining the 
system to American shippers, who are 
still in doubt about any of the details of 
the plan, and in satisfying them that the 
system is one of value and one in which 
it is to their interest to take part. 


Cornelius N. Bliss, Jr., has been elected 
a trustee of the Central Trust Company 
of New York, to fill a vacancy in the 
clas of 1915. 


— 
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THE EQUITABLE BUILDING FIRE 


Aside from the loss of life and the de- Company, which occupied its detached 
struction of tangible property valued at building at the southeast corner of the 
$2,000,000 the only serious consequence Equitable block, also suffered no loss of 


of the fire which gutted the building of valuables. President W. A. Day of the 
the Equitable Life Assurance 
Society in New York City on 
Tuesday, January 9, was the 
temporary disarrangement of 
the financial and banking rou- 
tine in the Wall Street district. 
According to engineering ex- 
perts the vaults, containing a 
vast amount of securities and 
other valuables, successfully re- 
sisted the flames. Over $400,- 
000,000 worth of securities have 
already been removed from 
various vaults in the burned 
building and stored in safe 
quarters. The records and 
securities of the Mercantile 
branch of the Bankers’ Trust 
Company, located in the south- 
west corner, which was _ for- 
merly the Mercantile Trust 
Company, escaped practically 





unharmed and have been trans- EQUITABLE BUILDING FIRE 

ferred to the main office of the 

Bankers’ Trust Company. Aside from Equitable Life Assurance Society, in a 
slight damage by water the voluminous formal announcement, assured its policy- 
records of the trust department were holders that all its securities and im- 
found unharmed. The Equitable Trust portant records were preserved. At this 


writing the only vaults 
which have not yet been 
reached are those of the 
Mercantile Safe Deposit 
Company, which contain a 
large amount of securities 
and valuables. Examina- 
tions, however, reveal that 
the contents are not dam- 
aged and will be found in 
good condition when the 
vaults are finally opened. 
The building itself was not 
carried upon the books of 
the Equitable as an asset. 

The Clearing House As- 
sociation was obliged to re- 
move its daily transactions 
to the Chamber of Com- 
merce where daily clear- 
ances are conducted. The 
New York Stock Ex- 
change took an _ unprece- 
dented action by tempo- 
rarily suspending deliver- 
ROTUNDA OF EQUITABLE BUILDING, SHOWING HYDE STATUE ies. 
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BUSINESS AND FINANCIAL SITUATION IN ST. LOUIS 


FESTUS J. WADE 


President Mercantile Trust Company and Mercantile National Bank of St. Louis, Mo. 





While the business situation in St Louis, 
in common with the other leading financial 
centers, was comparatively quiet, the 
earnings of the trust companies of this 
and other Missouri cities during the 
twelve months just ended, were a cause 
for congratulation. Cheap money, it is 
true, ruled in the home market, with oc- 
casional interruptions throughout the 
year, but this gave opportunity for profit- 
able outside investment. 

One of the potent factors contributing 
to the earning of dividends and the growth 
of surpluses of St. Louis financial insti- 
tutions is the call for funds incident to 
the removal of crops in the farming re- 
gions of the Mississippi Valley and the 
Southwest. This territory, covering as it 
does a vast area, is not dependent upon 
one crop, but its agricultural resources are 
many and varied. A shortage in one sec- 
tion is more than levelled up by a large 
harvest in another, rendering inevitable a 
steady demand for money in certain sea 
sons. 

The structural development of its cities 
are also a source for the profitable in- 
vestment of funds, giving opportunity to 
bridge dull periods in the domestic market. 
The fact has been firmly established that 
St. Louis bankers have a broad concep- 
tion of the potentialities of this rapidly 
growing territory and are in position to 
take prompt advantage of any turn in 
affairs to their profit. 

Its industrial wants and financial re- 
quirements are many. Legitimate under- 
takings, based on sound principle and giv- 
ing promise of fulfillment along original 
lines, are given hearty support and finan- 
cial encouragement. 

St. Louis capital is responsible for the 
erection of structures for the housing of 
new enterprises and the extension of pres- 
ent ones, the latter responding to the 
need for larger quarters. The earnings of 
St. Louis banks and trust companies and 
the expansion of local industries are in 
part a reflection of increased activities in 
every line of endeavor in that section. 
New banking connections are reported 
with consistent regularity. St. Louis mer- 
chants and manufacturers are making an 





aggressive and successful quest for new 
trade and the enlargement of their terri- 
tory. The net result is the steady ad- 
vancement of the city as a leading finan- 
cial and commercial center, and, it is need- 
less to add, the trust companies are re- 
ceiving their full share of this new busi- 
ness. 

The latter part of the year witnessed 
the encroachment of St. Louis interests 
in a new territory. The Mercantile Trust 
Company financed a number of projects 
in the Northwest. Two real estate loans 
of goodly proportions were made in Port- 
land, Oregon, and one in Spokane, Wash- 
ington, Denver, Colorado, was also the re 
cipient of St. Louis funds on real estate 
projects. In each instance there was a 
large excess of security. The loans were 
handled by the Real Estate Loan Depart- 
ment of the Trust Company on the serial 
note plan. Offering of the securities met 
with hearty response from their clients, 
presenting concrete evidence that the in- 
vesting public is alive to conditions ex- 
isting in the various parts of the country. 
It also opened a new field for the activi- 
ties of that department, which from pres- 
ent indications will be increased along ex- 
tensive lines the coming year. 

Taking it all together, tort was a 
healthy year from the standpoint of the 
St. Louis trust companies, and the pros- 
pects for 1912 are excellent. 


Cleveland Trust Companies 

The official statements rendered by the 
trust companies of Cleveland during the 
past year exhibited steady gains in depos- 
its and aggregate volume of business. 
The Guardian Savings & Trust Company, 
of which former president of the Trust 
Company Section Mr. H. P. McIntosh is 
president, recently increased its dividend 
from an annual basis of 8 to Io per cent. 
The report of December 5, 1911, shows 
aggregate resources of $23,825,233. The 
Cleveland Trust Company also shows an 
excellent year. The report of December 
5 shows total resources of $32,588,000, 
The Citizens’ Trust Company reported 
total resources of $51,145,911. 
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EARNINGS AND STOCK VALUATION OF NEW YORK CITY TRUST 
COMPANIES DURING 1911 


Advantages of Clearing House Alliance 
L. A. NORTON 





The current year has witnessed the be- 
ginning of a movement on the part of the 
trust companies of New York, the im- 
portance of which it would difficult to 
overestimate. 

The New York Clearing House Associa- 
tion decided early in the year to admit 
trust companies to its membership under 
certain well defined conditions. 


Up to the present time, sixteen of the 


trust companies have been admitted to 
nembership in the Association. When 
time has fully demonstrated the advan- 


resulting from this enlargement of 
the scope of the Clearing House, both as 
regards the added facility for that inter- 
change of credits which is the heart of the 
banking business and as regards the added 
confidence which must accrue to the 
separate companies through the knowl- 
edge on the part of the public that they 
are under close and constant 


tages 


supervision, 


there is little doubt but that this move- 
ment will extend until most of the more 
important companies are eventually added 


to the membership. 
The last available statements of the six- 
teen companies now in the Clearing 


House show aggregate capital and surplus 
of $123,896,700 and as the aggregate capi- 
tal and surplus of all members at the close 
of 1910 was $329,927,000 it appears that the 


trust companies ab added about 37% 
per cent. to the total capital then repre- 


sented in the Association. 


The total capital and surplus of the 
forty-two trust companies now doing 
business in Greater New York, as shown 
by statements of September 29, IQII, was 


$236,764,100 and accordingly, 
cent. 


about 52 per 
of this total is represented by the 
sixteen Clearing House members. 

The total deposits of the forty-two 
companies at the same date amounted to 
$1,210,659,800, of which the deposits of 
the sixteen Clearing House members 
amounted to $608,505,400 or about 50 per 
cent. 


Of the twenty-six companies still out- 
the Clearing House, there are eleven 
capital stock of $1,000,000 or more, 
and fifteen with capital stock of less than 
$1,000,000 each. The aggregate capital 
and surplus of these fifteen companies is 
$17,298,600, equaling a little over 7 per 
cent. of the total capital and surplus of 
all companies. The aggregate deposits of 
these fifteen companies at the date of last 
available statement amounted to $85,606,- 
300, again equaling about 7 per cent. of 
the total deposits of all companies. 

The aggregate capital and surplus of the 
eleven outside companies capital 
stock of $1,000,000 or was at the 
same date, $95,568,800, little 
over 40 per cent. of the total capital and 
surplus of all companies. The 
deposits of these eleven companies at the 
date was $516,548,100, equaling a 
little over 42 per cent. of the total deposits 
of all companies. 

Tabulating 
we have:— 


side 
with 


having 
over, 
equaling a 


aggregate 


same 


the percentages above noted, 


Per cent. Per cent. 
of total of total 
Capital & Sur plus Deposits 


16 Clearing House Companies 52 50 
11 Larger Outside Companies 40 42 
15 Smaller Outside Companies 7 7 


In the matter of dividends, the 
companies as a whole, 


trust 
made an ex- 
cellent showing. The total dividend pay- 
ments of the forty-two companies for the 
year have amounted to $13,567,720. 


have 


If we 
assume that the aggregate capital and sur- 
plus as of September 29 
fair average of the total capital employed 
for the year, the average return in divi- 
dends equals 5.73 per cent. on the aggre- 
gate capital and surplus so employed. 
Returning to our former classification, 
we find that the sixteen Clearing House 
companies have paid dividends aggregat- 
ing $7,195,000, equaling 5.81 per cent. on 
aggregate capital and surplus. The eleven 
larger outside companies have Bin divi- 
dends aggregating $5,871,720, equaling 


represents a 
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6.14 per cent. on aggregate capital and 
surplus. The fifteen smaller outside com- 
panies have paid dividends aggregating 
$501,000, equaling 2.89 per cent. on aggre- 
gate capital and surplus. 

It may be of interest to remark as an 
evidence of the tendency toward concen- 
tration of the business in the hands of a 
few large companies, that there are now 
three companies having each capital and 
surplus greater than the aggregate capital 
and surplus of the fifteen companies in the 
group noted above with capital stock of 
less than $1,000,000 and that there are four 
companies, each of which has deposits 
greater than the aggregate deposits of 
these fifteen companies. 

We note also that while the ratio of 
deposits to capital and surplus is practi- 
cally the same for these smaller com- 
panies as for the total of all companies, 
the average percentage of return in divi- 
dends for this group has been only about 
one half as great as the general average 
return. 

This would seem to indicate that the 
smaller companies are working at a de- 
cided disadvantage in regard to the ratio 
of expense to gross income and that the 
future path of the business will probably 
tend in the direction of larger units and a 
smaller number of companies. 

This tendency has, in fact, been appar- 
ent in the events of the current year, as 
the number of companies has been re- 
duced from _ forty-six to forty-two, 
through the failure of the Carnegie Trust 
Co., the liquidation of the Williamsburgh 
Trust Co. and the Madison Trust Co. and 
the absorption of the Mercantile Trust 
Co. by the Bankers Trust Co. through a 
merger of the two institutions. 

With this tendency to larger units, there 
ought naturally to come a wider distribu- 
tion of the stocks of these companies 
among investors and such a distribution 
would undoubtedly be of great advantage 
to the business as a whole, but the absurd 
law which requires every trust company, 
regardless of its size, to keep its entire 
capital stock invested in a closely re- 
stricted class of securities while it is given 
practically carte blanche as to the invest- 
ment of its surplus has resulted generally 
in a low capitalization with very large sur- 
plus. As a consequence, the prices . of 
these stocks have the appearance of being 
exceedingly high and it is very difficult 
for the ordinary investor to realize that a 
stock selling at anywhere from five hun- 
dred to fifteen hundred dollars a share 


may be in reality a far better purchase 
than one which sells at forty to fifty dol- 
lars a share. 

It seems curious that the mere look or 
appearance of a price should have so great 
an effect upon the mind of the average 
investor but it has been almost the uni- 
versal experience that while a unit of 
$1,000 in a bond meets with greate: favor 
than any smaller unit, a stock which sells 
at $1,000 a share is regarded as being en- 
tirely beyond the means of any except 


the very rich. 


Baltimore Trust Companies During 191 | 
The trust companies of Baltimore re- 
port substantial gains in volume of busi- 
ness transacted during the past year and 
excellent earnings. There are I1 trust 
companies in this city with combined 
capital of $8,180,000 with aggregate re- 
sources of over $50,000,000. The directors 
of the Mercantile Trust & Deposit Com- 
pany recently authorized an addition to 
the regular semi-annual dividend of 6 per 
cent. an extra dividend of 2 per cent. 
Mr. A. H. S. Post recently completed his 
first year’s administration as president, 
having succeeded General John Gill who 
was elected chairman of the board of di- 
rectors. The annual statement recently 
submitted to stockholders of the Contin- 
ental Trust Company by President S. 
Davies Warfield shows net earnings of 
$264,122 during the past year, an in- 
crease of $26,527 over the previous year. 
The undivided profits of the company, 
after adding thereto the surplus net earn- 
ings, now amounts to $1,170,467 while the 
combined capital, surplus and undivided 


profits amount to $3,870,467. The report 
showed also material increases in all de- 
partments. The Baltimore Trust Com- 


pany experienced a prosperous year and 
earnings are considerably in excess of 
the 20 per cent. annual dividend rate. 
At the last annual meeting President 
Thomas H. Bowles was elected chairman 
of the board and first Vice-President 
Douglas H. Gordon was elected president 


and George C. Morrison was elected 
first vice-president and third Vice-Presi- 
dent Samuel C. Rowland was elected 


chairman of the executive committee. 
The business of the Maryland Trust 
Company also showed gratifying gains 
during the past year. 

Total clearings of the Baltimore banks 
for the year I91I amounted to $1,767,682,- 
328. 
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The business of the legitimate trust 
company in Canada is in some respects 
quite different from that in the United 
States, in that the former transacts no 
banking business of a commercial nature 
and in no way competes with the bank. 
True, the Canadian trust company accepts 
savings and allows interest on the same, 
usually at the rate of 4 per cent. per annum 
on minimum monthly balances, but in this 
it operates on the lines of a savings bank, 
keeping its deposits at all times fully cov- 
ered by such securities as municipal and 
other carefully selected ‘bonds. 

At the present time the regulations of 
the government regarding the method of 
securing such funds are quite lax, but as 
some of the trust companies, including 
such as Dominion Trust Company, Lim- 
ited, of Vancouver, B. C., and the Royal 
Trust Company of Montreal, are agitating 
for more stringent laws, it is reasonable 
to expect that bills tending toward this 
end will be introduced and enacted at the 
next meeting of the legislature of some 
of the provinces. 

Aside from the banking part of the busi- 
ness, certain Canadian trust companies— 
notably the Dominion Trust Company— 
operate under special charters allowing 
them to act as executor under wills or by 
appointment of any court as trustee for 
bondholders; as liquidator and receiver; 
as transfer agent and registrar; as agent 
for investment of funds for persons or 
corporations; conduct safe deposit vaults; 
lend money on first mortgages on im- 
proved real estate; the amount lent never 
exceeding fifty per cent. of the conserva- 
tive valuation; and conduct a bond depart- 
ment. ‘ 

In Canada the branch bank idea is used 
with trust companies, so that the Do- 
minion Trust Company has branches in 
Vancouver, Victoria, New Westminster 
and Nanaimo, all in British Columbia, as 
well as branches in Calgary, Regina, 
Montreal (where it operates under the 
name of Dominion of Canada Trusts Co.) 
and London, England, and it is expected 
that two more offices will soon be opened 
in other important Canadian cities. This 
plan of branch offices, as applied to trust 


| TRUST COMPANIES IN CANADA—THE GROWTH AND POLICY | 
| OF THE DOMINION TRUST COMPANY, LTD., 
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companies, possesses other advantages 
than the apparent value of being able to 
attend simultaneously to the work of 
estates in different parts of the country. 
This plan also permits of the head office 
in Vancouver being able at all times to 
keep closely in touch with investment op- 
portunities throughout the Dominion 
without becoming unduly absorbed or in- 
fluenced by the opportunities in any par- 
ticular locality. It permits its using its 
own and clients’ funds to much better ad- 
vantage than would otherwise be possible. 
There is little doubt but that this advan- 
tage has had much to do with the phenom- 
enal growth of the institution referred to, 
although it possesses also the advantage 
of location in a country just entering its 
development. 





HoME oF THE DomiINIoN Trust CoM- 
PANY, Ltp., VANCOUVER, B. C. 


The paid up capital of the Dominion 
Trust Company has grown from $48,830 
on March 31, 1906, to $850,000 on October 
15, 1911. The assets have grown from 






















































30 


$89,435 on March 31, 1906, 
to $2,090,945 on October 15, 
1911. The reserve and un- 
divided profits have grown 
from nothing in 1908 to 
$420,000 on October 15, I9QII. 
The earnings have _ also 
shown splendid improve- 
ment. They amounted to 
$12,428.16 for the year end- 
ing March 31, 1906; to $135,- 
974.90 in 1910, and those of 
1911 will be in excess of 
$200,000. 

The success which has at- 
tended the Dominion Trust 
Company is due to efficient 
and conservative manage- 
ment, especially in the pre- 
servation and execution of 
various trusts. Managing 
Director W. R. Arnold is 
especially experienced in 
fiduciary affairs. E. P. Miller 
is secretary and treasurer. 
The executive management 
likewise has the co-opera- 
tion of an advisory commit- 
tee of men of large affairs 
and responsibility, consisting 
of W. oH. PP: Ciabb, TT. & 
Pearson, F. R. Stewart, 
Wm. Henderson, John R. 
Gray. 
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The services rendered by the Dominion Trust Company are such as make the 
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modern trust com- 
pany distinctive 
and represent the 
highest dev elop- 
ment in fiduciary 
affairs. The com- 
pany also _ pur- 
chases from time 
to time issues of 
municipal, railway, 
dyking, irrigation 
and other tax- 
secured deben- 
tures, as well as 
those of industrial 
enterprises. These 
are purchased only 


after the most 
careful examina- 
tion. The com- 


pany also makes 
a practice of keep- 
ing its reserve in- 
vested in first 
mortgages on im- 
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proved real estate. Loans never exceed 
50 per cent. of the conservative valuation 
of the property. The safe deposit vault 
facilities compare favorably with any in 
America for security. 

Recent legislation in Great Britain has 
done much to influence the British invest- 
Or against using his funds in that coun- 
try, and in consequence large sums are 
being sent to Canada for investment 
through various trust companies. These 
investors indicate in a general way their 
preference for the class of bonds or mort- 
gages they require, or sometimes show a 
preference for investments of a more 
speculative nature, such as wild lands or 
city real estate. 

In any case there is no question but 
that such companies are serving a useful 
purpose in looking after the interests of 
investors who are not otherwise able to 
acquaint themselves with or take advan- 
tage of the opportunities in Canada except 
through a very reliable confidential agent 
so situated as to be in constant touch with 
everything affecting such investments. 


Sarge Deposit VAULT, DOMINION TRUST 
Company, LTD. 





BoaRp Room, DomIntion Trust Company, Ltp., Vancouver, B. C, 
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| LeGar DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL 


ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. Sus- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


TRUST COMPANIES—LIABILITY FOR ERRON- 
EOUS STATEMENT OF OFFICERS 

A decision of great importance to trust 
companies, and one which has caused 
much comment is Davidge vs. Guardian 
Trust Company (203 N. Y. 331). 

In the August number of Trust Com- 
PANIES Magazine we criticised the decision 
of the lower courts in this case and sug- 
gested that if the law as applied in those 
courts was to be controlling, it would be 
necessary for trust companies to change 
their schedule of fees and act as a surety 
for every investor. But the Court of 
Appeals has very properly reversed the 
decision, and has clearly limited the lia- 
bility of trust companies which act as 
trustees under corporate mortgages. 

The Guardian Trust Company was trus- 
tee under a mortgage executed by a real 
estate improvement company. There 
were prior mortgages on the property, 
and it was provided in the mortgage to 
the Guardian Trust Company that the im- 
provement company should pay to the 
trust company sums sufficient to meet the 
outstanding bonds. 

The bonas contained the following ref- 
erence to the mortgage: 

“For ai statement of the property 
pledged, the nature of the security, the 
rights of the holders of said bonds and 
the conditions upon which bonds are se- 
cured and issued reference is hereby made 
to said indenture of mortgage.” 

The mortgage contained provisions for 
the payment of the prior bonds, and re- 
lieved the trustee from liability for the 
default, neglect or misconduct of its 
agents or employees, except for bad faith. 

The trustee’s certificate was in the usual 
form and stated that the within bond is 
one of a series described in the trust deed. 


The plaintiff attempted to hold the 
trust company liable for loss on his in- 
vestment on the ground that the vice- 
president had told him that the bonds 
were secured by a first mortgage. 
Whether the vice-president of the trust 
company had made such a statement was 
never determined by the evidence, for the 
trust company tried the case on the 
theory that even if its vice-president had 
made such a representation it was not 
binding on the trust company. The trust 
company argued that the plaintiff had 
notice of the terms of his investment, or 
was chargeable with notice of the terms 
which appeared clearly in the mortgage, 
and, also, that the statement of the vice- 
president was not within his powers and, 
therefore, did not bind the company. 

In sustaining this view and in reversing 
the lower courts, Mr. Justice Chase said: 

“The defendant’s duties as trustee are 
stated in the trust mortgage and are sub- 
stantially confined to the following: 

1. The authentication of the bonds by a 
certificate thereon. 

2. The delivery of the bonds to the 
treasurer of the improvement company 
upon its written order. 

3. The execution of releases of lots upon 
payment of amounts as specified in the 
mortgage. 

4. The registration of bonds. 

5. The foreclosure of the mortgage upon 
default if properly indemnified. 

6. The payment of prior mortgages as 
provided in the twentieth paragraph of 
said mortgage if money for such payment 
is paid to it by the improvement com- 
pany as provided by said paragraph. 

“The defendant was not required by 
the trust mortgage, nor, so far as appears 
from the facts disclosed, was it author- 
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ized by statute or otherwise to make rep- 
resentations to prospective purchasers as 
to the value of the bonds or to insure the 
title to the mortgaged property or the 
relative priority of the trust mortgage 
upon the improvement company’s real 
property. 

“Purchasers of bonds are expressly re- 
ferred therein to the mortgage for a 
statement of the property pledged, the 
nature of the security, the rights of the 
holders of said bonds and the conditions 
upon which the bonds are secured and 
issued. The reference in the bonds is 
to the mortgage and not to the defendant 
as the trustee for the mortgage bond- 
holders. The trust mortgage was deliv- 
ered to the defendant and presumably was 
in its possession and the plaintiff as a 
bondholder doubtless could have asked 
the defendant to show him the mortgage 
for the purpose of ascertaining, so far as 
it could be ascertained from the mort- 
gage itself, any of the facts for a state- 
ment of which the bond referred to 
mortgage.” 

Consequently, the Court of Appeals was 
unanimous in throwing the burden for the 
loss upon the plaintiff himself, and not 
upon the trust company, which had per- 
formed its duty in every particular. The 
decision is important not only as _ indi- 
cating the power of a trust company oft- 
but also as a statement of the 
tion of a trustee under mortgage 
to the investor. 


said 
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LIABILITY OF TRUST COMPANY ON FORGED 
CHECK 


An important decision relating to banks 
is Shattuck vs. Guardian Trust Company 
(145 N. Y. App. Div. 734). 


An investment corporation was a de- 
positor in the trust company. The direc- 
tors of the corporation had authorized 
the president and treasurer to draw 


checks, but it was necessary that the sig- 
natures of both appear. A copy of the 
resolution and a card bearing the signa- 
tures of the two men were delivered to 
the trust company. 

On December 29, 1905, the president of 
the corporation drew a check for a large 
sum on the trust company and forged the 
signature .of the treasurer. The trust 
company paid the check and balanced the 
books for the corporation on May 5, 1906. 
The president concealed the whole trans- 
action from the treasurer and the other 
officers of the corporation. 

On May 17, 1907, more than one year 


after the return of the bank book, 
plaintiff corporation brought an 
against the trust company 
paid on the forged check: 

Section 326 of the Negotiable 
ments Law provides: 

“No bank shall be liable to a depositor 
for the payment by it of a forged or 
raised check, unless within one year after 
the return to the depositor of the voucher 
of such payment, such depositor shall 
notify the bank that the check so paid 
was forged or raised.” 

It appeared that information regarding 
the forgery was given incidentally by the 
treasurer of the corporation to a director 


the 
action 
for the sum 


Instru- 


and member of the executive committee 
of the trust company. But the court held 
that such notice was not notice to the 


trust company within the meaning of the 
above law, and that the return of the 
vouchers to the president of the corpora- 
tion, even if he was a forger, was a re- 
turn to the corporation. The limitation 
of one year having expired the trust com- 
pany was not liable for the forgery. 

The decision is not only in accord with 
the idea of action by a corporation, but 
it is also a reasonable construction of the 
law applicable to banks. 


DUTY OF TRUSTEES UNDER CORPORATE 
MORTGAGES TO BONDHOLDERS 


We have frequently called attention to 
the fact that a trustee under a corporate 
mortgage certain duties to the in- 
vesting public and especially to the bond- 
holders. Another phase of the question 


owes 


is brought out in the recent case of 
Elliott vs. Guardian Trust Company (145 
App. Div. N. Y. 166). The man who 


makes an investment in a corporation 
which fails, even if he makes such an in- 
vestment with his open, hastens to 
retrieve his loss. In so doing he attempts 
to fasten liability upon some one who is 
responsible financially. The trust com- 
pany which has acted as trustee is a good 
object for such an attempt. 

In the Elliott case a Mexican railway 
had failed. The trust mortgage provided 
that the trust company should pay over 
to the corporation the moneys raised on 
the bonds as needed in the construction 
of the road. Payment was to be made 
upon certification by certain officers of 
the road. The plaintiff sought to hold 
the trust company liable for his loss on 
the ground that it had improperly paid 
over the money obtained by a sale of the 


eyes 











34 


bonds. The bonds and the mortgage con- 
tained the usual provisions as to the rights 
of the parties and constituted ample notice 
to the investor. 

The court well said that the suit was 
an effort by speculators in Mexico to fix 
liability on the trustee; that the trustee 
had acted as an agent in the certification 
of the bonds and the delivery of the pro- 
ceeds; that it had complied with the pro- 
visions of the mortgage, and was there- 
fore not liable for the use of the funds 
after they had passed into the treasury of 
the corporation. The duty of investigat- 
ing the detailed management of a cor- 
poration cannot be required of trustees 
under corporate mortgages. 


John S. Rossell Elected Vice-President 
The Security Trust & Safe Deposit 
Company of Wilmington, Del., at the re- 
cent annual meeting, elected John S. 
Rossell, the secretary and trust officer, 
to the position of vice-president, succeed- 
ing to the vacancy caused by the recent 


death of James B. Clarkson. An addi- 
tional vice-presidency was created to 
which Mr. L. Scott Townsend was 
elected. Mr. Rossell will also continue to 


occupy the position of secretary and trust 
officer, and Mr. Townsend will also con- 
tinue as treasurer. Harry J. Ellison was 
elected assistant secretary and Levi L. 
Maloney was elected assistant treasurer. 
Mr. Rossell became associated with the 
Security Trust & Safe Deposit Company 
in December, 1888, as trust officer, and 
Mr. Townsend dates his connection with 
the company from January, 1889. Col. 
Benjamin Nields has long occupied the 
position of president of the company. 

The Wilmington board of trade re- 
cently elected Mr. John S. Rossell the 
head of a committee to arrange for the 
organization of the Delaware State Bank- 
ers’ Association. Delaware is the only 
State which has as yet no State bankers’ 
organization, and it is largely due to the 
efforts of Mr. Rossell that such an asso- 
ciation is to be established. 


The Apollo Trust Company of Apollo, 
Pa., reporting under date of November 6, 
1911, shows total resources of $779,508, de- 
posits $512,677, capital $125,000, surplus 
and undivided profits $137,425 and total 
trust funds of $31,090. 

James B. Graham has been elected 
president of the Northern Central Trust 
Company, Williamsport, Pa. 
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Windsor Trust Company of NewlYork City 
Adopts Profit Sharing Plan 


In lieu of granting employees an an- 
nual bonus at the end of each year, simi- 
lar to the custom in vogue among a num- 
ber of banking institutions, the Windsor 
Trust Company has adopted a practical 
profit sharing plan which is expected to 
stimulate the zeal and increase the effi- 
ciency of the office staff. This plan pro- 
vides for a graduated distribution of 
profits ranging from 5 to 12 per cent., 
based on the annual amount of the com- 
pany’s earnings. By this arrangement an 
increase in profits will automatically in- 
crease the amount which employees will 
share each year. The system is devised 
by President Clark Williams, former su- 
perintendent of banks, whose progressive 
management of the Windsor Trust Com- 
pany has resulted in an increase in de- 
posits during the last six months, and 
since the beginning of his administration, 
of from $4,000,000 to $7,249,000. 


P/s= 


Bank and Trust Company Elections in 
New York City 


A number of elections and changes 
were reported at the recent annual meet- 


ings held by National banks and trust 
companies of New York City. Stephen 
Baker, president of the Bank of Man- 


hattan, has been elected president of the 
Bank of the Metropolis. Richard H. 
Higgins has been elected vice-president 
of the Chatham & Pheenix National 
Bank. James Stillman has retired from 
the boards of the Citizens’ Central Na- 
tional Bank, Hanover National Bank and 
the Lincoln National Bank. 


The Liberty National Bank elected 
eight new directors, including Charles H. 
Sabin of the Guaranty Trust Company. 
William V. S. Thorne was elected to the 


board of the Hanover National Bank. 
H. B. Thayer was elected a director of 
the National Bank of Commerce. S. 


Frederick Taylor was elected a director 
of the Irving National Exchange Bank. 
Henry Sanderson was elected a director 
of the Standard Trust Company. Charles 
Scribner has been elected a director of 
the Fulton Trust Company. H. T. Flem- 
ing has been elected a director of the 
Empire Trust Co. 
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‘SCOPE AND FUNCTIONS OF PROPOSED NATIONAL RESERVE 
ASSOCIATION 


HON. NELSON W. ALDRICH 
Chairman National Monetary Commission 








(Editor's Note: In view of the recent report and bill submitted to Congress by the 
National Monetary Commission providing for the establishment of the National Reserve 
Association the address delivered recently by Ex-Senator Nelson W. Aldrich, before the 
American Bankers’ Association, which follows, is especially interesting in describing the 


purposes of proposed monetary reform.) 


Mr. Chairman and Gentlemen: I thank 
you for the kind reception. I feel that I 
must apologize to the members of this As- 
sociation for what must be a very unsatisfac- 
tory treatment of this question, so vast in its 
main and collateral phases, and I feel also 
that I must apologize to those who are not 
bankers who grace this occasion with their 
presence for what will be necessarily the 
technical and uninteresting character of my 
remarks. 

Among the important tasks assigned the 
National Monetary Commission is that of 
devising a plan by which this great country 
may, in the interest of all of its people of 
every class and every section, secure that 
immunity which, for half a century, has been 
enjoyed by the people of every other great 
commercial nation, from the disastrous re- 
sults of monetary panics and acute monetary 
disturbances; that of presenting a plan 
which will protect the rights and afford se- 
curity to bank depositors, and enable the 
banks at all times to respond to every legiti- 
mate demand for the credit and currency 
so essential for the development of our in- 
dustries; that of constructing a monetary 
system for the United States that shall an- 
swer the present and prospective needs and 
requirements of the economic life of a great 
people. if we are successful in solving these 
complex and intricate problems we shall 
have done much to create and maintain that 
feeling of confidence in the safety and ef- 
fectiveness of our banking institutions 
which is so essential to our uninterrupted 
national progress. 

There is a general agreement among in- 
telligent students of the subject that to 
accomplish these beneficent results it is ne- 
cessary to provide a comprehensive re-or- 
ganization of credit, and a thorough recon- 
struction of banking systems and methods. 

The failure of our monetary system can 
be attributed in part (1) to our inability to 
enforce that effective co-operation of banks 
which is necessary to protect the public in- 


terests as well as their own in times of stress 
or crises; (2) to the limitations and restric- 
tions imposed by antiquated or obsolete 
laws with reference to the treatment of re- 
serves; and (3) to a defective, inelastic 
and unscientific system of note-issue. 

The appointment of the Monetary Commis- 
sion was the result of the panic of 1907. I 
am disposed to say a word to you about the 
results of that crisis. 

As a result of bank suspension we had a 
suspension of all the productive industry, a 
shrinkage of all values, a reduction of wages, 
a loss of employment with irreparable loss 
to the wage-earners, an arrest of all progress 
and destructive impairment of competition 
and a loss of prestige to the country. Farm- 
ers and other producers were not able to se- 
cure the necessary facilities, either for hold- 
ing or marketing their products. Business 
men of all classes were unable to meet their 
current obligations. There was no opportun- 
ity for the great mass of the people who 
suffered these losses to prepare for the 
crisis and the transition from prosperity 
to depression and panic took place with- 
out warning. 

It is utterly impossible for any man to 
measure the extent of the loss and injuries 
direct or indirect to the productive forces of 
the country which have arisen from our de- 
fective monetary system. In the exuberance 
of youth, nations as well as individuals are 
likely to be indifferent to the evil results 
which are sure to follow a profligate waste 
of vital forces. At such times a feeling 
seems to exist that the evil results of a con- 
tinued infraction of natural laws can be 
safely ignored. Were it not for our unriv- 
aled natural resources, and the characteristic 
energy of our people, which have given us an 
unprecedented prosperity and a rapid growth 
in wealth, in spite of all obstacles, we should 
have long since found the defects to which 
I have referred intolerable. Our great and 
natural advantages have enabled us to go on 
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suffering losses that would have ruined any 
other country. Any intelligent man who has 
observed the unsatisfactory character of our 
banking practices and who has had an ap 
preciation of their destructive results, must 
have been filled with wonder and amusement 
that a great people should have so long sub 
mitted to such crude and expensive methods. 
It must be apparent that the entire public 
is vitally interested in everything that per- 
tains to the strength and safety of our finan- 
cial institutions. They are the principal cred- 
itors of the banks, as the number of the de- 
positors in our financial institutions is greater 
than the number of persons employed in all 
the useful occupations of this country. In 
considering the uniformity of the public in 
terests in the case of monetary reform, I am 
constantly reminded of the striking statement 
made by Sir Robert Peel in opening the dis- 
cussion on the English Bank Act of 1844. 
With reference to that proposition he said: 

“There is no contract, public or private, 
no engagement, national or individual un- 
affected by it.” The enterprise of commerce, 
the profits of trade, the arrangements made 
in the domestic relations of life, pecuniary 
transactions of the highest and the lowest 
amounts, the command of many of the neces 
sities of our life are all affected by the ques 
tion submitted by me for your consideration. 
The questions which were involved in the 
provisions of the act of 1844 were small com- 
pared to those that confront us today. There 
was then practically only one question con 
sidered—that affecting the character and the 
extent of the note-issues of the Bank of 
England. We have to deal with a great 
variety of questions, all far outweighing in 
magnitude that involved in the legislation I 
have referred to. 

It has been frequently suggested to me, 
why have we suffered as a result of these 
defects for so long without an attempt being 
made to remedy them? I think you will all 
remember that we had, from the close of the 
Civil War down to the passage of the Re- 
sumption Act, a long discussion over the re- 
sumption of specie payments. We had a 
controversy covering a large part of that 
period as to whether the United States could 
issue in unlimited amounts, United States 
notes which were to be made legal tender. 
In other words, we had the greenback ques- 
tion, which took ten years. Before these 
questions were finally disposed of the ques- 
tion of the free coinage of silver came to the 
front, and from 1875 to the final adoption of 
the Gold Standard Act in 1900 that was the 
main question. The discussion of this ques- 
tion was bitter and acrimonious and un- 


fortunately it became a political question. So 
that we may fairly say that between the time 
of the Civil War and the passage of the Gold 
Standard Act of 1900, questions which were 
in a sense currency questions, but collateral 
to the real question which I am now dis- 
cussing, occupied and distracted public at- 
tention. 

I realize as fully as any man can that our 
countrv above all others should never have 
lost sight of the evolution—yea, the revolu- 
tion in the monetary methods and practices 
which during that period marked the econo 
mic history,of every other great commercial 
nation. Not by legislation, not regulated by 
laws of any kind, each of these great na- 
tions evolved systems and methods and prac- 
tices which resulted in freeing those countries 
and their industries and their development 
from the incubus which arose and is fatal 
with reference to crises and periods of great 
business disturbances. 

I ought to say, perhaps, in this connection, 
that even following 1900, until we were 
rudely awakened by the results of 1907, there 
was no idea on the part of bankers or busi- 
ness men of the real defects of our system 
When the Commission was appointed and we 
undertook this great work, there was little 
information available for us, either as to 
our own conditions or as to the methods 
and practices in various countries. I could 
count upon the fingers of one hand the gen 
tlemen, the names of many of, whom are 
known to you, who had any accurate know! 
edge of the real, practical methods and prac 
tices by which the banking and monetary 
systems of Europe were carried on. We 
have entered upon what was, in effect, a new 
field of exploration, and I venture to say that 
it is only within the last two or three years 
that our people have become thoroughly 
awakened to the importance of this great 
question and it is within that time that we 
have very largely, I think, had a very satis- 
factory and gratifying consensus of public 
opinion, not only as to the character of the 
facts, but as to the general character of the 
remedies which mu§&t be applied. 

I propose to discuss briefly some of the 
salient features of the plan to remedy these 
defects through the organization of a Na- 
tional Reserve Association. It is proposed 
to organize the banks of the country into 
local associations and these inter-district as- 
sociations each with distinctive functions and 
each with local self-government, and to or- 
ganize all district associations into the Na- 
tional Reserve Association. 

The organization proposed is not a bank, 
but a co-operate union of all the banks of 
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the country for definite purposes and with 
very limited and clearly defined functions. 
It is in effect, an extension revolution of the 
clearing houses of the country to meet the 
needs and requirements of its entire people. 
The plan of organization includes positive 
provision, first, to maintain the integrity and 
independence of existing banks, State and 
National. The new organization is positive 
and superimposed upon the existing system. 

The proposed association, as I have al 
ready said, is not a bank and is not a com 
petitor in any sense for the business of exist- 
ing banks. In its ownership and domestic 
business it is confined strictly to banks and 
the Government. 

Second, it provides clearly for the equality 
of privileges and advantages to all banks, 
great and small, wherever located. 

Third, it provides equality in rates of dis 
count, or rediscount to all banks and these 
rates are to be uniform throughout the 
country. This, it is believed, will insure 
steadiness and reasonableness of rates every- 
where. I do not expect, of course, that this 
provision for uniformity of rates will at once 
make the rates uniform throughout the 
country as to all classes of business. I do 
not mean to say that a borrower in a 
rural community, for a small amount, 
without security, is to receive the same 
terms that a man in the City of New 
Orleans with first-class securities may re- 
ceive, but it means that so far as the or- 
ganization is concerned and its advan- 
tages and its benefits, that every bank 
and every section shall be treated pre- 
cisely alike. The tendency of this must 
be to an equalization of rates for the 
same class of securities and paper everywhere 
throughout the United States. In France for 
half a century the discount rate has been 
substantially uniform, varying, I think, but 
little more that 1 per cent.—less than I per 
cent. under ordinary circumstances. The 
effect has been that the business of France— 
the credit of its people—has been adminis- 
tered in a way which gave to all of its people 
equity of privileges and equity of considera- 
tion throughout the entire country. 


And I want to say further, that this con- 
dition of affairs, involving as it does in 
France, and as it will surely involve in the 
United States, steadiness of rates, opportuni- 
ties for employment, will certainly not result 
to the disadvantage of the’ banks of the 
United States, if we can judge by the ex- 
perience of the great joint stock business 
in all of the countries I have mentioned. The 
business of France and of England and Ger- 


many, notwithstanding this general equaliza- 
tion of rates for the same conditions, pay 
dividends that would be considered respect- 
ful, at least, in any community in the United 
States. Why? Because of this steadiness 
that I have alluded to. The banks today 
loan many times at one-half of one per cent., 
or one per cent., or one and one-half per cent. 
or two per cent. upon collateral, for specu- 
lative or other purposes. They may per- 
haps for a few days loan money at 100 per 
cent., but there is no banker who hears me 
today, but what if he was reasonably certain 
of being able to invest his funds at a steady 
rate, much lower in some communities than 
those which are now used, or imposed, 
would have a more satisfactory condition 
of his business and he would serve the com- 
munity in which his bank is located much 
more satisfactorily than it is done now. 
The vast benefit of this country with its ap- 
proaching equalization of conditions—be- 
cause a man who loans money on mortgage 
to the west of the Mississippi or the Mis- 
souri, or here, does not expect and cannot 
receive the same rate that he received half 
a century ago—we are accordingly becoming 
a homogeneous people in our industries and 
in our financial operations. I look forward 
to the time and I hope if this plan is adopted 
that this regulation that I have suggested 
will urge it forward—I look forward to the 
time when the producer or the farmer in 
your midst or along the Mississippi or Mis- 
souri valley, or in the mountains in our 
mountain States for the same class of se- 
curities will be enabled to secure his capital 
—the capital that is necessary for his busi- 
ness—at as low a rate as is secured by his 
competitor anywhere else in the east, in New 
York or any other of our great centers. 
Fourth, this organization is of a form and 
character that will effectually prevent the 
control of its operations by political influence, 
local or national. I have taken occasion to 
say repeatedly from the inception of our 
investigation, that this plan will never be 
successful and can never be successful, that 
this great question can never be successfully 
solved, unless it is kept out of politics. 


We have had too costly an experience in 
this country in the past by having economic 


questions made political questions. This is 
not a political question; it is simply and 
purely a business question. A business ques- 
tion that not only affects bankers, but to a 
much greater extent and more vitally, the 
business men of the country; and not only 
the business men, but the great people, the 
farmers and all the people that are engaged 
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from one end of the country to the other 
in the productive force which makes for the 
greatness of this country more than any 
other. 

I say then we have to consider and they 
have to consider, not only these classes of 
people, but more particularly the wage earn- 
ers of the count.y, because they are the 
people who are to lose and their loss cannot 
by any process be recouped. The banker 
many times, not infrequently perhaps passes 
through a crisis with undiminished dividends 
and unimpaired resources, but the wage earn- 
ers of the country, the farmers of the coun 
try, the great mass of the people of the coun- 
try who are so vitally interested in every- 
thing which pretends to the distribution of 
credit and capital, have no way of saving 
themselves from loss. 

Fifth, every means has been taken, every 
safeguard adopted, to prevent beyond ques- 
tion the possibility of its control by any cor- 
poration or combination of corporations, 
banks or otherwise, by any individual or 
combination of individuals in Wall Street or 
elsewhere, for selfish or sinister purposes. 

That, of course, is one of the vital things 
involved in the reconstruction of our mone- 
tary system. Today the whole financial in- 
terests of the country depend upon what is 
popularly known as “Wall Street.” The 
country banks depend upon their correspond- 
ents in reserve cities, or central reserve cities, 
the reserve agents through the country banks 
and individual banks, depend upon the banks 
of New York. Necessarily, because New 
York is a great financial centre and she has 
vast accumulations of capital. What happens 
if New York for any reason—like those 
which resulted in 1907 in suspension—when 
New York fails to respond to drafts from 
the country and suspends? The country sus- 
pends. If it should be announced from this 
platform now, at this minute, that there was 
great excitement and agitation in New York, 
and that one of our great institutions had 
suspended—banks or trust companies, had 
suspended—there is not a man in this audi- 
ence but would not realize in an instant 
that his capital and his organization were in 
peril, and the chances are that there would 
be no relief to be found in any direction. 

Now, this organization which we propose 
has for its first and its prime purpose to 
place the business of the country, through 
local organization—the banking of the coun- 
try—in such form that there can be no gen- 
eral suspension of the banking institutions of 
the country and no general suspension of 
their credit functions. 

As your President has said, in the latest 


revision of the plan of organization, we 
propose to limit the representation of the 
districts to four out of 39 of the 39 
elected directors. Under that plan 
New York would be entitled to four rep- 
resentatives, but New York City alone had 20 
per cent. of the banking capital and 26 per 
cent. of the banking resources of the United 
States. The whole of the Eastern States, in- 
cluding New England, New York, New Jer- 
sey and Pennsylvania, would have and 
could have but twelve representatives, or 
31 per cent. of the representation. Those 
States have 50 per cent. of the banking 
capital of the United States and 60 per 
cent. of the banking resources of the 
United States. That great Middle West 
which is a very important factor in our 
economic life, would have four districts 
undoubtedly—41 per cent. of representa- 
tion with 25 per cent. of banking re- 
sources. 

The South, which I will take up later 
and show you is to be the section to re- 
ceive the greatest benefit from this or- 
ganization, the entire South would have 
at least 31 per cent. of representation 
with 14 per cent. of the banking resources 
of the country. 

I think that this statement must of itself 
convince you that there can be no local dom- 
ination; no domination of selfish inter- 
ests in this organization. It has been my 
purpose as it has of those with whom I have 
been associated in the preparation of this 
plan, that this one subject should be placed 
beyond dispute, and if we find growing out 
of the criticism from any quarter that it is 
not fully covered in the draft which is now 
presented, you can be certain that before it 
leaves the hands of the Monetary Commis- 
sion that point will be fully covered. 

Sixth. The dominating principle is co- 
operation and not centralization. We were 
satisfied that we could not adopt or adapt 
to our use an organization like the central 
banks of Europe or the Second Bank of the 
United States. 

We have once in a while a man appear 
who, largely, I think for personal or political 
reasons affecting himself, or he may believe 
affecting the interests of his party, who talks 
without knowledge about this being a central 
bank, and who summons the ghost of Andrew 
Jackson and commences to discourse about 
the Second Bank of the United States. Well, 
I am inclined to be charitable and we have 
welcomed and we do welcome intelligent 
criticism from every source, because intelli- 
gent criticism is the most valuable thing 
which can be received or secured in a great 
constructive work such as we are en- 
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gaged in; but when men—and usually they 
are men who admit that they have not read 
the plan, and who obviously have not given 
it sufficient consideration to have at all com- 
prehended its meaning or its purposes—talk 
about the Second Bank of the United States 
or a central bank, you may be certain if you 
examine that man and his surroundings and 
his predilections to find a man who is trying 
to incite prejudices, to arouse passion, not 
for the purpose of securing the settlement 
of this question in the interests of all the 
people of the United States, but on account 
of certain personal reasons or some political 
reason he wants to exploit himself. Now I 
greatly mistake the character and the intelli- 
gence of the American people if those fakirs 
are to have any important influence in the so- 
lution of these problems. 

\mong the provisions of the plan intended 
to remedy defects and cure existing evils 
are: 

(1) To insure the maintenance of ade- 
quate reserves by the Association and its 
members, with such provisions for discounts 
and note-issues as shall enable the organiza- 
tion to respond promptly at all times to nor- 
mal or unusual demands for credit or cur- 
rency without danger of undue expansion or 
inflation. 

As I have already stated, one of the prin- 
cipal defects of our banking system grows 
out of the artificial and unscientific treat- 
ment of reserves required by our banking 
laws. There is universal agreement that a 
portion of a bank’s assets must be kept at all 
times in liquid form to enable it to meet 
promptly its demand obligations. With us a 
certain percentage of its liabilities is re- 
quired to be kept in actual cash, and another 
portion on deposit with reserve agents. 

In ordinary times withdrawals of balances 
are equalized by new deposits, but banking 
institutions must be prepared at all times 
to meet exceptional demands, and all well- 
managed financial institutions keep reserves 
in cash and at bank and also have a second- 
ary reserve of commercial paper or other 
quick investment assets that may be readily 
convertible into cash. 

In this country we have had but little 
serious discussion with reference to the 
proper character and extent of bank re- 
serves; but all must agree that the manner 
of distribution makes them useless when 
needed. When we consider that the cash re- 
serves of the banks are necessarily divided 
into 25,000 widely scattered portions, it is 
not surprising that they should fail of their 
purpose and prove useless in time of trouble. 
Instead of being concentrated, as they are in 
all other countries for the effective protection 


and benefit of any, they are rendered by this 
distribution ineffective and useless to all. 
In other countries reserves are regulated, 
both as to character and extent, by the judg- 
ment and custom of managers of banks and 
not by legislative provisions. 

Our trouble arises largely from the absurd 
limitations prescribed by the National Bank- 
ing Law—a limitation that has been generally 
followed by legislation in the States—that 
not only prevents a bank from giving credit 
or discounting the paper of its customers, 
but practically forbids the use of its reserves 
for the purposes for which they were created 
whenever and so long as the aggregate of 
cash and balances falls below the prescribed 
legal percentage. The effect of this paralysis 
is disastrous in times of stress. Not only is 
extension of relief to customers prohibited, 
but no method is provided for protecting or 
replenishing the reserves. 

In every other commercial nation de- 
posits by joint stock banks in a central insti- 
tution are held by custom to be equivalent to 
a cash reserve, and this balance can always 
be increased upon reasonable demand by the 
rediscount of commercial paper of a recog- 
nized standard. In all other countries in 
times of stress or anticipated trouble aid 
is liberally extended to all solvent customers 
who have the credit or necessary collateral, 
and the reserves of the bank are freely used, 
protected and increased in the manner I have 
described. 

You are all familiar with our experience 
in 1907. Before and during the general sus- 
pension individual banks, almost without ex- 
ception, outside of the great cities took every 
means to increase the amount of their cash 
reserves, as they naturally believed this 
course was necessary for self-preservation. 
This scramble for an increase in the cash 
reserves of the banks from the Atlantic to 
the Pacific accentuated, if it did not create, 
panicky conditions. 

I repeat that it is clear that in times of 
pressure the scattered cash reserves in the 
possession of our individual banks are prac- 
tically useless and ineffective for any of the 
purposes for which reserves are created. 

(2) To provide for concentration of the 
cash reserves of all the banks to be used 
for the assistance and support of any, under 
assured decentralization of control. Scat- 
tered reserves have been found useless in 
times of pressure. Deposit balances in the 
Reserve Association are to be counted as 
legal reserves. 

(3) To authorize the Association to re- 
discount, through its district branches under 
local control, commercial paper of a definite 
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character for individual banks, to be used in 
replenishing their reserves. 

(4) To give to individual banks the facili- 
ties for an increase of their reserves and 
loaning power which will enable them to 
adopt the policy which has been universally 
effective in other countries of allaying ex- 
citement, creating confidence, and preventing 
panics, by prompt payment of all demand 
obligations as presented, and at the same 
time granting a liberal extension of credit 
to all deserving customers in times of un- 
certainty and distrust. 

(5) To grant the power for further note- 
issues to this co-operative association of all 
the banks, an authority which is now vested 
in National banks scattered throughout the 
country, and by requiring the Association 
to forward its notes to any subscribing mem- 
ber at once upon application and without 
charge for transportation. 

Prompt redemption of all notes is re- 
quired at the several branches of the Asso- 
ciation. 

(6) To give authority to the Reserve Asso- 
ciation to fix rates for rediscounts, which 
must be uniform throughout the country. 

(7) To give to the Reserve Association 
power to protect its own reserves, and thus 
enable it at all times to perform its most im- 
portant function, that of sustaining the 
credit of communities and the country. For 
this purpose the Association is required to 
keep its assets always in liquid form, and all 
its rediscounts and investments must be in 
short-time paper or securities. To enable 
the Association to strengthen its own re- 
serves it may, first, attract gold from other 
countries by an advance in the discount rate. 
In other countries, whose conditions are per- 
haps unlike ours, this method of attracting 
gold and of replenishing the gold supplies 
of the country has been always found 
effective. Second, purchase and _bor- 
row gold and give security for its loan. It 
can purchase and borrow gold. It is au- 
thorized to buy and sell, either here in the 
United States of its corresponding banks, or 
subscribing banks, or in foreign countries 
through foreign banks or correspondents, or 
through its own agencies, bills of exchange 
drawn against American products and pay- 
able in any of the great commercial countries. 
This plan of investing in foreign bills has 
been, in recent years, especially in Germany 
and in Austria, deemed the most important 
agency for protecting gold reserves. It is 
not necessary for me to explain to you why 
this is so. It is very evident that there can 
be no better way of bringing gold to the 
United States or placing it to the credit of 
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the banking institutions of the United States 
than in having a portfolio of short-time 
prime bills constantly becoming due and con- 
stantly adding an accretion to the gold 
supply of the country. We propose to create 
a wider discount market in this country— 
and I believe that this is after all the most 
important provision, or certainly one of the 
most important provisions in this whole 
scheme—we propose to authorize the Na- 
tional banks, for of course we have no con- 
trol in this regard over State institutions, to 
accept drafts drawn upon them, properly se- 
cured; for instance, secured by a pledge or 
a deposit, or by a bill of lading upon mer- 
chandise—upon the great products of the 
country. For example, on cotton in transit 
or in warehouse; wheat in transit or in ele- 
vators. All the great agricultural products 
of the country are susceptible under this 
plan of being given immediate current value, 
either in national markets or in interna- 
tional markets. 

We propose to establish a standard of com- 
mercial paper outside of these acceptances— 
commercial paper which is defined as notes 
or drafts, issued or drawn for agricultural, 
commercial and industrial purposes and not 
for the carrying of stocks and bonds and 
other stock exchange investments. 

The value of the agricultural products of 
the United States in 1910 was $9,000,000,000. 
If we add to that the value of the manu 
factured products the products of the mines, 
and of the various other industries of the 
country we will have a sum represented by 
the products of this great people which is 
almost beyond imagination. All of those 
products, from the first step to the last, from 
their production to their consumption, re- 
quires the greatest amount of credit which is 
available by the banks and financial institu- 
tions of the United States. But it does 
something more. We exported $2,000,000,000 
of our products. We imported $1,500,000,000. 
We exported last year about $650,000,000 in 
value of cotton. That cotton was largely 
financed by 60 or 90 days’ bills drawn on 
Liverpool or London or Berlin or Paris. 
That business was practically all done by 
foreign banks. Of course, some of the banks 
here granted temporary loans. Of course 
the banks in New York were enabled to col- 
lect a commission—not as large as_ they 
would liked to have had it, perhaps—but a 
commission over a great many of these bills 
in transit. In the final analysis, however, 
these bills were all financed by foreign 
bankers. 
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We are the first country in the world in 
our financial resources, and we have natural 
resources that are vastly greater than any 
country in the world. Ought we not to be 
ashamed of a financial monetary system that 
does not permit—and I use that word permit 
intelligently, 1 think—the banks of the United 
States to finance the country’s products, the 
products of its farms and its manufactories 
and its mines. Why? Largely for the rea- 
son that these institutions do not dare to buy 
this kind of paper. In the summer months, 
and at other times too, the banks of all of 
you gentlemen, if you have a surplus, what 
do you do with it? I am not talking about 
reserve moneys or the money deposited with 
reserve agents. Of course, we do not pro- 
pose to change that. But if you have any 
surplus money what do you do with it? You 
send it to New York perhaps through New 
Orleans or Kansas City or Chicago, but it 
all ends in New York. What do the New 
York bankers do with it? What are they 
obliged to do with it? They loan it out on 
call on Stock Exchange collateral. There is 
nothing else that they can do with it. They 
loan it at the market rate. Thus inducing 
many times, as they know, as well as we 
know, dangerous speculation and dangerous 
conditions. When your banks want that 
money you may get it and you may not. You 
may be told that conditions are such that 
you will have to wait. In times like 1907 
you didn’t get it at all by any process 

Now, what ought to happen and what 
would happen under this plan? You gentle 
men send your money to New York at 2 
per cent. because there is nothing else that 
you can do with it. You do not dare to buy 
bills of the character which I have described, 
first, because you have no knowledge of the 
responsibility of the parties who made them; 
and, second, and more important to all, be- 
cause at the time when you need the money 
you cannot get it. Now, we propose to erect 
the machinery, to devise a system, by which 
instead of investing your money at 2 per 
cent. in Wall Street for speculative pur- 
poses, you shall invest it in bills repre- 
senting the industries and the products of 
the United States. 

It may be that you will not be able 
to get the full rate of discount for 
ordinary commercial loans, but you will get 
more than 2 per cent. for your money; you 
will get 3 or 3% per cent. You will have 
to compete, of course, for that business with 
foreign banks, but you will get more than 
2 per cent. and you will get paper, created for 
wise purposes, for necessary purposes, which 
you can take across the street to the district 


organization and have it turned into cash 
at any moment in the whole 365 days. 
And what I say about foreign bills is true 
of domestic bills of the character of the ac- 
ceptances of your banks. A man who raises 
cotton in Texas or in Louisiana cannot have 
his paper sold in the markets of Chicago or 
New York, because the bankers of Chicago 
or New York do not know him and have no 
means of finding out whether he is respon- 
sible or not. But when one of your great 
banks here in New Orleans, knowing the 
party who makes the draft, whether he is 
a sugar planter or a rice planter, or a pro- 
ducer of cotton, a man who may have de- 
posited with the bank security on the prop- 
erty either in warehouse or otherwise, when 
that bank accepts his paper, why then it goes 
in any market of the world. 

Is it not worth while, gentlemen, to take 
the financial institutions of the United States 
out of this condition of congestion, and place 
them alongside the best banking institutions 
in the world? There is not a particle of 
reason why sterling bills should remain the 
highest form of credit. The United States 
by virtue of these resources, its intelligence, 
and the energy of its people, ought to make 
New York and New Orleans and Chicago, 
financial centers of as great importance as 
those of Europe. It ought to make a bill 
drawn by a producer here in Louisiana, or 
anywhere in the United States, drawn in 
dollars and cents instead of pounds, shillings, 
and pence. 

Are you willing, gentlemen, to do this? 
It is largely in your hands. I do not 
mean to say that the bankers of the 
United States can do this alone. They 
are not, as I have already said, the people 
who have the greatest interest in this 
matter, but they do reach the great mass 
of the people of the country and their in- 
fluence directly and indirectly will be great 
in this direction. The organization of the 
banks in foreign countries assists in the ex- 
tension of our international trade. The 
United States has recently entered upon a 
career as one of the great powers of the 
world. Nothing can help us in international 
trade more than for us to have banking con- 
nections with these foreign countries, and 
then extend to them the same care in the 
production of products for their market that 
we do to those of our own markets. There 
are a great many agencies which I will not 
stop to recite with reference to the extension 
of our commercial trade, -but one of them 
certainly is to give us banking connections. 
And secondly, and vastly more important 
than that, is to give an international charac- 
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ter and currency to American bills of ex- 
change and commercial paper that will make 
them known and make these financial condi- 
tions known in every part of the world. 
Think of this great city, the gateway of that 
new path of commerce to the markets of the 
world which is soon to be opened; think of 
the possibilities of this great centre, repre- 
senting as it does an empire, along the val- 
leys of these great rivers that center here; 
think of the possibilities with the Panama 
Canal opened, with direct communication 
with Central America and South America, 
and with better communication with the 
Orient; think of the possibilities and of the 
development of growth! I am sure that the 
bankers of New Orleans and of Louisiana 
recognize the importance of developing in 
every possible way the opportunities which 
will accrue from the opening of the Panama 
Canal, but unless they have more organiza- 
tion of credit, credit instruments, the confi- 
dence which grows out of strong financial 
institutions, what do the people of South 
America or of the Orient know about New 
Orleans as a financial center. They know 
little about New York, perhaps less about 
Chicago. We are in an unfortunate position 
otherwise. Not only is the American flag 
rarely seen representing a commercial busi- 
ness in the ports of any country in the world, 
but our banking institutions are not known 
and cannot be known. As long as New Or- 
leans pays for the coffee which it buys in 
Brazil by drafts upon London in sterling 
exchange, it cannot increase the knowledge 
of those countries of American financial in- 
stitutions. I believe that the provisions 
which we make for building up the credit 
institutions of these great sections of the 
country, for the taking care in a reasonable 
way of the products of the country, for mak- 
ing the United States what it ought to be— 
the great financial country of the world—I 
think that these things are the most impor- 
tant features of this plan of reorganization 
In my judgment they must appeal to you 
men of the South, especially to the men here 
in Louisiana, who have memories of strong 
financial institutions existing here, and ia 
but few places elsewhere before the Civil 
War; to the men who represent fairly the 
best sentiment of the people of the South. 
If these propositions do not appeal to them, 
then I have ceased to have any confidence in 
human nature. 

The dividends of the Association to 
stockholders are limited are 5 per cent., and 
the Association, for the important privileges 
granted to it, pays franshise or other taxes 
which are equivalent to excess of its net 
earnings above dividends. It is estimated 
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that the amount to be paid into the Treasury 
of the United States will increase the reve- 
nues of the Government at least fifteen mil- 
lions of dollars per annum, 

Now, we are to be confronted with two 
classes of opponents to this proposition. First, 
the gentlemen to whom I have alluded who 
are trying to exploit themselves for political 
purposes, and, second, a class of people who 
honestly believe that the government of the 
United States ought to issue its own notes. 
I see indications all around that that is one 
of the principal objections that we have to 
make. There are some people who believe 
conscientiously that the government of the 
United States ought to issue all notes prac- 
tically without limitation—I never heard 
them say exactly how they are going to get 
them out, but they say they ought to be is- 
sued any way and that the Government ought 
not to give this important privilege to the 
banks. Now I am willing to admit myself— 
because that is what I believe—that the is- 
suing of notes, of money of any kind, is a 
function of a sovereign government; but the 
experience of the world without exception 
has shown that the exercise of that authority 
directly by the government has invariably 
led to disastrous results. 

We now give this important privilege 
to six or seven thousand banks. We 
propose that it shall be exercised by one 
organization directly under the govern- 
ment control and supervision, putting 
about it restrictions and limitations of 
such a character as will in my judgment 
make inflation impossible. It requires 
the Association to facilitate domestic 
exchanges by transfer of balances from 
one branch of the Association to another 
upon application. I think all of you have 
felt the importance at times of having 
an institution of this character, which should 
make these transfers for you easily and prac- 
tically without cost. I believe that the in- 
ternal duties of the country will be greatly 
benefited. The great banks of Europe make 
this kind of transfers for their customers 
and for the public. "We have felt obliged to 
confine all the business of the Association to 
the banks, but it is easy for any individuals 
to secure transfers through the bank in which 
they keep their account, and I expect that 
great benefit will accrue, especially in times 
of excitement and uncertainty, by having 
one great institution, that by simply trans- 
ferring a balance upon its books, can transfer 
the cash from one section of the country 
to another without delay. 

It admits State banks and trust companies 
to membership in the organization under pro- 
visions which co-ordinate the conditions of 
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membership of all banks with reference to 
the character of their reserves against de 
mand and time deposits, and with reference 
to the character and number of examinations, 
and as to the frequency and character of re- 
ports of condition. The treatment of time 
deposits is believed to be equitable to banks 
of all classes. It is believed that the char- 
acter of examinations and the enforced pub- 
licity of frequent reports will prove an im- 
portant factor in creating public confidence 
in solvent institutions. 

I do not think it possible to overrate the 
importance of the provision to which I have 
just alluded. We are living in an age when 
publicity with reference to the management 
and condition of public or quasi public in- 
stitutions is demanded for imperative rea 
sons. Publicity is not more important any- 
where than it is with regard to financial in 
stitutions with whom the great mass of 
the people have to deal at times. We 
have not undertaken to change the busi- 
ness or the privileges of State banks or of 
trust companies. We only say that if 
they come into this organization, they 
shall enjoy equal privileges, the only con- 
dition being that they shall keep the same 
class and amount of reserves that a Na- 
tional bank does under the same condi- 
tions and in the same locality. Also, that 
it shall submit to the same kind of an ex- 
amination, these examinations to be con- 
ducted by the local authority in the dis- 
trict, and are to be uniform as to all in- 
stitutions. I expect that we will be able 
to work out a plan, certainly it is my in- 
tention to do so, which will prevent nu- 
merous and expensive duplication of ex- 
amination. Some of you gentlemen have 
had to submit to three or four examina- 
tions a year, which is not only burden- 
some, but expensive and unnecessary. We 
propose to concentrate the examinations 
so that they will be effective, and recog- 
nized as of value by everybody concern- 
ed. Then, taken in connection with fre- 
quent reports of the condition of the in- 
stitution, I believe that the whole American 
people will be able to judge of the charac- 
ter and solvency of all financial institutions. 

We propose to give the National banks in- 
creased privileges. There has always been a 
feeling that in the competition for business 
throughout the country, State banks and trust 
companies, especially in recent years, have 
had an advantage over National banks. I 
do not know how much basis there is for 
that feeling, and it is impossible to tell. But 
one thing we do know, namely, that the in- 
crease in number of the State banks and the 
trust companies has been far greater than 
the increase in the number of Nationa! banks 


within the last ten or fifteen years. I believe 
it is fair to both classes of institutions that 
so far as we can, by National legislation— 
and that of course, is very limited in this 
respect—we ought to give to State banks and 
to trust companies and to National banks 
an equality of privileges and an equality 
of advantages. We propose that the 
same rule which we fixed for reserves 
on time deposits, which have given me 
personally much more trouble than al- 
most anything else in this bill, to define time 
deposits, and to find provisions that would 
be reasonably satisfactory to all of these 
institutions—we propose that as to time 
deposits National banks shall have the same 
privileges that are given to State banks and 
to trust companies. 

We propose to go further—and this is in 
answer to an insistent demand from this 
section of’ the country from here to the 
Northwest, and especially the Northwest— 
and give to the National banks the right to 
have a savings department, and to loan 
money on real estate, under proper regula- 
tions and control. 

I asked the Comptroller of the currency 
to make an investigation of this question 
for the purpose of ascertaining what was 
the wish of the National banks in this 
direction, and I have just received a copy 
of the results of his investigations. 
To me it was most striking, and I must 
confess surprising. In answer to the 
question whether the National banks 
wished to have savings department, it was 
ascertained that 51 per cent. of them now 
have such departments. In answer to the 
question whether National banks should be 
permitted to loan money upon a certain part 
of their deposits, savings deposits or other- 
wise, to loan the money on real estate, 81 per 
cent. of the National banks responded in the 
affirmative or 5,543 out of a total of 7,000. 
The other questions, which were rather 
elaborate in character, were answered ap- 
proximately along the same lines. 

Now I believe, while I have always held 
the opinion and still hold it that a com- 
mercial bank in a large city should not tie 
up a part of its assets in loans upon real 
estate, or the obligations of a class of de- 
posits like savings deposits, I am certain that 
the sentiment of the country, the sentiment 
of the National banks of the country, is such 
that it will be impossible to pass any bill 
establishing a plan which did not allow, 
under reasonable conditions and restrictions, 
a National bank to loan some part of its 
assets upon real estate. That is the practical 
side of the question, and so long as there 
is confidence all along between the State 
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banks and the trust companies, I will not say 
but what they should have it. 

This ends my analysis of the main features 
of this plan. I realize that the subject is so 
great from every standpoint, that it is im- 
possible, as I said at the outset, to do more 
than merely touch upon some of its salient 
features. I have tried to explain to you 
what our purposes were in reference to this 
organization. I do not mean to say—indeed 
it would be impossible for any man to say— 
that I have covered all the points in all of 
the details. I have not tried to cover the 
details. I have simply submitted an outline 
of the plan, and I do not mean to say that it 
is at all perfect. We expect a continuation 
of criticism from intelligent men, and we 
welcome it, having in view the needs and the 
necessities of this vast country with its varied 
interests, and sectional demands. 

Now it remains for you gentlemen, it re- 
mains for the people of this country who are 
interested in the future development of the 
country, the people who are interested in the 
welfare of their children, and of their grand- 
children, to study this question carefully; 
and, after they have studied it, to make up 
their minds that it is important that it should 
be enacted into law. Let your representa- 
tives in Congress and the men who form 
public opinion in your community under- 
stand that this is a matter of vital interest 
to the whole people of this country, and 
sooner or later the public opinion of all 
those people will judge of the man’s capacity 
to represent him by his comprehension of 
the needs and requirements of this great 
subject. 


Prosperous Year for Fidelity Trust Company 
of New York City 


The Fidelity Trust Company, which 
during the past year increased its capital 
to $1,000,000 and was elected a member 
of the New York Clearing House, con- 
tinues its noteworthy record of progress. 
The Fidelity Trust Company began busi- 
ness in May, 1907, and has paid $207,500 
in dividends to its depositors. The direc- 
tors recently declared an extra dividend 
of 2 per cent. in addition to the regular 
dividend of 6 per cent. annually. The 
statement of December 21 shows that de- 
posits have increased steadily to $6,910,000, 
total resources to $9,385,768 with capital 
of $1,000,000, surplus and undivided profits 
of $1,283,000. 


A Newly Organized Law Firm 


Mr. Frank C. McKinney, editor of the 
Legal Department of Trust COMPANIES 
Magazine and a frequent contributor, who 
has been engaged in the practice of law 
in New York City, has recently become 
a member of the newly organized law firm 
of Coulter, Bond and McKinney, with 
ffices at 2 Rector street, New York. 
Mr. McKinney is a graduate of the Uni- 
versity of Ohio and Columbia University 
Law School. He was associated with the 
late Judge James B. Dill, and is co-editor 
of the recently published volume on “Dill 
on Corporations.” 


Frank C. McKinney 


Mr. McKinney is a lecturer on the law 
of Bills and Notes in the Brooklyn Law 
School, and is one of the foremost authori- 
ties on the subject of the law of trusts 
and trustees. His articles in Trust Com- 
PANIES Magazine and other publications 
relating especially to the law of trustee- 
ships have attracted wide attention. 

The other members of the newly organ- 
ized law firm are Mr. Coulter, who re- 
cently resigned as clerk of the Children’s 
Court of New York, and Mr. Bond, who 
is an authority on Surrogate’s practice. 





TRUST COMPANIES 








SAMUEL G. BAYNE 
PRESIDENT SEABOARD NATIONAL BANK OF NEW YORK CITY AND DIRECTOR IN THE 
BANKERS’ TRUST COMPANY AND COLUMBIA TRUST COMPANY 








46 TRUST COMPANIES 


SAMUEL G. BAYNE, BANKER, AUTHOR AND TRAVELER 


Despite his many and important duties as president of the Seaboard National 
Bank of New York City and as director in a number of other large financial and busi- 
ness corporations, Mr. Samuel G. Bayne, whose portrait appears on the preceding 
page, finds time to indulge a talent for authorship and a taste for travelling. His books 
on travel afford charming pen pictures of interesting peoples, scenes and customs. 
Keen observation is combined with a humorous outlook on life. It is not often that 
such qualifications are combined with those of a successful banker or business man. 
But Mr. Bayne is one of the happy exceptions. Four books of which he is the author 
have reached a large circulation through the Harper Publishing House. The titles 
of these books are as follows: “The Pith of Astronomy;” “On an Irish Jaunting Car 
through Donegal and Connemara;” “Quicksteps through Scandinavia and a Retreat 
from Moscow;” “A Fantasy of Mediterranean Travel.” His first trip round the world 
was made in 1874. 

Mr. Bayne began active business life as an oil operator in the early days of the 
Pennsylvania fields, and recently wrote a little reminiscence (at the request of the 
promoters of an oil men’s reunion), entitled “An Oil Sketch,’ which gave a close 
insight into some of the rough life which was led in the oil fields in the early days. 
Mr. Bayne organized the First National Bank of Bradford, Pa., his first banking ven- 
ture, which was a success from the start. In 1883, he organized the Seaboard National 
Bank, of New York City, sending the late Mr. Pullman to New York as its president, 
Mr. Bayne having been elected vice-president, and whom he succeeded later. After 
Mr. Bayne came to New York he organized and took stock in a number of National 
banks in Kansas, Texas and Mississippi—all well known and prosperous institutions 
since their inception. 

Mr. Bayne is a director of the Bankers Trust Company, the Columbia Trust Com- 
pany, president and director of the Atlas Improvement Company, director in the 
New York Produce Exchange, treasurer and trustee of the Safe Deposit and Storage 
Company and president and director in the Riverside Drive Property Owners’ Asso- 
ciation. His son, Howard Bayne, is vice-president of the Columbia Trust Company 
of this city. 


SUCCESS OF TRUST COMPANY AS RECEIVER 

The Minnesota Loan & Trust Company of Minneapolis has recently given an 
excellent demonstration of the advantages of appointing a trust company as receiver. 
This company is receiver of the firm of Tibbs, Hutchings & Co., and recently mailed 
to creditors checks amounting to a final dividend of 16% per cent., making the total 
dividend paid 96% per cent. The large amount involved, nearly $2,300,000, and the 
prominence of Tibbs, Hutchings & Co., attracted unusual interest in dry goods and 
mercantile circles throughout the country to the management of this estate. The Min- 
nesota Loan & Trust Company was appointed receiver February 13 last. On March 21 
the trusts:company, Henry L. Moore and Charles M. Allen were appointed trustees. 
The business was maintained as a going concern until May 15, when the remaining 
accounts, bills receivable, merchandise and fixtures were sold and the warehouse and 
factory closed. By November 28 the numervuus details incidental to closing up a large 
business had been taken care of, all disputed claims defeated or settled, all litigation 
ended, the trustees’ final account allowed and the creditors had realized nearly the 
full amount of their claims. 

Business circles throughout the. country have given much consideration to ways 
and means of eliminating waste and delay due to the old method of receiverships. 
The idea of using trust companies in this capacity is based on the fact that the respon- 
sible trust company is equipped to handle a receivership so that the greatest possible 
returns can be realized from the assets and that with the least possible delay. 
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GROWTH OF NATIONAL BANKS DURING THE PAST YEAR 


LAWRENCE O. MURRAY 


Comptroller of the Currency 


Based upon the combined reports made 
by National banks periodically during the 
past year, together with the reported aver- 
age rates of dividends paid, it would ap- 
pear that the general business of the 
country has been quite satisfactory. The 
increase in the volume of business, as 
shown by the aggregate amount of assets 
of the banks, was approximately $553,258,- 
000, or 5.63 per cent. The principal assets 
of the banks—that is, loans and discounts, 
cash, investments in United States and 
other bonds and securities—figure princi- 
pally in the aggregate increase, but the in- 
crease in loans and discounts of $196,250,- 
435 was only 3.59 per ‘cent., against an 
average annual percentage of increase 
since 1901 of 6.52 per cent. The loans of 
the banks on September I, I9QI0, aggre- 
gated $5,467,160,637, and on September 1, 
IQLI, $5,663,411,073. During this period 
the cash in banks increased from $896,- 
139,718 to $941,362,369; that is, $45,222,651, 
or 5 per cent. The investments in United 
States bonds, exclusive of premiums, 
represented by the securities deposited 
for circulation and public deposits and 
amount in bank, increased from $740,592,- 
100 to $766,218,220, and investments in 
other bonds and securities rose from $865,- 
054,856 to $1,033,655,505. The aggregate 
investment in United States bonds, ex- 
clusive of premiums, and in other bonds 
on September I, 1910, was $1,605,646,956, 
as against $1,799,873,725 on September 1, 
1911, the increase being $194,226,769 or 
12.1 per cent. On the liability side of the 
statement the principal increase was 
necessarily in the individual deposit ac- 
count, which rose from $5,145,658,368 to 
$5,480,905,012, or $344,336,644. The per- 
centage of increase in deposits was 6.60, 
as against an average annual percentage 
of increase for the past 10 years of 7.40. 
This increase in deposits was attended by 
an increase in capital stock from $1,002,- 
735,123 to $1,025,441,384, or $22,706,261, 
and the surplus and other undivided 
profits rose from $874,037,769 to $904,434,- 
537, or an addition of $30,396,768. 

Confining comparisons to conditions 
shown by the reports from November 10, 
1910, to September 1, 1911, it will be noted 
that the number of banks has increased 
from 7,204 to 7,301. 


The total number of banks in operation 
in the country on June 7, 1911, is shown 
to be 28,551, namely, 7,277 National banks, 
17,115 other reporting banks, and 4,159 
non-reporting banks. The capital (known 
and estimated) of these banks is $2,032,- 
411,085.56; surplus and profits, $2,105,574,- 
839.70; deposits, $16,514,730,351.81; circu- 
lation, $681,740,513, making the banking 
power of the United States $21,334,456,- 
790.07, an increase during the year of 
$285,212,407, or Over 13 per cent. 


Dill on Corporations 


The new edition of “Dill on Corpora- 
tions” is a valuable addition to corpora- 
tion law and corporate questions of the 
day. The book deals primarily with the 
law of New Jersey—the State in which so 
much of the modern corporation law has 
been made, but it is also an authority on 
the general law of corporations. Al- 
though it contains a valuable digest of 
New Jersey decisions on corporate ques- 
tions, arranged under appropriate head- 
ings, the feature of the book which is of 
greatest interest to trust companies is 
the valuable collection of forms and pre- 
cedents for corporate formation and cor- 
porate action. Forms of all kinds, from 
the organization to the dissolution of a 
corporation, are to be found in the volume. 

The work of Judge Dill on the new 
edition was terminated by his sudden 
death in December, 1910. The enlarge- 
ment and completion of the task has been 
carried on by Mr. Frank White and Mr. 
Frank C. McKinney, and the editors have 
done well in producing a book of value. 
Mr. White is the well-known author of 
White on Corporations and Mr. McKin- 
ney, who is the legal editor of Trust 
CoMPANIES Magazine, was an associate of 
the late Judge Dill. 

Those who have any dealings with cor- 
porations and corporate questions will find 
this fifth edition of Mr. Dill’s book, with 
its 800 pages of legal discussion and cor- 
porate forms, a practical and effective as- 
sistant. The editors have spared no ef- 
forts to make it accurate and complete in 
every detail. 
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The most important development dur- 
ing the past year in the trust company 
situation in New York was the admission 
of trust companies to full membership 
privileges in the New York Clearing 
House Association. This highly com- 
mendable action on the part of the New 
York Clearing House Association was 
the culmination of many years’ agitation 
in behalf of closer co-operation between 
the Clearing House banks and trust com- 
panies. The amendments to the consti- 
tution, adopted by the Clearing House 
Association at a special meeting May 9, 
provided that trust companies could qual- 
ify to become full members by maintain- 
ing in addition to the 15 per cent. cash 
reserve against legal net deposits, as re- 
quired by the State banking law, an ad- 
ditional cash reserve of IO per cent. on 
deposit with members of the Association 
who carry a 25 per cent. cash reserve 
in their own vaults. A further proviso 
was that such trust companies must have 
an unimpaired capital of at least $1,000,- 
000. The trust companies are also re- 
quired to furnish the Manager of the 
Clearing House a weekly report of aver- 
age daily condition, embracing average 
amount of loans, bills purchased and in- 
vestments (not real estate); average 
amount of specie, legal tender notes and 
bank notes; average amount on deposit 
with other Clearing House members, 
average amount of deposits and legal 
net deposits. 

Seventeen of the forty-three trust com- 
panies in New York City applied for and 
were admitted to membership, represent- 
ing a combined capital of $35,125,000, sur- 
plus and undivided profits of $93,040,000, 
deposits of $634,077,000 and total resources 
of $793,034,000. Subsequently, through 
the merger of the Bankers’ Trust Com- 
pany and the Mercantile Trust Company, 
the trust company membership was re- 
duced to sixteen. According to the latest 


TRUST COMPANY PROGRESS IN NEW YORK DURING 
THE PAST YEAR 


BENJAMIN STRONG, JR. 
Vice-President Bankers Trust Company of New York City 


(Report submitted by Mr. Strong to Trust Company Section, A. 
Vice-President for the State of New York ) 








official reports rendered to the State Bank- 
ing Department, the sixteen trust com- 
panies now in the Clearing House repre- 
sent somewhat more than one-half of the 
total trust company strength and re- 
sources of New York City. The combined 
capital of the Clearing House trust com- 
panies amounted to $34,625,000, as com- 
pared with $61,956,000 capital of the forty- 
two trust companies in the city; surplus 
$89,271,700, as compared with $174,752,- 
ec00; deposits $466,782,800, as compared 
with the total of $970,762,000, and re- 
sources of $608,506,600, as compared with 
aggregate resources of $1,211,099,000. 

It is to be hoped that additional trust 
companies will apply for admission from 
time to time until practically all the trust 
companies are represented. We have now 
the assurance of practical co-operation be- 
tween the Clearing House banks and the 
trust companies which besides simplify- 
ing daily exchanges will likewise render 
possible that unity of action which is so 
essential in times of financial stress. In 
this connection it is also noteworthy that 
the Clearing House has established the 
system of providing independent examina- 
tion of its members. Beyond doubt, with 
such excellent safeguards, the possibility 
of unsound methods will be greatly re- 
duced. Allegiance under Clearing House 
standards and the system of independent 
examinations will create a new era and 
establish those higher standards so essen- 
tial in sound banking. It is interesting 
to note that the action of the New York 
Clearing House has been followed by 
similar movements in other cities. Only 
recently the Philadelphia Clearing House 
voted to admit trust companies to full 
membership. 

Another matter of prime interest to 
New York trust companies during the 
past year was the enactment during the 
closing days of the to10 Legislature of an 
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inheritance tax law, which in effect was 
so drastic and unfair as to drive a large 
amount of wealth beyond the jurisdiction 
of the State. It is estimated that over 
$400,000,000 of securities were withdrawn 
from the State by reason of this law. 
Non-residents whose intangible property 
was rendered subject to the tax, withdrew 
their accounts from banks and trust com- 
panies and their securities from safe de- 
posit companies. Trust companies, acting 
as administrators of estates and execu- 
tors under wills, were seriously affected 
by this law, and its continuance would 
mean a very considerable loss in fiduciary 
business of this character. The situation, 
however, became so acute that agitation 
for the repeal of the law resulted in the 
passage of the Harte bill, amending the 
tax and removing the principal objection- 
able features. Non-residents are now tax- 
able solely on their “tangible property” 
(real estate, etc.) within the State. By 
virtue of these amendments, double taxa- 
tion was eliminated, and it is understood 
that non-residents are reopening their ac- 
counts and withdrawn securities are be- 
ing returned. This situation, however, 
emphasizes the importance and necessity 
of securing greater uniformity and comity 
in the tax laws enacted by the various 
States. 

Another important amendment enacted 
by the Legislature, which became effec- 
tive September 1, was the law which pro- 
vides that any bond, note or other evi- 
dence of indebtedness, maturing more 
than one year from date of issue, may 
be relieved forever of liability under the 
annual property tax of the State or sub- 
divisions, upon payment of a tax of one- 
half of one per cent on the face value. 

\ number of amendments to the State 
banking law affecting trust companies 
were enacted. One amendment permits 
trust companies to omit from their aggre- 
gate deposits on which reserve is calcu- 
lated, all deposits of the State of New 
York secured by bonds of New York State 
and City. While this may have aimed 
to encourage the sale of such bonds, it 
is but fair to the trust companies to state 
that they are not, as a rule, availing of 
the provisions of this law and are largely 
maintaining their reserve in cash. 

Another amendment authorizes trust 
companies, having a combined capital 
and surplus of at least $5,000,000, to main- 
tain branch offices in foreign countries. 
Several of the large trust companies have 
already availed themselves of the privi- 


lege and are conducting offices in London 
and Paris. These foreign offices will pro- 
mote the development of international fi- 
nancial and investment relations. 

A gathering of national interest to trust 
companies was the “First Annual Trust 
Company Banquet,’ held May 5 at the 
Waldorf Astoria in New York City, at 
which trust company representatives 
from all sections of the country were 
in attendance. This was the first event 
of the kind, and it is to be hoped that 
it will become an annual function. Former 
U. S. Senator Aldrich outlined his plan 
of national monetary reform with special 
relation to the participation of trust 
companies. Important committee meet- 
ings were likewise held in New York City 
at the same time, at which the question 
of the manner in which trust companies 
shall receive the benefits of the proposed 
National Reserve Association were fully 
discussed. The results of these confer- 
ences are reviewed in the report of the 
Legislative Committee of the Trust Com- 
pany Section. 

The trust companies of New York City 
and the State have enjoyed uniform and 
steady growth during the past year. They 
reported on September 29 last aggregate 
deposits of $1,211,099,000, showing in 
comparison with $1,112,311,500 of Septem- 
ber I, 1910, a gain of nearly $100,000,000. 
\n examination of the bond list of the 
New York Stock Exchange recently dis- 
closed that $9,343,170,000 of listed bonds 
are secured by corporate mortgages in 
favor of New York trust companies. It 
is also worthy of note that the large life 
insurance companies disposed of practi- 
cally all their investments in trust com- 
pany stocks as required by the provisions 
of the Armstrong insurance laws. Aside 
from the consolidation of the Bankers’ and 
Mercantile Trust Companies and_ the 
absorption of the Madison Trust Com- 
pany by the Equitable Trust Company, 
there were no important changes. 

The increasing usefulness and adapta- 
bility of the trust companies to meet 
modern financial requirements is forcibly 
illustrated by the plan recently adopted 
by the International Paper Company in 
appointing a New York trust company 
as registrar for all commercial paper 
bearing its signature as maker, endorser 
or acceptor. It is obviously an effort to 
raise the standard of commercial paper 
acceptances and provides a desirable safe- 
guard for large corporations in issuing 
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commercial paper. Since the plan was 
first introduced,* similar facilities have 
been provided by the trust companies in 
other leading cities, including Philadel- 
phia ana Boston. 

During the past year there was but 
one trust company failure in New York, 
namely, the Carnegie Trust Company of 
New York City, which was closed Jan. 7, 
1911, by order of the State Banking De- 
partment. The deposit liabilities of this 
company, at the time of failure, approxi- 
mated $8,000,000. 

An important achievement, of interest 
to banks and trust companies generally, 
is the success of the liquidation section 
of the New York State Banking Depart- 
ment. Under Section 19 of the Banking 
Law, which was enacted in 1908, the 
Banking Department is authorized to take 
possession of failed or insolvent banks 
and trust companies and to liquidate the 
assets for the benefit of creditors. At 
the present time this department is 
liquidating the assets of the defunct Car- 
negie Trust Company, the Lafayette 
Trust Company of Brooklyn, the Bing- 
hamton Trust Company of Binghamton, 
New York, and the Northern Bank of 
New York. 








International Trust Company (Denver) New 
Building 

One of the pioneer trust companies of the 
West and the leading trust company in 
Colorado, namely, the International Trust 
Company of Denver, will soon occupy its 
elegant new building, now in course of con- 
struction. The site is in the center of the 
Denver financial and business section. The 
building will be one of the most inspiring, 
from an architectural standpoint, in the 
city of Denver. 

The International Trust Company recently 
completed the twentieth year of its exist- 
ence and it was the, first to demonstrate the 
value of the corporate trustee in the Rocky 
Mountain section. The president, H. M. 
Blackmer is one of the most widely 
known men of affairs in Colorado. 
Theodore G. Smith is vice-president, 
H. H. Brooks, secretary and trust officer, 
and P. E. Cleland, treasurer. 

The past year was a most successful 
one for the International Trust Company. 
The December 5, I91I, statement shows 
aggregate resources of $6,963,548, depos- 
its $5,824,606, capital $350,000 and surplus 
and undivided profits $788,851. 
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BUSINESS AND INVESTMENT CONDITIONS AT THE BEGINNING 
| OF 1912 


ROGER W. BABSON, of Wellesley Hills, Mass. 
President of the Babson Statistical Organization 





HILE business as a whole has been declining for nearly two years, 

W there are certain sections of the country which still present a favor- 

able outlook. There is some activity in the iron and steel trades 

through some districts in Pennsylvannia, Ohio, and surrounding territory. 
This, however, is at the expense of severe competition and reduced prices. 

The corn crop, while not so good in some of the western States, has 
been up to the average in Ohio, Indiana and nearby districts. Other crops 
have been good throughout these States, and also in Wisconsin and Michi- 
gan; and in connection with a fair steel and iron business, they assure better 
business opportunities in this district than in some other States. 

The fruit and other crops have been also fair throughout California and 
the other Pacific Coast States and in the far Northwest, and’ real estate still 
enioys somewhat of a boom throughout this section. This argues for good 
business in this part of the country, and the banks do not appear to be over- 
extended. 

Fundamental Conditions 

By far the greatest business activity, however, has been predominating 
in the Southern States, from North Carolina, Tennessee, Arkansas and east- 
ern Texas to the Gulf. Cotton has received excellent prices during the past 
several years, and land values have gradually increased. 

The large crop of cotton this year ordinarily would have brought a great 
deal of money into this part of the country, but the present low prices are 
unfavorable. The Southern railroads will, however, be benefited, and many 
cities of the South also report flourishing conditions—in fact, they seem in 
many instances never to have been better, and here is where the greatest 
business opportunities may at present be enjoyed. The very fact that the 
South appears so prosperous, however, should of itself be a warning; for the 
greater the rise, the greater may be the following decline. 

Taken all together, the cities in a belt extending from Wisconsin, Michi- 
gan and Ohio southward to the Gulf seem to show the greatest activity at 
the present time, and among them may be mentioned: Jackson, Michigan; 
Akron, Canton, Toledo, Chattanooga, Memphis, Wilmington, North 
Carolina; Atlanta, Georgia; Augusta, Macon, Jacksonville, Florida; Galves- 
ton and Houston. 

As opposed to the above statements, we must bear in mind that through 
a belt extending from North Dakota and Western Minnesota to Oklahoma 
and parts of Texas, the crops were decidedly backward this year. Spring 
wheat was a worse failure than in 1910, the winter wheat crop was only 
fair, and the corn and other crops below the average. As the situation was 
none too good in this district last year, there will probably be some unfavor- 
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able developments before the winter is over. The banking situation is 
already considerably over-extended in this section. 

The textile situation, as is well known, has been very unfavorable 
throughout New England, New York and likewise in the Southern States. 
Other jobbing lines are only fair, with an inclination to dullness, and the iron 
trade in general, despite the activity above referred to, is far from satis- 
factory. 

In spite of the favorable conditions in the South as a whole, it must be 
remembered that the ratio of loans to deposits of the National banks in the 
South is now about 118, which is certainly a situation that should be regarded 
with care. 

As far as the West is concerned, the defeat of reciprocity was a decided 
blow to the railroads in the Northwest, and the prospective tariff reductions 
are likely to hurt the wool growers through Idaho and Montana. Copper 
mining is very dull, and real estate, except in some places on the Pacific 
Coast, has shown a more quiet tendency. 

Failures appear to be on the increase through a belt extending from 
southern New England westward through the Lake region, and especially 
through the Missouri Valley, and as far west as Utah, Idaho and Washington. 

Short hay, corn, oats and potato crops will cause very adverse condi- 
tions before the winter is over. and taking the political situation into account, 
the next few months will be worthy of very careful study. 


The Political Situation 


The query arises as to the influence of the fall elections in Massachu- 
setts and other States upon the campaign of 1912. I believe that they are 
merely illustrative of the fact that the Democratic tidal wave has not by any 
means spent its force. 

The election of a Democratic Congressman from Kansas, and the growth 
of the Democratic vote in Ohio is extremely indicative of the trend toward 
Democracy, and the latter, of course, should help Governor Harmon’s and 
injure President Taft’s prospects. 

The Republican gains in the Legislature of New York and in New 
Jersey were compensations to some extent, but the Republican gain in New 
York was undoubtedly due to three things, viz.: (1) the blundering of the 
Democratic ‘egislature, (2) the activity of Boss Murphy in legislative af- 
fairs, and (3) the Willet scanda! in Brooklyn. 

To the superficial observers the Republican gain in New Jersey is in- 
jurious to Woodrow Wilson’s chances, but this should not be taken too 
seriously. He is fighting a battle in New Jersey not only with the common 
enemy, the Republicans, but with his own party as well. Undoubtedly the 
old Democratic machine men voted outright for the Republicans in order to 
blacken the Governor’s chances for preferment in the nation at large. 

Consequently, surveying the whole field, wherever any man’s interests 
were at stake looking toward I912 they were not materially benefited. Har- 
mon was not much helped, Wilson was injured and certainly President Taft 
was not helped. The Republican Party is still badly divided and leaderless. 

There is but one definite, distinct national meaning to be gathered from 
the election, viz., the divisions in both parties and the continued growth and 
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power of the progressive sentiment everywhere, and it looks now as if this 
spirit will control the election of 1912. Let bankers and business men, how- 
ever much it may be regretted, take note of this towering fact. Credits and col- 
lections, therefore, should be carefully watched and bankers should carefully 
scrutinize their loans. 


Commodity Prices 


Although the production of gold has a definite bearing upon this subject, 
inasmuch as our monetary system is based upon the value of gold, neverthe- 
less commodity prices can only be thus affected when there is a very con- 
siderable variation between the demand and the supply of this metal. As 
such a variation takes place only in an extremely gradual way, it is an open 
question whether, during the last ten years or more, the production of gold 
has had much to do with the changes in these prices. Fundamental condi- 
tions, however, as I have suggested in my book “Business Barometers,” 
have much to do with this question. Bradstreet’s Index, herewith sub- 
mitted, is made up in a composite way from the prices of about one hundred 
articles, ranging from the necessaries of life to such substances as nitric 
acid, quinine, etc. The movements of commodity prices generally follow 
behind the movements of the stock market over the long swings, and in a 
general way anticipate the movements in real estate prices. 


American and English Commodity Prices 


As shown by Bradstreet’s Index and the London Economist. Figures for 
first month designated. 





Month 1903 1904 1905 1906 
Am. Eng. Am. Eng. Am. Eng. Am. Eng. 
$ $ $ $ 
January 8.07 2003 7.98 2197 8.03 2136 8.32 2342 
February 8.08 2069 8.09 2210 8.08 2124 8.24 2322 
March 8$.13 2104 8.08 2212 8.09 2146 8.23 2304 
April 8.12 2099 7.96 2234 7.99 2153 8.29 2306 
May 7.95 2093 7.93 2239 7.97 2134 8.30 2337 
June 7.87 2107 7.78 2172 7.90 2144 8.32 2372 
July 7.87 2111 7.63 2130 7.91 2163 8.28 2362 
August 7.74 2104 7.76 2118 8.11 2195 8.33 2329 
September. 7.75 2146 7.78 2141 8.27 8.45 2341 
October 7.90 2114 7.92 2148 8.22 8.55 2355 
November 7.86 2098 8.00 2149 8.20 8.75 2458 
December 7.83 2138 8.05 2181 8.30 8.90 2501 
Average ee 2099 7.91 2178 8.09 8.41 2361 
Month 1907 1908 1909 1910 1911 
Am. Eng. Am. Eng. Am. Eng Am. Eng. Am. Eng. 
$ $ $ $ $ 

Fe aa 8.91 2499 8.29 2310 8.26 2197 9.23 2390 8.8361 2513 
February.......... 8.99 2494 8.12 2309 8.30 2196 9.07 2372 8.7662 2523 
March See. | Fe | 7.98 2266 8.21 2190 9.11 2396 8.6917 2536 
SR SS i's 0.9. 0rs am 8.96 2516 8.06 2263 8.31 2176 9.19 2414 8.5223 2536 
ers | 7.96 2195 8.30 2197 9.03 2416 8.4586 2554 
Mea oicsscehee 8.99 2601 7.72 2188 8.39 2227 8.91 2411 8.5294 2540 
MPEG Suck, (askew ae 9.04 2594 7.82 2190 8.45 2176 8.92 2362 8.5945 2517 
pS EES eee 8.93 2571 7.93 2190 8.50 2256 8.85 2386 8.6568 2492 
September......... 8.82 2519 7.90 2168 8.59 2255 8.95 2407 8.8191 2531 
ES ns seek a 8.85 2457 8.01 2200 8.74 2258 8.92 2418 8.8065 2593 
November. Saew  o 8.06 2194 8.96 2306 8.88 2453 8.8936 2576 
December......... 8.52 2360 8.21 2198 9.12 2333 8.79 2461 8.9835 2597 
ROOIOI, oc ciiex 8.90 2508 8.00 2223 8.51 2231 8.98 2407 8.7132 2542 
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3y reference to these figures, it will be seen that the lowest point in 
recent years occurred in the depression year, 1896, at which time the average 
was about 6.00. Then followed a sharp rise until 1900; then a more gradual 
rise until 19907, when said figures reached 9.12; and following the panic, a 
decline to the low of 7.72 in the mid-summer of 1908 was made. Since then 
there occurred an early and sharp recovery to the record high figures in the 
spring of 1910, namely 9.23. During the latter half of 1910, in sympathy 
with the decline in general business, a liquidation in commodity prices set 
in, and it was felt by those students of conditions that a gradual liquidation 
could then be brought about, and a foundation for a healthy upward move- 
ment be laid. In connection with this, I would now say that although there 
may be no immediate rise in the price of cotton, and although it may even 
decline a little lower, yet I believe it is selling at a sufficiently low price, and 
that merchants and manufacturers are now justified in purchasing cotton. 
While I do not look for any extensive upward movement in pig iron and 
feel that lower prices may occur, vet | would offer the same suggestion con- 
cerning this commodity as I have in the case of cotton. Both are now a 
purchase for the long pull. 

Within the last six months the downward movement of Bradstreet’s 
Index has been checked, and I will explain this fact. Speculation, taking 
advantage of the shortage in some individual lines, has stopped the natural 
and healthy downward movement, and caused such staples (about forty in 
Bradstreet’s list) such as sugar, corn, potatoes, hay, dairy products, wheat, 
oats, leather, etc., to undergo a considerable rise. Most of this upward trend 
is directly traceable to short crops incident to the extreme drought which has 
prevailed in this country and throughout the world. The commodities, how- 
ever, which were not influenced by short crops have continued to pursue 
their downward trend, and such articles (about fifty in Bradstreet’s list) as 
building material, wool and woolen goods, cotton and cotton goods, news- 
paper, rubber, pig iron, steel and other metals, are selling distinctly lower 
than they were a year ago. 

From a consideration of the above, I wish to call attention to the fact 
that the commodity price situation will be of particular interest during the 
coming months, and | further suggest that if crops are not below the aver- 
age next year, there may be still further declines in the prices of most 
commodities. 


The Money Outlook 


As I have from time to time through the summer indicated in my various 
writings, would be the case, money rates strengthened during December, but 
while there may be further strengthening of rates, and possibly a “money 
pinch” coincident with a continued fali in values, the general monetary situa- 
tion has been uncommonly easy during most of the year. It should be borne 
in mind, however, in this connection, that the foreign situation is not very 
encouraging and that the foreign rates have advanced materially during the 
last month or so, attracting $100,000,000 to $150,000,000 in loans from United 
States banks and bankers. Barring the strengthening of money rates from 
this or from some unexpected cause, the outlook favors protracted ease, and 
merchants and bankers may plan accordingly, after one smart severe pinch 
which will come first and for which all should be prepared. 
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It should especially be remembered that there are several thousand more 
banks in the country than during our last depression in the nineties, and that 
probably a number of banks are today being operated by men who have 
never been through a real business depression. 


Future Investment Prices 


Readers who wish to buy high-grade, seasoned bonds with the idea of 
holding them until maturity, and are satisfied with a fair rate of income com- 
mensurate with the security, are justified in buying now. Such bonds may 
sell a little lower; but I believe that the risk of losing interest in waiting 
now equals that possibility of saving in price. Bonds are almost always 
lowest as the black area of the Annexed Composite Plot is being completed,— 
as is the case at present,—and therefore I believe clients who desire this 
class of investment are justified in buying now. On the other hand, I do 
not believe in buying such bonds in order to sell them for a profit, believing 
that they should be bought only for permanent investment purposes. 

Readers who are waiting to buy stocks should continue to wait. A few 
weeks ago, when Amalgamated was selling at 44, | strongly advised the 
purchase of high grade copper stocks. Since that time this stock has 
advanced 20 points, or nearly 50 per cent. I knew that coppers were then 
purchased, and those who followed such advice made a handsome profit, 
which, moreover, was deserved in return for the service rendered by 
coming to the rescue when so many were panic-stricken. Today, however, 
[ see less in coppers to attract one, as this decrease in the metal supply has 
been due largely to purchase by foreign governments for ammunition pur- 
poses, which, if there are no great hostilities, will immediately cease. There- 
fore, I believe there will again be an opportunity to purchase coppers at 
lower prices than now exist, and the average of the leading rails and indus- 
trials will be lower than we have witnessed since 1907-8. 
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Certainly, this is a traders’ market, and while manipulation may tem- 
porarily move the leaders upward, the best students of the situation agree 
that this is absolutely not a suitable time for a bull movement in stocks. 

In short, we have not yet reached the time to buy stocks. In fact, there 
are only about thirty days out of every three years when I will be found 
advising my clients to purchase stocks. But those of you who then have the 
money with which to buy, and the courage to do as my office will then 
recommend, should make from 50 per cent. to 100 per cent. profit with ab- 
solutely no risk whatever. Therefore do not become impatient. Do not bother 
about the short turns of one to six months duration. Stick to the long swings 
of from one to three years, and now accumulate cash in the strongest banks 
and be satisfied with about 2 per cent. interest. Remember that there is to 
be a black area (which we will call E) developed below the X-*Y on the 
Annexed Composite Plot, before there will be another period of prosperity, 
and one should not buy any stocks until we get about one-fifth into said 
area. I believe 1912 is to be a greater epoch year in American history, and 
its problems can be solved only by preparing for them. Therefore, I urge 
all readers of this magazine to prepare for them, promising you that if you 
do, you will be richly repaid for the service rendered. 


PENNSYLVANIA COMPANY FOR INSURANCE ON LIVES AND GRANTING ANNUITIES 
WILL CELEBRATE ONE HUNDREDTH ANNIVERSARY 


March to, 1812, the Pennsylvania Company for Insurance on Lives and Granting 
Annuities, of Philadelphia, received a special charter from the Pennsylvania State 
legislature authorizing its incorporation. The present year therefore marks the com- 
pletion of one hundred years since organization. The original functions of this com- 
pany were confined to the life insurance and annuity business. February 25, 18306, 
supplementary authority was granted the company by the legislature to enter the 
business of executing trusts. The most important powers conferred by these amend- 
ments were to accept and execute trusts of every description, to be appointed trustee, 
assignee, guardian, committee and receiver and to receive moneys or property, real or 
personal, in trust or on deposit, to accumulate the interest thereon, or to allow and 
pay the same. 

The Pennsylvania Company has the distinction of. being the oldest cor- 
poration in the country conducting a trust company business, although trust powers 
were not accorded until twenty-four years after the original charter was granted. 
I: represents today the highest and most distinctive development as a trust company. 
It weathered successive panics without interruption to its steady progress. The official 
report of the company as of November 6, 1911, shows total resources $27,906,713, capi- 
tal $2,000,000, surplus and undivided profits $4,617,000. The trust department is custo- 
dian of trust funds amounting to $175,359,421. This is exclusive of corporate trusts. 
The company holds trusts under deeds of trust or mortgages executed by corporations 
to secure issues of corporate bonds include equipment trusts with face value of 
$197,563,007. The company also holds a total amount of securities deposited by cor- 
porations to secure issues of collateral trust bonds of $75,322,724. The Pennsylvania 
Company recently increased its quarterly dividend rate from 5 to 6 per cent., making 
the annual rate 24 per cent. instead of 20 per cent. as heretofore. 

The officers of the Pennsylvania Company are: C. S. W. Packard, president; 
Thomas S. Gates, vice-president; A. V. Morton, treasurer; John J. R. Craven, secre- 
tary; C. S. Newhall, assistant treasurer; Jesse Williamson, assistant secretary and 
Jay Gates, trust officer. 
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THe New York Trust 


ComMPANY 
26 BROAD STREET 


NEW YORK 


OTTO T. BANNARD, President 


CHARLES E. HAYDOCK } 
ARTHUR S. GIBBS Fae 
H. WALTER SHAW Secretaries 
MONTROSE STUART 


MORTIMER N. BUCKNER },. . 
FREDERICK J. HORNE { Vice-Presidents 
HERBERT W. MORSE, Secretary 

JAMES DODD, Treasurer 


TRUSTEES 
OTTO T. BANNARD JAMES N. HILL JOHN S. PHIPPS 
S. READING BERTRON F. N. HOFFSTOT E. PARMALEE PRENTICE 
JAMES A ARTHUR CURTISS JAMES EDMUND D. RANDOLPH 


FREDERIC B. JENNINGS " 
WALTER JENNINGS B. AYMAR SANDS 
CHAUNCEY KEEP M 
DARWIN P. KINGSLEY JOHN W. STERLING 
JOHN J. MITCHELL JAMES STILLMAN 

JAMES PARMELEE ERNST THALMANN 


CHARLES W. HARKNESS GEORGE W. PERKINS MYLES TIERNEY 


Statement, January Ist, 1912 


RESOURCES. LIABILITIES. 
Cash in Office and Banks. . . .$10,557,401.28 Capital Stock............... $3,000 ,000.00 
Loans on Collateral......... 22,701,106.61 Surplus and Undivided Prof- 
Bills Purchased............. 5,461,403.45 its 11.591.989.95 
ie ee... ue et ee ee roe 
(Market Value.) Re iit a's _ 41,031,598.10 
Bonds and Mortgages....... 1,506,175.00 : 05 
A Re ae mee 27,018.43 Cheuves Outetnnding....... a 
Exchanges for Clearing Reserved for Taxes..... 84,000.00 

IG 6s a beac hak 1,777,945.57 
seb .09 

Interest Receivable....... 398,541.61 Interest Payable.......... — 





$56,525,028.19 


$56,525,028.19 


Member of the New York Clearing House Association 
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SECURITY AND SERVICE 
anized, Develo Attention of Officers 
ps pe we pa THE 
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Principle of Conserv- ‘ 
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in the confidence of the NEW YORK CITY pleased to have a per- 

public; alsoin capacity ESTABLISHED 1853 


and opportunity to sonal interview with 
serve our customers. Capital and Surplus - - - $ 8,000,000.00 you. . - 


Net Deposits - - - - $56,415,000.00 











Cup presented to Mr. Oliver C. Fuller, president of the Wisconsin 
Trust Company, Milwaukee, Wis., by the members of the Trust Com- 
pany Section, American Bankers’ Association, as retiring president, 
at the last annual meeting in New Orleans. 
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Confidence 


DEPENDS ON CHARACTER OF MANAGEMENT 


Windsor Trust Company 


NEW YORK, 


N. Y. 


CLARK WILLIAMS, President 
DIRECTORS 


AUGUST BELMONT, Jr. 
STEPHEN N. BOND 
FRANK O. BRIGGS 
{Treasurer Roebling Construction Co. 
VERNON C. BROWN Vernon C. Brown & Co. 
ALONZO N. BURBANK 
President International Paper Co. 
JAMES A. BURDEN 
President Burden Iron Works 
EMORY W. CLARK 
President First National Bank, Detroit 
FREDERICK L. ELDRIDGE 


Vice-President of the Company 
H. WARD FORD 


Pres. First National Bank, Morristown, N. J. 
JAMES GAYLEY New York 
AUGUST HECKSCHER New Jersey Zinc Co. 
ALFRED W. HUDSON 


Vice-President of the Company 


August Belmont & Co. 
Bond & Goodwin 


CHARLES MACVEAGH, Stetson, Jennings & Russell 
JOHN MARKLE Anthracite Coal Operator 
ROBERT H. McCURDY 


McCurdy, Henderson & Co. 
A. GORDON NORRIE New York 
CHARLES A. OTIS Otis & Hough, Cleveland 
HENRY T. OXNARD American Beet Sugar Co. 
ROBERT P. PERKINS 
President Hartford Carpet Cor. 
WILLIAM LOWELL PUTNAM 
Putnam, Putnam & Bell, Boston 
JORDAN J. ROLLINS Rollins & Rollins 
JOHN H. STORER 
Wood-Harmon Realties Corporations 
ARTHUR TURNBULL Post & Flag; 
CORNELIUS VANDERBILT New York 
CHARLES D. WETMORE Warren & Wetmore 
EGERTON L. WINTHROP, Jr. 


Winthrop & Stimson 


CLARK WILLIAMS, President of the Company 


Downtown Office Number 


65 Cedar Street 


Uptown Office Fifth Avenue and 47th Street 








Successful Year of the U. S. Mortgage & 
Trust Company 


A comparison of December 31, Ig10, and 
December 30, IQ1I, statements of the 
United States Mortgage & Trust Com- 
pany affords an exceptional showing of 
progress. During this period aggregate 
increased from $58,279,931 to 
$66,806,893, and deposits from $43,440,179 
to $50,252,082. The capital is $2,000,000, 
surplus $4,000,000 and undivided profits 
$410,420. The company pays annual divi- 
dends of 24 per cent., not including extra 
dividends. Julius Kruttschnitt, director 
of maintenance and operation of the 
Union and Southern Pacific systems was 
recently elected a member of the board 
to fill a vacancy. 

The United States Mortgage & Trust 
Company was one of the first trust com- 
panies to join the Clearing House last 
year. It has been especially successful in 
the operation of its trust and mortgage 
departments. The trust department re- 
ports securities held in trust for individ- 


resources 


uals, $71,310,159.56; securities held in 
trust for corporations, $481,007,548.11; 
trustee under corporate mortgages, 


$1,019,593,000, a total of $1,571,910,707.67. 








Excellent Record of Glens Falls Trust 
Company 


The Glens Falls Trust Company of 
Glens Falls, New York, recently entered 
upon its fifteenth year, and during that 
time has achieved an exceptional record 
of development. The year I9II was one 
of special prosperity. The net profits for 
the year over all expenses, taxes, inter- 
est, etc., are equal to 10% per cent. or 
nearly 7 per cent. on the present market 
value of the stock, $285 per share, origi- 
nal cost $150. During the past year 530 
new active depositors opened accounts. 
The gross profits of the Glens Falls Trust 
Company during the past fourteen years 
amount to $564,905. It has added to sur- 
plus over 100 per cent., amounting to 
$101,068 and paid out dividends of 9112,000 
or 8 per cent. annually up to July rf, 
1910, when the annual dividend rate was 
increased to 10 per cent. The capi- 
tal stock, surplus and undivided profits 
now amount to over one-quarter of a mil- 
lion dollars. The officers are as follows: 
President, Addison B. Colvin; vice-presi- 


dents, D. P. DeLong, J. H. White and 
W. A: Huppuch; treasurer, A. Eugene 
Mason; secretary, James A. Holden. 
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A leading New York financier recently 
said that “the whole country is saturated 
with latent prosperity.” This epigram- 
matic remark doubtless expresses the 
viewpoint of many of our leading bankers 
and business men. It is likewise a gen- 
eral conviction that political agitation is 
just now a strong negative factor in busi- 
ness and finance. The Stock Exchange 
operator is decidedly outspoken on this 
point. He attributes to politics very 
largely the unfavorable conditions which 
have prevailed on the Stock Exchange 
during the past year when only 126,515,906 
shares changed hands, which is the low- 
est total of transactions since 1897. Bond 
transactions amounted to a par value of 
$889,567,100, an increase of $255,476,100 as 
compared with 1910. While stock trades 
indicate an unsatisfactory year it remains 
a fact that the Stock Exchange has itself 
largely to blame for present conditions. 
Its prestige will only be preserved by the 
introduction of some very necessary re- 
forms and less privileges to the purely 
speculative element. So far as_ bond 
transactions are concerned it is generally 
known that the tendency is steadily in 
the direction of direct transactions be- 
tween the representative bond houses and 
over the counter sales. The large in- 
vestment houses are steadily gaining in 
influence and number of clients and this 
development must be regarded as in the 
interests of the investor and in maintain- 
ing a high standard in the issuing of new 
securities. 

The issue of new securities last year 
exceeded all previous records. The new 
capital issues made during the year, con- 
sisting of stocks, bonds and short term 
notes by all classes of corporations, ag- 
gregated $1,739,487,720, an increase of 
$221,215,141 over the preceding year. Of 
this grand total the railroads and trac- 
tion companies raised $1,099,205,870 new 
capital, or $222,624,481 more than in 
1910, while the new securities issued by 
the industrial and miscellaneous corpora- 
tions totaled $640,281,850, or $1,400,340 
less than in 1910. 

Regarded from the viewpoint of cor- 
poration, railroad and banking dividends 
and interest disbursements the past year 
was not unsatisfactory. A new high rec- 
ord was established by the January, 1912, 





TRUST COMPANIES 


THE PAST YEAR IN NEW YORK CITY AND PROSPECTS FOR 1912 


dividends and _ interest disbursements 
amounting to $232,841,506 as compared 
with $224,607,057 last January. This in- 
crease is due to resumption of dividends 
and increased returns declared by many 
important corporations and_ railroads. 
The bank clearings of the United States 
aggregated $157,000,000,000 as compared 
with $162,000,000,000 in 1910. In New 
York City speculation and various other 
influences curtailed exchanges. Outside 
of that city there was a gain in bank 
clearances for the country of 1.2 per cent. 
over 1910. The record of failures of all 
kinds was reinarkably low. The listings 
of stocks and bonds on the Stock Ex- 
change aggregated $1,120,231,870, the 
smallest total since 1907. 

There were numerous factors decidedly 
favorable to general business during the 
past year. This country has now an 
enormous international trade balance, due 
to increasing exports, which offers a 
striking contrast to conditions at the be- 
ginning of 1911 when the excess of ex- 
ports over imports was less than one- 
half the $475,000,000 export excess re- 
ported for the eleven months of last year 
ending with November. There has also 
been appreciable improvement in indus- 
trial and business conditions while the 
steel trade is able to make a very favor- 
able showing of output. Investment and 
money conditions warrant the important 
new security flotations which are ex- 
pected early this year. National banks 
of the entire country increased their in- 
vestments in bonds and securities from 
$856,173,321 on November 10, 1910, to 
$1,226,555,491 reported on December 5, 
1911. The crops yielded an estimate ag- 
gregate of $9,000,000,000 in value, mineral 
productions, $3,000,000,000 and manufac- 
tured products during the year are placed 
at $15,000,000,000. Money in circulation 
amounts to $3,200,000,000 and National 
and State bank deposits total $9,000,000,- 
ooo. The Agricultural Department esti- 
mates the cotton crop of ro1r at 14,885,- 
000 bales, which exceeds all previous pro- 
ductions. Thus, facts may be presented 
ad libitum to show that there is real 
progress and that the prospects for 1912 
are altogether encouraging. 
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CHARTERED 1864 
FIFTH AVENUE BRANCH 
425 FIFTH AVENUE, COR. 38th ST. 


Union Trust Company 


OF NEW YORK 





80 BROADWAY 
PLAZA BRANCH 
786 FIFTH AVENUE, COR. 60th ST. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 





AUGUSTUS W. KELLEY, Vice-President. 


JOHN V. B. THAYER, Vice-Pres. & Sec’y. 


EDWARD R. MERRITT, Vice-President. 
CARROLL CC. RAWLINGS, 


Trust Officer. 


HENRY M. POPHAM 
T. W. HARTSHORNE 
HENRY W. MYRICK 


| Assistant 
\ Secretaries 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. 

N. Parker Shortridge. 

Charles H. Tweed. 

James Speyer. 

Robert Walton Goelet. 


William Woodward. 
John V. B. Thayer. 
Amory 8. Carhart. 
Walter P. Bliss. 
Frederic deP. Foster. 
Amos F. Eno. 
Adrian Iselin, Jr. 


James Gore King. 
Edwin G. Merrill. 

M. Orme Wilson. 

V. Everit Macy. 
William H. Nichols, Jr. 
Frank Trumbull. 





CAPITAL, $1,000,000 


SURPLUS (Earned), $7,900,000 


ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional ”’ 
and Other Fiduciary Trusts 


Trust Company Earnings During 191 | 


The trust companies of New York City, 


through their active banking and trust 
operations, were enabled to make excel- 
lent earnings during the past year. The 
Guaranty Trust Company reported total 
earnings of $2,976,000, equal to 59.5 per 
cent. on capital of which $1,600,000 was 
devoted to dividends; Title Guarantee 
earned $1,855,000, equal to 42 per cent. on 
capital of which $875,000 was devoted to 
dividends; Central, $1,711,000, equal to 57 
per cent. of which $1,350,000 was in the 
form of dividends; New York Trust, 
$1,447,000, equal to 48.2 per cent., of which 
$960,000 was paid in dividends; United 
States Trust, $1,236,000, equal to 61.8 per 
cent., of which $1,000,000 was in dividends; 
Bankers’ Trust, $1,103,000, equal to 22.1 
per cent., of which $660,000 was paid to 
shareholders; Equitable, $812,000, equal to 
27.1 per cent., of which $720,000 was in 
dividends; Farmers’, $808,000, equal to 80.8 
per cent. on $1,000,000 capital, of which 
$500,000 was paid in dividends; Union 
Trust, $798,000, equal to 79.8 per cent. on 
capital; United States Mortgage, $522,- 
000, equal to 26 per cent. on $2,000,000 
capital; Lawyers’ Title, $534,000, or 13.3 


Receives Securities for Safe Keeping and Collection . of 


Income 









per cent. on $4,000,000 capital; and 
Knickerbocker, $530,000, or 16 per cent. 
on $3,181,000 capital. 

Large earnings were also reported by 
nearly all other trust companies and sur- 
plus and undivided profit accounts show 
substantial gains after payment of regu- 
lar dividends. 


National Banks of New York During 1911 


The combined National banks of New 
York City on December 5, I911, reported 
aggregate deposits of $1,348,030,500 as 
compared with $1,314,705,100, November 
10, 1910. During the year the amount due 
banks and trust companies increased 
$67,704,800. The aggregate capital of 
$124,252,000 shows an increase of $1,550,- 
000 since November, 1910. Total re- 
sources amount to $1,703,756,100, an_in- 
crease of $35,801,300 for the year; loans 
and discounts $858,179,800, an increase of 
$35,801,300; cash $282,319,700, a gain of 
$16,096,700. 


Lewis L. Clarke, president of the Amer- 
ican Exchange National Bank, has been 
elected a director of the Fidelity & Cas- 
ualty Co. 
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CAPITAL AND SURPLUS 


TRUST COMPANIES 


Lawyers Title Insurance & Trust Company 





$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, NewYork 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


LOUIS V. BRIGHT ) 

THORWALD STALLKNECHT; Vice-Presidents 
LEWIS H. LOSEE j 

HEBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 


DAVID B. OGDEN, Counsel 





OFFICERS 
EDWIN W. COGGESHALL, President 


Takes Charge of Personal 


WALTER N. VAIL, Secretary 

U. CONDIT VARICK } ‘ : 

ROBERT 1. SMYTH j Asst. Treasurers 
FREDER < D. REED ao 
GEORGE F PARMELEE } 45*t- Secretaries 
WILLIAM F. BAECK, Asst. General Manager 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 
JULIAN D. FAIRCHILD 


HENRY GOLDMAN 
PHILIP LEHMAN 
JOHN T. LOCKMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 











Weekly Statements and Money Market 


interest and 


amounting to 


Notwithstanding heavy 
dividend disbursements 
over $232,000,000 there was no appreciable 
change in the comparative dullness which 
has characterized the money market. 
Large receipts from the interior doubt- 
less contributed to this ease at the close 
of the year. The first week in I912 wit- 
nesed no material change in the money 
market and Stock Exchange operations 
gave no evidence of any decided improve- 
ment. The weekly bank and trust com- 
pany statements showed marked gains in 
cash surplus and likewise increased de- 
posits and loans, as follows: 


TRUST COMPANIES 


Deposits. Loans and Cash. 
Investments. 
Bee. 29:.... $1,155,450,100 $1,088,827,500 $127,631,900 
Dec. 30.. 1,177,475,000 1,098,775,800 129,563,600 
Jan. 6.. 1,191,002,000 1,091,243,400 131,648,600 


NATIONAL BANKS * (Actual Condition) 
Deposits. Loans. Cash. 


Dec. 23..... $1,710,374,000 $1,860,340,000 $397,952,000 
Dec. 30... 1,752,374,000 1,878,347,000 415,083,000 
Jan. 6... 1,766,318,000 1,893,721,000 420,593,000 


*Including sixteen trust companies. 





The sixteen trust companies in the 
Clearing House reported on January 6 
$61,278,000 on deposit with Clearing 


House banks carrying 25 per cent. cash 
reserve, deposits of $408,019,000 and capi- 
tal of $34,625,000. 


Growth of Chase National Bank 


During the period of four years from 
December, 1907 to December, tg11, the 
Chase National Bank of New York has 
increased its deposits from $77,892,000 to 
$106,554,000, a gain of 36.8 per cent. Since 
January 7, 1911 deposits increased $15,- 
000,000. The December 5, IgItI, official 
report shows aggregate assets of $121,- 
303,628, capital $5,000,000, surplus $5,000,- 
000 and undivided profits $3,704,406. 

The Chase National Bank, because of 
its exceptional facilities handles the New 
York accounts and business of many trust 
companies. The officers are: A. Barton 
Hepburn, chairman of the board; Albert 
H. Wiggin, president; Samuel H. Miller, 
vice-president; Henry M. Conkey, cashier: 
Charles C. Slade, asst. cashier; Edwin A. 
Lee, asst. cashier; William E. Purdy, asst. 
cashier; Alfrew C. Andrews, asst. cashier. 



















TRUST 


Capital and Surplus 


Organized 1903 


A STRICTLY UP-TO-DATE COMMERCIAL BANK 


Situated in the New Commercial and Manufacturing District, Fifth Avenue and Twenty-first Street 
Banks that can handle to advantage the items payable in their locality are invited to correspond with us 
OFFICERS 


HENRY S. HERRMAN, President 


DAVID NEVIUS, Vice-Prest. and Cashier, 


UNION EXCHANGE NATIONAL BANK 


$2,000,000.00 oO F N EW ¥ oO R A $1 1000,000.00 


5th AVENUE and 2ist STREET 


GEORGE B. CONNLEY, Asst Cashier. 
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Irving National Interests Acquire Control of 
Broadway Trust Co. 


The principle of establishing a com- 
munity of interest between National 
banks and trust companies through joint 
stock ownership is becoming more gen- 
erally observed. This does not imply 
direct control but secures mutuality of 
interest. With the view of obtaining such 
co-operation leading interests associated 
with the Irving National Exchange Bank 
recently purchased the controlling stock 
in the Broadway Trust Company which 
has been in business since 1902 and re- 
ported on December 5 last total re- 
sources of $6,310,000, deposits of $5,156,- 
630 and with capital of $700,000 and sur- 
plus, including undivided profits of $431,- 
221. No absorption is contemplated and 
the Broadway Trust Company will con- 
tinue to transact business at its present 
location and with practically the same 
offices and staff. The capital stock of 
the company, however, will be increased 
from $700,000 to $1,000,000 and new stock 
will be issued at $150 in order to increase 
the surplus fund from $447,000 to ap- 
proximately $600,000. The officers of the 
company are: President, F. G. Lee; vice- 
presidents, M. M. Belding, Jr., and Marks 
Arnheim; secretary, J. W. H. Bergen. 

Arrangements were also recently com- 
pleted by which the Savoy Trust Com- 
pany will be absorbed by the Broadway 
Trust Company. This action has received 
the approval of respective stockholders 
and of the superintendent of banks. It is 
expected that by February. 1 all the 
business of the Savoy will be transacted 
at the offices of the Broadway Trust 
Company. The Savoy Trust Company on 
December 5 reported resources of $1,612,- 
612 and deposits of $971,810. 


As a result of the recent merger of the 
Broadway Trust Company with the 
Savoy Trust Company the new board of 
directors comprises M. J. Drummond, 
F. W. Woolworth, Lewis E. Pierson, 
Ira Leo Bamberger, Adam K. Luke, Wal- 
ter Scott, Frederick G. Lee, James E. 
Nichols, William C. Breed, Eugene Ben- 
jamin, M. M. Belding, Emanuel Gerli, 
M. M. Belding, Jr., James Clarke, P. B. 
Worrall, and T. F. Whitmarsh. 





Corn Exchange Bank Prosperous 

The Corn Exchange Bank reports a 
most satisfactory year. From November 
10, 1910, to December 21, 1911, total earn- 
ings amounted to $545,000, of which 
$480,000 was devoted to dividends and 
$65,000 transferred to surplus and profits, 
making the total $5,494,000. During the 
past five years deposits increased from 
$51,763,000 to $64,698,000. The official 
statement of December 21, 1911, shows 
aggregate resources of $73,825,740. Wil- 
liam A. Nash is chairman of the board, 
Walter E. Frew, president, and William 
H. Nichols, vice-president. 


Guaranty Safe Deposit Co. Organized 

The Guaranty Safe Deposit Company, 
514 Fifth avenue, has been incorporated 
with the following directors: Edward J. 
3erwind, Henry P. Davison, Alexander J. 
Hemphill, Augustus D. Juilliard, Cecil D. 
Landale, Charles H. Sabin, and William 
D. Sloane, all of New York City. This 
new company continues the business of 
the safe deposit department of the Fifth 
Avenue Branch of the Guaranty Trust 
Company of New York. 


Negotiations are in progress for the 
merger of the Equitable Trust Company 
and the Trust Company of America. 


; 
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Excellent Earnings of New York Trust 
Company 

In addition to paying arnual dividend 

of 32 per cent. on its $3,000,000 capital 

stock the New York Trust Company dur- 

ing the past year reports an increase in 


surplus and undivided profits of from 
$11,109,492 to $11,591,989, amounting to 
$482,497. This is an exceptional showing 
of earnings and demonstrates the 
cessful and splendid policies which char- 
acterize the management of this company. 
The statement of January 1, 1912, shows 
aggregate resources of $56,525,028, in- 
cluding $10,557,401 cash in office and 
banks; $22,701,106 loans on collateral and 
$14,095,438 stocks and bonds at market 
value. The deposits total $41,031,508 as 
compared with $25,735,000 five years ago, 
an increase of $15,296,000. 

Otto T. Bannard, president of the 
New York Trust Company and member 
of the governing committee of the New 
York Clearing House, is one of the ablest 
and most successful trust company presi- 
dents in this city. The board of directors 
is also one of the strongest and most in- 
fluential. The officers associated with 
Mr. Bannard are: Mortimer N. Buckner, 
Frederick J. Horne, vice-presidents; Her- 
bert W. Morse, secretary; James Dodd, 
treasurer; Charles E. Haydock, Arthur 
S. Gibbs, H. Walter Shaw, Montrose 
Stuart, assistant secretaries. 


suc- 


Fourth National Bank 


The past year has been an exceptionally 
successful one for the Fourth National 
Bank, deposits increasing from January 7, 
1911, to December 5, 1911, from $32,121,- 
850 to $40,346,647. Since December, 1907, 
deposits increased $13,722,000 or 51.5 per 
cent. The latest official report shows 
total resources of $53,169,254, capital 
$5,000,000, surplus $5,000,000 and undi- 
vided profits $845,247. 

The officers of the 
Bank are: 


Fourth National 
James G. Cannon, president; 


Samuel S. Campbell, vice-president; 
Charles H. Patterson, vice-president; 
Daniel J. Rogers, cashier; Ernest W. 


Davenport, assistant cashier; Charles E. 
Meek, assistant cashier. 

Raymond B. Cox, formerly auditor of 
the First National Bank of Baltimore and 
president of the American Institute of 
Banking, has been recently appointed 
manager of the transit department. 
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Annual Report of Irving National Exchange 


Bank 

There are few National banks more 
widely and favorably known to banking 
interests throughout the country than the 
Irving National Exchange Bank of New 
York City. Its administration combines 
to a high degree the qualities of conserva- 
tism, progressiveness and courtesy to 
all patrons. It commands a steadily in- 
creasing clientele of interior vanking in- 
stitutions because of the conscientious at- 
tention given to all business as New York 
correspondent or reserve agent. This 
success is further shown in the last an- 
nual statement to stockholders. The re- 
port of the Examining Committee, which 
was assisted in its duties by the well-known 
firm of Marwick, Mitchell, Peat & Co., 
reports under date of December 109, I9II, 
aggregate assets of $34,128,806, of which 
amount $14,913,168 cash re- 
serves, due from correspondents and de- 
mand loans, all immediately available: 
$7,748,094 of loans, United States bonds 
and investments, all available within 30 
days and $11,467,632 loans and discounts, 
of which $8,836,445 due within four 
months. The capital is $2,000,000, surplus 
and profits $1,994,478 and aggregate de- 
posits $29,342,017. 


consist of 


During the year IgII net earnings were 


$386,554 from which, after deducting 
$17,014 in premiums and other items, 
$160,000 has been devoted to dividends 


and $209,540 has been credited to undi- 
vided profits. Not included in the active 
assets is the guarantee account valued as 
$40,000. 

Owing to the demands for increased 
facilities the board of directors has ac- 
cepted the offer of one of its members, 
F. W. Woolworth, which provides for the 
rental of ample space in the mammoth 
fifty-five story Woolworth Building now 
in course of erection at Broadway and 
Barclay streets, which will be the tallest 


building in the world... The officers of 
the bank are: Lewis E. Pierson, presi- 
dent: James E. Nichols, vice-president: 
Rollin P. Grant, vice-president; Benj. F. 


Werner, vice-president; Harry E. Ward, 
cashier; David H. G. Penny, asst. cashier; 
Richard J. Faust, Jr., asst. cashier; J. 
Franklyn Bouker, asst. cashier. 


The estate of the late John W. Gates, 
according to inventory, is valued at 
$18,542,705. 
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Extra Dividend to Stockholders of Bankers’ 
Trust Company 

The success and advantages obtained 
through the merger of the Bankers’ Trust 
Company and the Mercantile Trust Com- 
pany was clearly indicated by the large 
gain in earnings reported by the Bankers’ 
Trust Company at the close of last year. 
These earnings justified an extra divi- 
dend of 6 per cent. to shareholders in 
addition to the regular 24 per cent. an- 
nual rate, on $5,000,000 capital, making a 
total of 30 per cent., representing a dis- 
tribution of $1,500,0co. Prior to the 
merger the Mercantile Trust Company 
paid dividends at the rate of 24 per cent. 
annually and an extra dividend of 6 per 
cent. on a capital of $2,000,000, represent- 
ing a distribution of $600,000. The Bank- 
ers’ Trust Company, before the merger, 
paid dividends at the rate of 16 per cent. 
annually on $3,000,000 capital, or $480,000, 
making a total of $1,080,000 for share- 
holders of the separate companies. The 
combined company therefore pays stock- 
holders $420,0c0 more than they received 
before the merger. This result empha- 
sizes the success of the merger. 

The Bankers’ Trust Company on De- 
cember 21, I9I1I, reported total assets of 
$157,115,480 and deposits of $136,396,884. 
The statement of December 31, I9gI0, 
shows assets of $76,407,000 and deposits 
of $62,013,000. December, 1907, the de- 
posits of the Bankers’ Trust Company 
amounted to $20,834,coo. This company 
therefore shows the largest percentage of 
deposit increase during the past four 
years of any bank or trust company in 
the United States. At the close of last 
year a 10 per cent. bonus, based on an- 
nual salaries was granted all employes. 


Guaranty Trust Company Distributed 40 
Per Cent. Dividends to Stockholders 


3y the declaration of an extra dividend 
of 8 per cent. cently the Guaranty Trust 
Company of New York distributed dur- 
ing the year 1911 a total of 40 per cent. 
dividends to its stockholders on capital 
of $5,0co,000. During the year there was 
also an increase of $42,000 in the amount 
of undivided profits. The company also 
granted a bonus of 10 per cent. on the 
salaries of all its employees at the close 
of 1911. During the year from December 
31, 1910, to December 21, ror, the depos- 
its increased from $124,684,139 to $156,- 
022,851. The growth of this company 
may be realized when it is stated that in 


December, 1907, deposits amounted to 
$28,619,000 and during the ensuing years 
increased 445.2 per cent. Part of this in- 
crease is due to the absorption in Janu- 
ary, 1910, of the Morton and Fifth Ave- 
nue Trust Companies. 

The Guaranty Trust Company now has 
the distinction of being the largest trust 
company in the United States. The last 
official report showed aggregate re- 
sources of $207,569,661 with capital of 
$5,000,000, surplus of $18,000,000 and un- 
divided profits of $3,664,000. 

The growth of the company necessi- 
tates larger quarters and an imposing new 
exclusive bank building is now in course 
of erection for its occupancy at the corner 
of Broadway and Liberty street. This 
will be one of the most modern trust 
company buildings in the country. 

A. J. Hemphill, president of the Guar- 
anty Trust Company, has been elected a 
director and member of the executive 
committee of the St. Louis Southwestern, 
succeeding Howard Gould. 


New York Brevities 


The trustees of the Union Trust Com- 
pany have appointed Henry M. Popham 
secretary, succeeding John V. B. Thayer. 
Mr. Popham had been assistant secretary 
since 1903. Mr. Thayer, who has hereto- 
fore been second vice-president and sec- 
retary, will continue as vice-president. 

Darwin P. Kingsley, president of the 
New York Life Insurance Company, has 
been elected a trustee of The New York 
Trust Company. 

William C. Poillon, vice-president of 
the Bankers’ Trust Company has been 
appointed a member of the Finance Com- 
mittee of the American Bankers’ Associa- 
tion. 

Willard V. King, president of the Co- 
lumbia Trust Company, has been made 
a member of the Wabash Bondholders’ 
Committee, headed by James N. Wallace. 

The Brooklyn Trust Company shows 
an increase during the past year in de- 
posits of $2,337,357; Kings County Trust 
Company of $4,971,595, the Peoples’ Trust 
Company of $6,355,259 and the Franklin 
Trust Company of $1,553,440. 

The Brooklyn Trust Company recently 
declared an extra dividend of 10 per cent., 
which was in addition to the regular divi- 
dend for the year of 20 per cent., making 
the disbursement for 1911 30 per cent. on 
the bank’s $1,000,000 capitalization. 
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PHILADELPHIA TRUST COMPANIES AS CUSTODIANS OF HUGE 







VOLUME OF TRUST FUNDS AND CORPORATE OBLIGATIONS 


Special Correspondence 


As the custodians of trust funds aggre- 
gating $737,783,206 and of corporate trust 
obligations representing the large sum 
of $3,096,849,773, the trust companies of 
Philadelphia afford an excellent example 
of the success which attends the loyal 
performance of their various duties and 
at the same time emphasizes the great 


advance of the modern system of cor- 
porate trusteeship. What is perhaps 
most gratifying is the fact that the 


growth of the representative trust com- 
panies of this city has been attained, not 
at the expense of any encroachment upon 
the field of other classes of banking in- 
stitutions, but by rigid adherence to 
proper fiduciary functions. The history 
and administrative policies of our leading 
trust companies plainly indicates that they 
refrain from engaging in what is termed 
purely commercial banking business 
this has preserved the proper equation 
and harmony as between trust compa- 
nies and National banks. It is only 
among some of the smaller or more re- 
cently organized trust company enter- 
prises that such commercial banking 
business is accepted. The last official 
statements show, however, that the trust 


company resources include only $5,771,- 


000 commercial paper. The requirement 
of the local Clearing House that trust 
companies which conduct a commercial 


banking business must maintain a reserve 
of 25 per cent. of deposits before being 


eligible for membership, will have a 
further wholesome effect. 

During the past year the trust com- 
panies increased their trust fund hold- 


ings from $657,191,000 to $737,783,000, a 
gain of $80,000,000. Since November 6, 
1909, such trust funds have increased over 
$140,000,000. Twelve years ago trust 
funds were $376,248,000. These figures 
are exclusive of trusts held under deeds 
of trust, mortgages executed by corpora- 
tions to secure issues of corporate bonds 
and securities deposited to secure issues 


of collateral trust bonds. Although a 
considerable number of new trust com- 
panies have been launched during the 


past decade it is shown that the gains and 
the bulk of the trust business is confined 
to those 


trust companies which have 





maintained special efficiency in fiduciary 
capacities. 

It speaks well for the conservatism of 
Philadelphia trust companies that they 
have shown themselves to be equally im- 
mune to the inroads of panics and the 
temptations which come with prosperous 
periods. Their record warrants. the 
statement that at all times and under all 
conditions the one governing and car- 
dinal principle is to safeguard the inter- 


ests of their clients, rather than to be 
actuated by purely mercenary motives. 
The new failures which have occurred 


were due to special causes and in nowise 
affected public confidence. 

During the past twelve years the his- 
tory of our trust companies has been one 


of constant progress, as shown by the 
following comparison: 

1899 1909 
Number of Companies 41 58 
Capital. . $26,185,473 $42,012,822 


Surplus and Undivided 
Profits 
Deposits 
Total Resources 
Trust Funds 376,248,462 737,783,296 
The compilation shows the 
growth of trust companies, including sev- 
eral State banks and savings fund socie- 
during the past three years (000 
omitted): 


21,365,527 
127,628,117 
221,017,336 


63,131,767 
232,239,071 
409,262,204 


following 


ties, 


RESOURCES. 


Nov. 6, Nov.9 Nov. 6 





1911 1910 1909 

Cash in vaults and 

depositories $66,254 $60,210 $57,504 
Securities pledged Re Sige ae 
Commercial paper. . 5,771 5,749 6,399 
Collateral loans 119,537 121,071 89,451 
Mortgage loans..... 9,332 9,222 8,747 
Bonds, stocks, ete... 231,757 215,405 211,104 
Mtgs. and judgments 39,497 38,572 38,054 
Real estate. . bins 25,770 25,150 24,350 
Miscellaneous... . 70,264 74,231 70,929 

Total resources $579,547 $549,613 $539,046 

LIABILITIES. 

Capital stock.... $43,117 $44,466 44,310 
Surplus and profits 83,434 79,367 74,514 
Deposits....... 377,901 352,195 349,669 
Bills payable. .. 1,874 3,244 3,127 
Miscellaneous 73,219 70,329 67,423 





Total liabilities... $579,547 $549,613 $539,046 

TRUST FUNDS. 
$726,391 $646,554 
11,391 


$585,308 


Invested 5! 
16,636 12,439 


Uninvested 


Total 





$737,783 $657,191 $597,747 
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Trust company earnings were fairly 
well maintained during the past year 
notwithstanding low money rates and 
relatively small demand for capital. From 
November 9, 1910, to November 6, I9QII, 
the 62 trust companies and the several 
State banks reported aggregate earnings 
of $8,000,537, compared with $8,340,563 
from November, 1908, to November, 1909. 
The percentage earned on combined capi- 
tal, surplus and undivided profits during 
the past year was equal to 7.5 per cent. 
Out of the aggregate earnings there was 
paid $4,850,116 in dividends to stockhold- 
ers on capital stock of $43,117,622, equal 
to I1I.2 per cent. 

Some striking and record-breaking ad- 
vances were made in trust company stock 
quotations during the past year. Among 
the. gains, those of the Fidelity Trust 
Company and the Philadelphia Trust, 
Safe Deposit and Insurance Company 
were most conspicuous, being $133 and 
$120 respectively. Other remarkable ad- 
vances were $95 for Northern Trust Com- 
pany, $58.25 for Commercial Trust Com- 
pany, $70.50 for Girard Trust Company, 
$74.75 for Land, Title and Trust Com- 
pany, $57.50 for Pennsylvania Company 
for Insurances on Lives and Granting 
Annuities, $40.25 for Provident Life and 
Trust Company and $39.75 for Real Es- 
tate Title Insurance and Trust Company. 

The most important development of 
interest to trust companies last year was 
the admission of trust companies to the 
Philadelphia Clearing House as full mem- 
bers in accordance with which provision 
seven trust companies have been admit- 
ted. This co-operation will go far toward 
rendering impossible such failures as the 
Tradesmen’s Trust Company, which was 
due to excessive real estate commitments. 
The only merger was that of the Mer- 
chants and Union Trust Companies. 


The Past Year in Banking and Business 


The National banks of Philadelphia 
reported total earnings during the past 
year amounting to $4,014,830, an increase 
of $21,307,000 in deposits and increase of 
$1,426,830 in surplus and undivided profits 
with $2,588,000 paid in dividends. Money 
rates ruled comparatively low during the 
year and mercantile demands were some- 
what below normal. One gratifying fea- 
ture is the steady growth in savings de- 
posits. The five savings fund societies of 
this city reported on November 6, torr, 


total savings deposits of $153,665,907, the 
Philadelphia Savings Fund alone holding 
$102,820,194 of this amount. Another 
noteworthy feature was the successful 
management of the Philadelphia Rapid 
Transit Company. The number of shares 
which changed hands during the year on 
the local Stock Exchange was 2,700,0co 
less than in I9gto. 


Annual Meeting of Girard Trust Company 


At the annual meeting of the Girard 
Trust Company, held recently, the four 
managers whose terms of service expired 
were re-elected for four years, viz.: 
Thomas DeWitt Cuyler, C. Hartman 
Kuhn, James Speyer, Charles Edward 
Ingersoll and John S. Jenks, Jr. 

At the meeting of the board of mana- 
gers of the Girard Trust Company offi- 
cers were re-elected as follows: Effing- 
ham B. Morris, president; Wm. N. Ely, 
first vice-president; A. A. Jackson, sec- 
ond vice-president; C. J. Rhoads, third 
vice-president and treasurer; E. S. Page, 
secretary; George H. Stuart, third as- 
sistant treasurer; Samuel W. Morris, as- 
sistant secretary. 

The profits of the company for the year 
are understood to have been close to 
$1,200,000, or about 12 per cent. upon the 
combined capital and surplus. The com- 
pany has earned in the past eleven years, 
during which the present capitalization 
has existed, of capital $2,500,000 and 
7,500,0c0 surplus, over $11,000,000. Ap- 
proximately $6,700,000 has been distribu- 
ted to the shareholders in dividends in 
this period. 

The balance was carried to the undi- 
vided profits’ account, out of which the 
cost of the present banking house and 
safe deposit vaults were entirely paid 
for and charged off the books, the prop- 
erty being carried thereafter as an asset 
at the cost of the bare ground. 


The board of directors of the Northera 
Trust Company have declared the regular 
quarterly dividend of 3 per cent. and 
added $125,000 to surplus, making that 
fund $1,525,000 and leaving $37,037.84 to 
the credit of undivided profits. The for- 
tieth annual statement of the company 
shows total assets of $09,143,148.65. The 
capital stock is $500,000, surplus and un- 
divided profits (earned) $1,562,037.84 and 
deposits $7,081,110.81. The company also 
has trust funds amounting to $8,580,121.06. 
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COMPARISON OF PHILADELPHIA TRUST COMPANY 


DEPOSITS AND TRUST FUND HOLDINGS 


Aldine Trust Co. 
Belmont Trust Co. 
. entral Trust and Savings 
Chelten Trust Co. ie 
Colonial Trust........... 
Columbia Ave.Sav.Fund,Safe De p. T.&T. 
Commonwealth Title Ins. & Trust 
Commercial Trust..... 
Continental Title & Trust Co. 
Empire Title & Trust Co. 
Equitable Trust Co.............. 
Excelsior Trust and Savi ing ‘Fund. 
Fairmount Trust Co............. ee 
gO Ee rn 
Fidelity Trust Co. 
Finance Co. of Pennsy lvania, ist pref. . 
Finance Co. of Pennsy lvania, 2d pref 
First Mortgage Guarantee & Trust Co.. 
Frankford Real Estate, Trust & Safe Dep 
Franklin Trust Co. ; 
German American Title & Trust Co 
Germantown Trust oe 
Girard Ave. Title & Trust 
Girard Trust Co. : 
Guarantee Trust and Safe De »pdsit. 
Haddington Title & Trust Co. 
Hamilton Trust Co............ 
Holmesburg Trust Co.......... , 
Industrial Trust, Title ‘and Savings 
Integrity Title Ins. Trust & Safe Paap 
Independence Trust Co. 
Kensington Trust Co. 
Land Title & Trust Co.. : 
ON SS ere 
Manayunk Trust Co. yf 
Market St. Title & Trust Co. 
Merchants’ Union Trust... 
Mortgage Trust Co. of Pe nnsylvania. 
Mutual Trust Co. eee 
Northern Trust Co.. 
North Philadelphia Trust 
Northwestern Trust Co... aaa 
...UlUe..l Se 
Penn.Co.for Ins.on Lives & Grant.Annu. 
SD ooh re Sg 
Philadelphia Mortgage and Trust Co. 


Philadelphia Trust, Safe Dep. & Ins. Co. 0... 


Provident Life & Trust Co. of Phila. 
Real Estate Trust Co., Com. 

Real Estate Trust Co., Pref...... 

Real Estate Title Insurance & Trust Co. 
I Ss ss oc ea ws es 
Rittenhouse Trust Co............ 
Tacony Savings Fund, Safe Dep., T. & T. 
Trust Co. of North America... . ; 
United Sec. Life Insurance & Trust Co. 
Wayne Junction Trust Co... 

West End Trust Co. 

West Philadelphia Title & Trust Co. 


Surplus and 


Authorized Undivided Deposits 


Capital. Profits. Nov. 6, 
1911. 
$200,000 $135,809 $456,307 
125,000 13,850 256,832 
750,000 514,913 3,932,949 
200,000 124,245 896,564 
500,000 285,202 1,259,572 
500,000 480,638 2,157,585 


1,000,000 1,430,405 5,414,155 
1,000,000 2,328,333 9,345,306 


1,000,000 311,211 3,502,096 
500,000 24,080 304,913 
1,000,000 277,893 2,977,992 
300,000 107,798 1,062,125 
500,000 83,068 957,217 
200,000 52,256 541,483 


2,000,000 11,161,344 26,002,827 
1,653,700 2,009,734 2,064,707 
1,684,100 2,009,734 2,064,707 
1,000,000 434,284 1,354,573 


125,000 258,421 2,233,685 
400,000 123,968 1,071,175 
500,000 350,513 2,091,325 
600,000 835,577 4,409,631 
200,000 138,334 773,947 
2,500,000 9,874,206 35,304,088 
1,000,000 682,772 5,920,795 
125,000 12,891 167,066 
500,000 144,632 1,143,948 
125,000 49,858 355,862 
500,000 922,168 5 072,615 
500,000 1,083,831 3,979,277 
1,000,000 794,904 2,253,809 
200,000 60,277 1, 135,322 
2,000,000 3,710,053 7,718,510 
500,000 203,502 1,831,137 
250,C00 195,406 1,395,043 
250,000 89,871 1,085,402 
1,000,000 1,320,000 2,273,979 
500,000 408,464 49,465 
750,000 108,506 700,211 
500,000 1,549,349 6,841,559 
150,000 129,887 1,475,707 
150,000 207,486 1,926,412 
150,000 73,250 672,069 
2,000,000 4,617,545 21,266,273 
750,000 149,483 1,596,029 
1,000,000 167,495 14,654 


1,000,000 4,496,723 9,495,654 
1,000,000 5,164,029 10,339,263 


1,500,000 370,121 4,982,228 
4,500,000 370,121 4,982,228 
1,000,000 1,191,756 3,646,494 
300,000 120,447 1,007,973 
250,000 61,455 419,036 
150,000 174,339 835,362 
1,000,000 379,702 2,930,112 
1,000,000 890,805 1,410,369 
160,000 68,175 448,148 
1,000,000 1,132,720 4,596,682 
500,000 477,152 2,895,702 


Deposits 
Nov. 9, 
1910. 
$418,402 

236,440 
3,636,489 
766,569 
1,128,603 
2,082,534 
5,159,904 
8,217,019 
3,714,161 
290,241 
2,989,924 
1,178,498 
760,571 
461,154 


24,212,049 


970,682 
970,682 
1,092,711 
2,200,928 
893,004 
1,962,596 





8'381 
3'507 ‘931 
2,038,360 

848,907 
7,129,881 
1,240,888 
1,338,663 





127,104 
608,590 
6,253,947 
1,369,399 
1.747.377 
pole 
19,249,5 
1'526,272 
44,055 
8,568,430 
8,879,078 
4,478,717 
4,478,717 
3,822,164 
843,388 
368,452 
782,102 
2,625,207 
1,039,861 
411,631 
4,042,868 
2,752,163 


Trust 
Funds 

Nov. 6 
1911, 


$17,831 
39,812 
1,200,815 
211,982 
2,442,068 
427,380 
13,939,825 
2,578,345 
547,241 
675 
3,565,412 


6,128,518 
14,545 
125,519,337 
17,269,209 


117,982 
3,631 
333,108 
788,740 
288,229 
3,848 
20,271,597 
162,268 
598,726 
9.048 
1,692,355 
7,500 
8,567,361 
14,643 
200 

782 


27 175,359,421 


1,522 
121,513 
88,750,645 
55,185,768 
25,458,238 
11,961,753 
36,247 
10,243 
2,150,235 
6,188,322 
995,753 
3,608,965 
1,358,253 


a includes combined deposits of consolidated Merchants Trust ( ‘ompany and Union Trust Company. 
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Philadelphia Trust, Safe Deposit & Insurance 
Company 

At the annual meeting of the Philadel- 
phia Trust, Safe Deposit & Insurance 
Company, which will be held February 13, 
it is expected, the board of directors will 
elect a president to succeed Roland L. 
Taylor, who recently resigned. 

The past year has been one of excel- 
lent growth for this company. The total 
resources, reported on Noy. 6, IQII, were 
$14,983,283, deposits $9,481,689, with capi- 
tal of $1,000,000, surplus and undivided 
profits $4,496,722. The Philadelphia Trust 
Company has trust funds amounting to 
$88,750,645. 


Philadelphia Brevities 

Horatio G. Floyd, former president of 
the Commercial Fruit Company, a partner 
in Drexel & Co., has been admitted as a 
general partner in the firm of J. P. Mor- 
gan & Co., Morgan, Grenfell & Co., of 
London, and Morgan, Harjes & Co., of 
Paris 

\rrangements are being completed 
whereby the Land Title & Trust Com- 
pany will carry the $1,000,000 mortgage 
on the proposed new Stock Exchange 
building. 

Deposits of $1,975,684 are shown in the 
fifth annual statement of the Logan Trust 
Company, as of November 30. Surplus 
and undivided profits were $202,712. 
Among its assets the company has securi- 
ties valued at $1,080,353, and loans, time 
and demand $1,191,219, and due from 
banks and cash $262,280. At the annttal 
meeting directors and officers were re- 
elected. 

The Independence Trust Company has 
added $75,000 to its surplus. 

Stock of the Real Estate Title Insur- 
ance and Trust Company recently reached 
a new high record price, bringing 283, 
an advance of 17 points over the last 
previous sale. 

Receiver Percy M. Chandler of the 
Tradesmen’s Trust Company reports that 
he has collected $507,855.11 in cash, and 
after paying expenses now has $465,106.44 
for distribution among the depositors. 
When the bank failed it held $1,500,000 
in deposits. The sum now on hand is 
sufficient to pay all depositors 30 per cent. 

The Beaver Trust Company, of Beaver 
Falls, Pa., has taken possession of its 
handsome new building. The company 
was established in 1896 and has deposits 
of $525,000 with capital of $300,000 and 
surplus of $90,000. 


Arthur B. Chapin Elected a Vice-President 
of the American Trust Company 

Bank Commissioner of Massachusetts 
Arthur B. Chapin has tendered his resig- 
nation to Governor Foss, taking effect 
January 15, in order to accept the posi- 
tion of vice-president of the American 
Trust Company. Although the common- 
wealth suffers the loss of an unusually 
valuable official, the American Trust 
Company is to be congratulated on ac- 
quiring the valuable services of Mr. 
Chapin. For the past seven years he has 
served the State as treasurer, receiver 


general and as bank commissioner. In 
the latter capacity Mr. Chapin achieved a 
most creditable record. He inaugurated 


a number of important reforms and prac- 
tical amendments were secured largely 
through his efforts. 





ArTHUR B. CHAPIN 


Mr. Chapin has had valuable experi 
ences in public office. He served six 
consecutive terms as mayor of the city of 
Holyoke, receiving special endorsement 
in handling the finances. In 1904 he was 
elected State treasurer. He was ap- 
pointed bank commissioner by Governor 
Draper, succeeding Piere Jay. 

Mr. Chapin will find excellent oppor- 
tunity for the exercise of his abilities as 
vice-president of the American Trust 
Company, which has total deposits of 
$18,252,026, capital of $1,000,000 and sur- 
plus and undivided profits of $2,175,172. 
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EXCEPTIONAL PROGRESS OF BOSTON TRUST COMPANIES DURING 
THE PAST YEAR 


Special Correspondence 


In Massachusetts the trust companies 
command a degree of public confidence 
and patronage which makes them the 
most important of the various classifica- 
tions of banking and financial institutions 
in the Commonwealth. This prestige is 
deserved because of their sound manage- 
ment and strict compliance with the ex- 
cellent laws of the State which govern 
trust companies. Many of the trust com- 
pany laws originated here have been suc- 
cessfully adopted in other States. It may 
be safely asserted that if all the States 
in the Union possessed such statutes as 
exist in Massachusetts, relative to trust 
companies, there would be no further call 
for protective measures or 
criticism. In his 
Bank 


occasion for 
recent annual report 
Arthur B. Chapin 
pays this tribute to trust companies spe- 
cifically: 

“The institutions is 
an enviable one, for no depositor of a 
Massachusetts trust company has ever 
lost a dollar of such deposits, and the 
loss to stockholders has been very slight. 
They have continued their able and con- 
servative management, and may be con- 
sidered in the high rank of the banking 
institutions of the country.” 

Contrasted with the various. other 
groups of banks and financial institutions 
of Massachusetts subject to supervision, 
the trust companies make the most pros- 
perous showing during the past year. 
The 62 trust companies of the common- 
wealth recently reported aggregate as- 
sets amounting to $412,480,736, showing 
an increase of $57,709,272 during the pre- 
ceding twelve months as compared with 
a gain of $34,755,422 reported by the 192 
savings banks and $6,086,158 by the 160 
co-operative banks. 

It is noteworthy, that while general 
business was somewhat below normal the 
trust companies of this city not only 
reported steady increases in deposits but 
added substantial amounts to surplus and 
undivided profits after payment of regular 
dividends. From November 10, 1910, to 
December 5, to1t, the old Colony Trust 
Company gained $20,796,000 deposits, the 
American Trust Company $3,167,758; the 
Boston Safe Deposit & Trust Company 


Commissioner 


record of these 


$1,294,098; the State 
pany $1,599,688; the 
pany $1,294,008; the Commonwealth 
Trust Company $1,855,171; the Federal 
Trust Company $894,188; the New Eng- 
land Trust Company $6,653,000, the Lib- 
erty Trust Company $309,808 and the 
Dorchester Trust Company $226,361. 


¥ 


Trust Com- 
Trust Com- 


Street 
Beacon 


The situation in regard to the acquisi- 
tion of trust business by trust companies 
still calls for further intelligent considera- 
tion. The trust companies are still at a 
disadvantage as compared with the in- 
dividual trustee in competing for fiduciary 
appointments as trustee or executor under 
will, administrator, etc. The laws of 
taxation of trust funds and their ap- 
praisement are such as to encourage the 
employment of individuals because of 
their facility for evading tax 
The conditions are such that 
there is little profit for the trust com- 
pany in handling such trusteeships. It 
would therefore be a wise procedure on 
the part of trust companies to conduct 
campaigns to enlighten the public as to 
the greater advantages and degree of 
safety offered by the trustee in the ad- 
ministration of trust property or funds as 
contrasted with the individual. The trust 
companies have splendidly equipped trust 
departments and 


burdens 
ordinarily 


capable, experienced 
officers and it is proper that they should 
take vigorous steps to 
volume of this business. 


secure a larger 
There were few developments of gen- 
eral interest during the past year. The 
Old Colony Trust Company increased its 
capital from $2,500,000 to $5,000,000, 
thereby consummating the provisions for 
the merger with the City Trust Company 
which was effeeted February 10, 1910. 


Elegant Trust Company Homes and 
Accommodations 


During the past few years the 


trust 
companies have been foremost in con- 
tributing to the architectural enhance- 
ment of the business district of Boston. 
They have erected handsome buildings 
and have provided appointments and 
safeguards in behalf of their patrons 





EE 
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which meet all modern requirements. companies in the United States continues 
The Old Colony Trust Company occupies to make rapid advances. The latest state- 
one of the finest exclusive bank build- ment as of December 5, 1911, shows the 
ings in the country and its Temple Place following principal items of assets and 
branch office was recently equipped with liabilities: 
additional facilities for the comfort of ASSETS. 
women patrons. The Boston Safe De- sige og” vt eeeeees anes eae 
posit & Trust Company possesses one of In Office 96171412 
the largest and most modern combina- Due from VU. §8. 
tion bank and office buildings in the city. Treasurer...... 25,000.00 
The wisdom of this building investment 0ams...--...---..... -++++++ 65,192,938.68 
aa ‘ : : Demand Loans with 
is indicated in the excellent growth of the Collateral........ .10,823,062.84 
company since occupying its new home. Other loans...... . .54,369, 875.84 

: : a romtinaedten 589,363.55 
_More recently the State street Trust tin proven cae OP houses... . + '940/000.00 
Company opened its new offices at 33 siehipingiabiniaitaliiaint 
State st., almost directly opposite its for- pi A AE cy ieee $98, 124,549.40 


mer location, 38 State st. The company LIABILITIES. 


has secured the basement and three floors Deposits $84,619,618.46 


of the new building and has established Pcs EE ARORA ? pen ane Bo 
there one of the most magnificent bank- Undivided earnlngs Nay 912,796.06 
ing offices in the city, with every modern _ Reserved for interest on deposits. . . 68,934.58 
7 ; é ae ¢ Reserved for taxes............... 23,200.00 
safety appliance that the ingenuily of __ ee 
experts could devise. The feature of the RE Sa ae eee ... $98,124,549.40 
new establishment is the great safety de- ——_— 
posit vault in the basement, guarded by The officers of the Old Colony Trust 
two of the heaviest solid steel rectangu- Company are: Chairman Executive Com- 
lar doors ever built for such a purpose. mittee, T. Jefferson Coolidge, Jr.; chair- 
The vault is divided into two compart- man of Board, Gordon Abbott; vice- 
ments, one devoted to safe deposit boxes chairman, Francis R. Hart. President, 
for patrons and the other a security vault Philip Stockton; vice-presidents, Wallace 


for the trust company’s individual use. B. Donham, Julius R. Wakefield, E. EI- 

The latter is filled with small safes for mer Foye, Chester B. Humphrey; treas- 

the reception of the company’s securities. urer, Frederic G. Pousland; secretary, 

S. Parkman Shaw, Jr.; cashier, George 

Statement of Old Colony Trust Company W. Grant; trust officer, Ferdinand M. 

The Old Colony Trust Company as Holmes; manager Temple Place branch, 
one of the strongest and leading trust F. M. Lamson. 





GROWTH OF BOSTON TRUST COMPANY DEPOSITS DURING 
PAST TEN YEARS 


Surplus and Undivided 


Profits. Deposits Deposits Deposits 
Dec. 5, Dec. 5, Nov. 10, Nov. 1, 
Capital 1911. 1911. 1910. 1901. 

American Trust Co...... 6.26.60. ... $1,000,000 $2,175,172 $18,252,026 $15,084,268 $9,990,933 
Dey Bias Trust Co... .. 5 vse cece bi 500,000 673,902 6,957,963 6,465,701 4,374,432 
PM IE, Ak on lade cd eescswe 600,000 569,345 8,710,939 7,660,026 1,442,186 
Boston Safe Dep. and Trust Co........ 1,000,000 2,850,776 13,719,118 12,425,020 11,416,000 
ee Le ee eee 100,000 31,988 551,021 548,986 275,588 
Commonwealth Trust Co.............. 1,000,000 775,605 13,919,807 a12,064,636 a4,574,442 
CR 5s Say ot siete eet sb ota 200,000 55,527 1,794,992 1,568,631 b 
si og a ey eal 250,000 52,266 1,879,821 1,143,984 b 
Ce ER eg I Ce 1,000,000 355,581 6,810,540 5,916,352 2,080,400 
International Trust Co................ 1,000,000 4,432,902 12,488,521 12,054,702 12,102,032 
Liberty Sek lacahl ak teks CETERA Eb a 200,000 158,476 2,850,623 2,540,815 b 
A se ie oe hes hte ata oa aaa e 200,000 116,369 1,111,697 782,542 b 
Mattapan Dep. and Trust Co.......... 100,000 137,099 1,465,323 1,317,919 820,171 
New England Trust Co................ 1,000,000 2,721,365 24,830,829 18,177,494 18,838,728 
Cad Coamer Trmst OO... 066. ee ceceae’ 5,000,000 8,412,796 84,619,618 65,019,986 27,000,000 
ES ee re rae 200,000 35,513 962,622 537,857 b 
Sere oe 200,000 183,150 2,733,715 ©2,726,765 2,774,536 
State Sirect Trust Co... 2. 2... ec ies es 1,000,000 1,320,116 14,325,331 12,725,643 3,723,148 
United States Trust Co..............2. 200,000 1,345,749 5,471,629 4,839,977 2,645,318 


a Then doing business as Colonial National Bank. 
b Organized since 1901. 
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Qld Colony Trust Co. 


Court Street, BOSTON Temple Place 


Capital - . . ° $5,000,000 
Surplus - - - - 7,500,000 
Stockholders’ Liability - 5,000,000 


Total Protection to Depositors J 7,500,000 
Deposits - - - - 90,000,000 


er financial statements, issued from time to time, omit one of 


our strongest assets—reputation. This is an intangible part 

of our resources whose value cannot be measured in dollars and 
cents, yet it is one of the most important units of consideration in 
choosing a depository for your funds. 


In our organization there are seven fully organized departments for 
the handling of financial undertakings, each under the direction and 
constant supervision of the officers and directors. 


Drafts may be sent us for collection, bonds and stocks may be pur- 


chased, or securities may be deposited in trust or for the collection 
of income. 


Chairman Executive Committee 
T. JEFFERSON COOLIDGE, Jr. 

Chairman of Board Vice-Chairman 
GORDON ABBOTT FRANCIS R. HART 
President 
PHILIP STOCK TON 

Vice-Presidents : 
WALLACE B. DONHAM E. ELMER FOYE 
JULIUS R. WAKEFIELD CHESTER B. HUMPHREY 


Treasurer Secretary 
FREDERIC G. POUSLAND S. PARKMAN SHAY, Jr. 
Cashier 
GEORGE W. GRANT 


Trust Officer Manager Temple Place Branch 
FERDINAND M. HOLMES F. M. LAMSON 
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GROWTH AND EARNINGS OF PITTSBURGH BANKS AND TRUST 
COMPANIES 


Special Correspondence 


The year of 1911 was one of steady 
progress for the trust companies of this 
city, with satisfactory earnings. The fea- 
ture of the year in financial and banking 
circles was the large increase in bank 
clearings which reflected the improved 
conditions in the steel industries and fair 
activity in mercantile branches. Total 
exchanges for the year amount to $2,520,- 
285,912 as compared with $2,587,325,785 
for 1910 and _ $2,361,076,457 for 1909. 
According to statistics published here 
Pittsburgh now stands third among the 
foremost cities of the country in banking 
strength based on capital, surplus and 
undivided profits of $154,205,778; fifth in 
point of deposits and total resources, 
amounting to $403,919,619 and $580,130,400 
respectively. The following table shows 
the latest reported status of the National 
banks and the State banks and trust 
companies of Pittsburgh and of Alle- 
gheny county: 


December 5, 1911 

Capital. Sur. & Prof. Deposits 
Pittsburgh $20,650,006 $31,809,920 $210,854,376 
Suburban. . 2,840,000 3,299,641 25,742,148 





$32,500,000 $35,100,561 $236,596,524 
State Institutions. 





Capital. Sur. & Prof. Deposits. 
Pittsburzh $25,866,300 $66,798,134 $191,756,317 
Suburban. ... 4,462,700 2,736,401 17,092,432 
$30,329,000 $60,534,535 $209,448,740 
All Banks. 


County Total $62,826,000 $104,644,006 $446,045,273 

The trust companies report total capi- 
tal of $20,765,600, surplus and undivided 
profits of $57,697,034 and deposits of 
$05,129,041. The Union Trust Company, 
which last year increased its dividend 
rate from 60 to 100 per cent. annually on 
$1,500,000 capital leads with deposits of 
$36.440,626 and surplus and profits of 
$28,997,065. The Fidelity Title & Trust 
Company, which pays an annual dividend 
of 20 per cent., reports deposits of 
$11,474,068, capital of $2,000,000 and sur- 
plus of $5,649,108. The-Colonial Trust 
Company, paying an annual dividend of 
10 per cent. on $2,600,000 capital reports 
deposits of $09,426,881 and surplus and 
profits of $3,133,549. The Pittsburgh 


Trust Company, with annual dividend of 
12 per cent. on $2,cc0,000 capital has de- 
posits of $7,800,000 and surplus and 
profits of $4,254,000. The trust compa- 
nies produce the largest amount in an- 
nual dividends to stockholders, distri- 
buting $772,103 out of a total of $15,024,- 
784 paid by all banks at the close of the 
last year of which amount National banks 
contributed $584,000. 

The only changes of general interest 
related to the relinquishing of stock con- 
trol by the Colonial Trust Company in 
the Columbia National and the Germania 
Savings Banks and an increase in the 
capital of the Mellon National Bank from 
$4,000,000 to $6,000,000. Considerable new 
financing was also accomplished. 


Union Trust Company Prosperous 


At a recent meeting of the directors of 
the Union Trust Company the sum of 
$1,500,000 was transferred from undivided 
profits to the surplus account, increasing 
that item from $27,500,000 to $29,000,000, 
giving this institution a total capital and 
surplus of $30,500,000. In addition, in- 
cluding the present dividend of 25 per 
cent. for the quarter, and the 6 per cent. 
Christmas dividend, this institution has 
paid during the year $1,590,000 in divi- 
dends, or 106 per cent. 

The employees of the company have 
been remembered, each having received 
enclosed holiday remembrances accom- 
panied by the following note: “In addi- 
tion to the Annual Christmas distribution 
of two weeks’ salary, you will find en- 
closed 5 per cent. thereof for each year’s 
continuous service with The Union Trust 
Company of Pittsburgh.” 

The Union Trust Company has been 
appointed to represent the H. C. Frick 
Coke Company to make payment of the 
coupons as they mature on H. C. Frick 
Coke Company’s Pittsburgh-Monongahela 
first lien purchase money gold bonds is- 
sues under trustee mortgage to the Union 
Trust Company, dated July 1, rorr. 
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CHICAGO BANKING DEVELOPMENTS DURING 1911—EARNINGS AND 
GROWTH OF TRUST COMPANIES A LEADING FEATURE 


Special Correspondence 


As the center of the populous and 
highly productive Middle Western States 
the financial and banking developments 
in Chicago are generally relied upon as 
reflecting the real status of internal trade 
or business. Within the past ten years 
the large banks and trust companies of 
this city have entered upon a new era of 
responsibility and influence. Formerly, 
nearly every large project or develop- 
ment requiring large capital, was financed, 
if not actually initiated in the East. The 
result was that a large proportion of 
dividends and earnings was distributed 
to New York, Boston or other holders of 
stocks and bonds. It is in a large meas- 
ure due to the agency of the trust com- 
pany that Middle Western and Western 
enterprises are now underwritten by local 
interests and that there has been an im- 
mense increase in profitable investment 
holdings based on western enterprises 
and corporate extensions. In New York 
the most important function of trust 
companies is in handling the trust busi- 
ness growing out of large, established 
corporate organizations, including rail- 
roads, industrials, etc. In Philadelphia 
the trust companies place special empha- 
sis on their functions as administrators 
of estates and in handling trust funds. 
But in Chicago, it may be truly stated, 
that perhaps their most valuable work is 
performed in connection with the crea- 
tion of an enlightened and wholesome 
investment demand. Frequently, by unit- 
ing available resources they are in posi- 
tion to take over bond and security is- 
sues, which otherwise would most likely 
seek New York capital. These invest- 
ments are again distributed to an ever- 
increasing list of investors who have been 
taught by experience, the safety and ad- 
vantage of accepting the advice and of- 
ferings made with trust company back- 
ing. It is a fact that the most important 
financing and absorption of large new 
security issues is accomplished through 
the agency of the trust company, espe- 
cially those with efficiently managed bank 
departments. This, perhaps, explains 
why the investors in Chicago trust com- 
pany shares have reaped better returns 
and more enhanced values during the 
past year, than other shareholders. The 


trust company, as the most modern Amer- 
ican fiscal organization is not solely de- 
pendent upon the rates for money or 
the exercise of purely banking functions 
The typical Chicago trust company has 
varied departments of activity and there- 
fore various sources of income, year in 
and year out. Low money rates stimu- 
late interest in investments and each 
year witnesses a greater volume of local 
underwritings. 

The feature of the past banking year 
in Chicago was the further expansion of 
trust companies. Although there are 
more trust companies here than any other 
class of banking institutions, National or 
State, it is noteworthy that most of the 
new banks organized during the past 
year secured trust company rights. 
These were established mostly in out- 
lying districts to provide needed facili- 
ties, inasmuch as the Illinois laws pro- 
hibits branch banking. The new banks 
and trust companies include the Greene- 
baum Sons Bank & Trust Company, capi- 
tal $1,500,000, Home Bank & Trust Com- 
pany, Hyde Park Trust & Savings Bank, 
Suburban Trust & Savings Bank of Oak 
Park, South Chicago State Bank and 
others. The savings bank privilege doubt- 
less has much to do with the organiza- 
tion of such new enterprises. 

Reverting to the financial center of the 
city it is apparent that the system of or- 
ganizing trust companies by National 
banks is still growing. Practically each 
large National bank has now either a 
directly associated trust company outlet 
or maintains co-operation with some 
trust company through representation on 
the board of directors. During the past 
year the Fort Dearborn National Bank 
organized the Fort Dearborn Trust & 
Savings Bank. The belief is strong that 
the Federal administration will not inter- 
pose any objection to these alliances, as 
being contrary to the National Bank 
Act. Thus far the arrangement has de- 
veloped no unwholesome features, but on 
the contrary has been in the interests of 
sound banking development. 

It is gratifying to note that such truly 
representative trust companies as_ the 
Merchants’ Loan & Trust Company, the 
Illinois Trust & Savings Bank, the North- 
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ern Trust Company, Central Trust Com- 
pany, and others have experienced most 
satisfactory progress during the past 
year. Their earnings were considerably 
above the average and in a large meas- 
ure due to the effective extension of trust 
business. The People’s Trust & Savings 
Bank, which was established a year ago, 
has already declared dividends and has 
accumulated deposits of over $5,000,000. 

The thirteen National banks and fifty- 
two State banks and trust companies of 
this city on December 5, and 6, report 
aggregate deposits of $932,537,038, repre- 
senting an increase of $87,232,430 as com- 
ore with a year ago. The Merchants 
Loan & Trust, Illinois Trust, Northern 
Trust and Central Trust and the Conti- 
nental and Commercial Trust show large 


increases The aggregate savings de- 


coo | 


of $109,358,287, and deposits of $94,393,- 
738, of which $63,364,509 are time and 
$31,029,228 demand deposits. Net earn- 
ings of the past year amounted to $1,453,- 
354 equal to 29.06 per cent. on capital of 
$5,000,000. Undivided profits of $1,000,- 
ooo were transferred to surplus account, 
making the total $9,850,000. 


Progress of Continental and Commercial 


Trust & Savings Bank 

The past year has been an exception- 
ally favorable one for the Continental 
and Commercial Trust & Savings Bank, 
the capital of which is owned by the 
stockholders of the Continental and 
Commercial National Bank. The aggre- 

. 


gate resources on December 6, were $27,- 


pa/s 
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070,654, deposits $22,888,310, with capital 
of $3,000,000 and undivided profits $1,orT1,- 
14. Net earnings last year amounted to 
50,000 


posits reported amount to $205,547,000 
In nine years savings deposits have 3 
increased ig 00 \pproximately $7 
$5,000,000 new banki 1g capital was added 
during the year. 

Bank clearings totaled $13,925.700,802 Central Trust Company Absorbs Western 
for the year, a decrease of $13,980,182 as Trust 


compared with the previous year. The Central Trust Company of Illinois 


which recently absorbed the Metropolitan 


bi . Trust & Savings Bank and the Monroe 
Illinois Trust & Savings Bank National Bank, has completed negotia- 
From the standpoint of aggregate de- tions to take over the business of the 


posits the Illinois Trust & Savings Bank 


Western Trust & Savings Bank. To ac- 
of this city is the fourth largest trust 


complish this the capital of the Central 
company in the United States and elev- Trust Company is increased to $3,500,000, 
enth in the list of all leading banks, Na- leaving surplus and profits of $1,700,000, 
tional or State. The statement of De- and giving the 


company deposits of 
cember 6, IOTT, shows aggregate resources 


$35,000,000. This makes the Central the 


The following table shows earnings and comparative deposit totals of leading trust 
companies and National banks, of Chicago during the past year. 


Surplus and Profits. 
SSS eee 


-— Deposits. — 


Present Nov. 10, Dec 


= % Total Nov. 10, Dec. 4, 
Capital. 1910. IQII. Dividends. Earnings. 1910. 191! 
Central Trust of IIlinois...... $5,000,000 $938,000 $1,015,000 $160,000 $237,000 $17,019,000 $25,660,000 
Colonial Trust & Savings....... ; 600,000 459,000 461,000 60,000 62,000 5,130,000 6,594,000 
Continental & Commercial Nation: al 21,400,000 9,765,000 


$8,805,000 2,037,500 2,577,500 153,130,000 163,632,000 
3,000,000 585,000 1,046,000 456,000 14,901,000 22,888,000 
3,000,000 4,497,000 4,814,000 480,000 797,000 47,187,000 49,133,000 


Continental & Commercial Trust... 
Corn Exchange National. 


Drovers Deposit National. ee 600,000 402,000 453,000 60,000 111,000 7,281,000 8,781,000 
First National 10,000,000 10,903,000 11,618,000 1,600,000 2,315,000 108,177,000 112,563,000 
First Trust & Savings.. 


ahaa aie a: Xe 2,500,000 3,165,000 3,972,000 400,00 1,207,000 46,924,000 42,267,000 
Forman Bros. Banking ee 1,000,000 $52,000 565,000 ....... 13,000 9,170,000 10,944,000 


Fort Dearborn National 2,000,000 417,000 611,000 140,000 334,000 16,025,000 25,429,000 


Harris Trust & Savings............. 1,400,000 1,471,000 1,907,000 220,000 623,500 9,251,000 16,588,000 
Hibernian Banking Association 


iobaae 1,500,000 981,000 1,224,000 150,000 304,000 24,363,000 26,302,000 
Illinois Trust. tod aek~s ..+ §,000,000 8,609,000 9,096,000 1,000,000 1,487,000 85,014,000 094,393,000 
Live Stock Exchange.. runes, o> eee” 525,000 603,000 480,000 816,000 52,354,000 63,070,000 
Merchants Loan & Trust 


ee ae 3,000,000 6,055,000 6,391,000 480,000 816,000 44,354,000 63,070,000 
National Bank of Republic.... ... 2,000,000 1,255,000 1,335,000 160,000 240,000 22,002,000 23,543,000 
National City Bank. ... 2,000,000 405,000 523,000 105,000 223,000 24,474,000 25,904,000 
OS a rere ... 1,§00,000 2,382,000 2,612,000 120,000 360,000 209,698,000 30,487,000 
Standard Trust. . 1,000,000 274,000 376,000 Soe: 1,411,000 4,657,000 
State Bank........ 1,400,000 1,782,000 2,093,000 180,000 401,000 22,884,000 24,995,000 
Union Trust....... 1,200,000 1,161,000 1,331,000 120,000 290.000 15,838,000 19,446,000 
Western Trust... 1,250,000 156,000 223,000 75,000 142,000 10,418,000 9,813,000 


t Increased capital Aug. 1, $1,500,000, out of profits to purchase Hibernian Banking Association. 























a er er 








. = 


Sa. SE 


. 
; 






76 





























TRUST 


fourth largest trust company in Chicago. 
The merger was effected by the Western 
Trust & Savings Bank first converting 
$250,000 of its stock into surplus. This 
placed its capital at $1,000,000 and sur- 
plus and profits $470,000, making book 
value of stock 147, approximating the 
150 book value of the Central Trust Com- 
pany stock. The Central Trust Company 
then issued $1,000,000 of its capital stock 
to shareholders of the Western in ex- 
change. 

J. E. Otis, president of the Western 
Trust & Savings Bank, became vice- 
president of the Central Trust Company 
of which ex-Comptroller Chas. G. Dawes 
is president. The Western Trust was 
organized in 1903 and _ succeeded the 
Western State Bank. The Central Trust 
Company was organized in 1902 with 
$2,000,000 capital and $500,000 surplus 
Its growth has been rapid. December 6 
the deposits of the Central Trust Com- 
pany were $25,660,622 and of the Western 
Trust $9,813,272. 


Annual Statement of the Northern Trust 
Company 

The Northern Trust Company reported 
excellent earnings and increase in busi- 
ness during the past year. The annual 
statement of December 30 shows aggre- 
gate resources of $34,436,859 and depos- 
its of $29,979,917, of which $15,046,747 are 
time deposits and $14,933,180 demand de 
posits. The capital stock is $1,500,000, 
surplus fund $1,500,000 and _ undivided 
profits $1,074,324. 

The Northern Trust Company has been 
exceptionally successful in securing trust 
estate appointments during the past year. 
It has achieved an enviable reputation as 
a fiduciary. 


Annual Meeting of the Merchants Loan & 
Trust Company 


The stockholders of the Merchants 
Loan & Trust Company held their annual 
meeting January 2, 1912 and elected the 
following five additional directors: Frank 
H. Armstrong, Henry P. Crowell, Sey- 
mour Morris, John G. Shedd and Albert 
A. Sprague II. The other directors were 
all re-elected. The board now consists 
of seventeen members. 

The directors in turn re-elected all of 
the former officers to serve for the ensu- 
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ing year as follows: President, Orson 
Smith; vice-presidents, Edmund D. Hul- 
bert, Frank G. Nelson and John E. 
Blunt, Jr.; cashier, J. G. Orchard; assist- 
ant cashiers, P. C. Peterson and C. E. 
Estes; secretary and trust officer, Leon L. 
Loehr; manager Farm Loan Department, 
F. W. Thompson; manager Foreign De- 
partment, H. G. P. Deans. Besides trans- 
acting routine -business, the directors 
voted to transfer $1,000,c00 from undi- 
vided profits to surplus account, making 
the latter >v,000,000. The earnings of the 
Merchants Loan & Trust Company for 
the last year were 27% per cent. on capi- 
tal stock, comparing with 30 per cent. in 
the preceding year. The d 

December 30, I9II aggregate $64,384,531. 
The capital stock is $3,000,000. Undivided 


eposits on 


profits amount to $422,000 


George B. Caldwell Elected Vice-President 


George B. Caldwell, manager of the 
bond department of the Continental and 


Commercial Trust & Savings Bank of 
Chicago, has been elected to the office of 
vice-president. William G. Schroeder, 


formerly secretary of the Continental and 
Commercial Trust & Savings Bank, has 
been elected a vice-pre sident of that 
bank. William H. R. Ream was elected 
a director of the bank to succeed John F. 
Harris of New York 


Chicago Brevities 


Chicago trust companies are consider- 
ing the advisability of providing special 
facilities for the registration of commer- 
cial paper issued by mercantile establish- 
ments and corporations, similar to the ar- 
rangement between the Bankers’ Trust 
Company of New York and the Interna- 
tional Paper Company 

The Chicago Title & Trust Company 
reports earnings during the past year of 
$803,513, representing 16.07 per cent. on 
capital. 

The West Side Trust & Savings Bank 
capital has been increased from $200,000 
to $400,000. 

The People’s Trust & Savings Bank, 
which began business December I, I9gI0, 
has declared an initial quarterly dividend 
of 2 per cent. on $500,000 capitalization. 
Deposits amount to $5,500,000. 
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ST. LOUIS BANKS AND TRUST COMPANIES ESTABLISHED NEW 
RECORDS 


Special Correspondence 


St. Louis has afforded the country an 
example of continued progress during 
the past year and incidentally established 
some new records of growth. The ag- 
gregate bank approximating 
$3,800,000,000, are the largest ever reported. 
The value of the crop produced in this 
State is estimated by the Board of Agri- 
culture at $188,091,451. The volume of 
general business was satisfactory as com- 
pared with returns from other large cities. 
According to the annual report of Comp- 
troller Taussig the taxable value of prop- 
erty in St. Louis is $565,707,843. 
gregate deposits of the National banks 
and trust companies are greater than at 
any previous time. The trust companies 
have been especially successful. The Mis- 
sissippi Valley Trust Company on Decem- 
ber 5, I9II, reported aggregate resources 
of $25,644,255 with total deposits of $16,- 
984,295.95, capital of $3,000,000 and sur- 
plus of $3,500,000 and undivided profits of 
$2,143,200. The Mercantile Trust Com- 
pany on the same date reported aggre- 
gate resources of $31,846,139, with deposits 
of $21,605,764, capital of $3,000,000 and 
surplus and undivided profits $6,652,122. 
The allied Mercantile National Bank re- 
ports total resources of $7,304,185 and 
deposits of $5,055,142 with $1,500,000 capi- 
tal and $539,000 surplus and wndivided 
profits. The St. Louis Union Trust Com- 
pany leads all local banks and trust com- 
panies in amount of individual deposits, 
exceeding the National Bank of Com- 
merce by $3,500,000. 

Another record made last year was in 
the item of shipments of gold, silver and 
currency to country banks. The total in 
I9QII was $78,000,000, against $64,000,000 
in 1910, an increase for the twelve months 
of $14,000,000. Receipts of cash were 
$60,000,000, as compared with $13,000,000 
in I910, an increase of $47,000,000. Ship- 
ments over receipts show an excess of 
$18,000,000 as compared with $51,000,000 
in 1910, a decrease of $33,000,000. 


clearings, 


The ag- 


Annual Meeting of Mercantile Trust 
Company 


At the last annual meeting of the 
stockholders of the Mercantile Trust 





Company held December 11, the follow- 
ing directors were re-elected: James W. 
Bell, Henry Griesedieck, Jr., Paul Brown, 
Edward Buder, Harry Scullin, George W. 
Wilson, John S. Sullivan, C. H. McMillan, 
Walter McKittrick. 

At the annual meeting of the board of 
directors held later, the following officers 
were elected: Festus J. Wade, president; 
Paul Brown, vice-president; Geo. W. Wil- 
son, vice-president; William Maffitt, vice- 
president; W. F. Carter, vice-president; 
C. H. McMillan, vice-president; Edward 
Buder, treasurer; John H. Kruse, assistant 
treasurer; J. M. Murphy, assistant treas- 
urer; J. Hugh Powers, assistant treasurer 
and manager bond department; W. J. 
Duggan, secretary; M. K. Salmon, assist- 
ant secretary; H. J. Scullin, assistant sec- 
retary; J. B. Moberly, real estate loan 
officer; James W. Bell, manager savings 
department; Richard L. Goode, counsel; 
Virgil M. Harris, trust officer; Geo. B. 
Cummings, assistant trust officer; George 
Schuckher, manager foreign exchange 
department; Amedee V. Reyburn, mana- 
ger safe deposit department; Arthur F. 
Sarnes, manager corporation. depart- 
ment; John Ring, Jr., manager publicity 
department. 

The showing the company made for 
the year was most satisfactory, and the 
outlook was reported by the officers to 
be most promising. The Real Estate 
Loan Department of the company made 
a remarkable growth for the fiscal year 
just ended. The company has a clientele 
of investors for these real estate serial 
notes covering every State in the Union, 
also in Alaska, Panama and the Philip- 
pines. The conservative policy under 
which the loans are made—the property 
in many cases being valued at three or 
four times the amount of the loan and 
the principal being reduced annually by 
the serial payments—has enabled the 
company to say “The Mercantile Trust 
Company has loaned millions of dollars 
on real estate, and no bank, trust com- 
pany or individual has ever lost one dol- 
lar, either principal or interest, in such 
investments purchased of us.” This is a 
record of which Mr. Wade and his asso- 
ciates are justly proud. 























































































































































































































































































































Crust Companies 


4& MONTHLY MAGAZINE DEVOTED TO THE 
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15 William St., N. Y. City 
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C. A. LUHNOW, Editor and Publisher 
Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 
Insertions of meetings, dividends, statements, 


organizations, etc., at special rates for each in- 
sertion. 


M.D. BRYANT COMPANY, Inc., 
Special Advertising Representatives 
200 FIFTH AVENUE,NEW YORK 
Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance. Foregin 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


Missouri-Lincoln Trust Company 


A meeting of the stockholders of the 
Missouri-Lincoln Trust Company which 
was turned over to the Mercantile Trust 
Company for liquidation in 1907, has been 
called to reorganize under the name of 
Missouri Savings & Trust Co., with capi- 
tal $750,000 and surplus $400,000. After 
obligations of the Missouri-Lincoln were 
paid off the company had assets of $900,- 
000. It is proposed to use $500,000 in the 
capitalization of the new company and sell 
$250,000 at par to stockholders. 


Luncheon for Col. Fries 
Lawrence L. Gillespie of the firm of 
J. S. Bache & Co. and former vice-presi- 
dent of the Equitable Trust Company of 
New York gave a luncheon at the White- 
hall Club, Jan. 17, in honor of Col. F. H. 
Fries, president of the Trust Company 
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COMPARISON OF ST. LOUIS TRUST COMPANIES SURPLUSES AND 
UNDIVIDED PROFITS AND DEPOSITS, JAN. 7, 1911, AND DEC. 5, 1911 


The Union Trust 


Company 
OF ALBANY.N. Y. 


Capital, Surplus and Profits over $760,000 





Main Office, 47 STATE STREET 
Park Branch, 200 WASHINGTON AVE. 





The guests were: John Jacob Astor, 
Philip S. Babcock, Jules S. Bache, Le Roy 
W. Baldwin, Howard Bayne, Harry Bron- 
ner, Lewis L. Clarke, James B. Clews, 
F, Cunliffe-Owen, R. W. Cutler, Newman 
Erb, Frederick E. Farnsworth, Oliver C. 
Fuller, F. H. Goff, Charles Hayden, 
Alexander J. Hemphill, Charles F. Hoff- 
man, Richard M. Hurd, Louis G. Kauf- 
man, Charles H. Keep, Willard V. King, 
Edwin G. Merrill, John W. Platten, Uzal 
H. McCarter, William C. Poillon, James 
Quinlan, Charles H. Sabin, H. A. Scheftel, 
R. A. C. Smith, Benjamin Strong, Jr., 
George C. Van Tuyl, Jr., Charles Elliott 
Warren, Albert H. Wiggin, Clark Wil- 
liams, F. 8S. Witherbee, George T. Wilson, 
and William Woodward. Addresses were 
made by Mr. Fries, F. H. Goff, president 
of a trust company in Cleveland and 
superintendent of banks, and George C. 
Van Tuyl, Jr. 

William C. Poillon, vice-president of 
the Bankers’ Trust Company, presented 
Mr. Gillespie on behalf of the Trust Com- 
pany Section with a loving cup in appre- 
ciation of his efforts for trust companies. 





Surplusand ‘Surplus and 


Undivided Undivided 


Profits Protits Deposits Deposits An. 
NAME Capital Dec. 54,1911 Jan.7, 1911 Dec. 5, 1911 Jan. 7, 1911 Drv. 

Azmerioan Trust Co..... ........ $1,000,000 $ 144,550 $69,512 $2,965,109 $2,093,775 
OO eee 1,000,000 1,246,594 2 es he eae oe 16 
Broadway Saving & Trust Co .... 100,000 47,544 38,671 771,303 651,521 8 
Commonwealth Trust Co......... 2,000,000 135,186 164,132 4,624,891 4,325,194 6 

Farmers & Merchants Trust Co... 100,000 40,093 31,536 689,828 504,340 
Jefferson Gravois Trust Co........ 100,000 15,712 7,918 492,899 353,898 .. 
DeOUONMREND EPUBE.... 5... ccc ee 3,000,000 6,652,123 6,645,816 21,680,017 22,503,603 18 
Mississippi Valley Trust.......... 3,000,000 5,643,200 5,624,728 16,984,296 16,479,650 16 
St. Louis Union Trust............ 5,000,000 6,938,378 6,871,886 27,298,672 24,386,338 16 
Title Guaranty & Trust.......... 2,500,000 127,762 a... «garecy . cea. 4 
Trust Co. of St. Louis Co......... 133,600 134,386 132,602 344,539 266,618 12 
West St. Louis Trust Co.......... 100,000 22,001 19,111 474,184 393,957 4 















TRUST COMPANIES 


79 




















Statement of Condition Rendered by Trust| 
Companies of New Bork City 


At close of business December 30, rg11 











CENTRAL TRUST COMPANY 


OF NEW YORK 
54 Wall Street _ 
Statement of Condition December 30, 1911 


RESOURCES 
Bonds and mortgages............. 
Public securities, market value. . .. 
Other securities, market value... .. 


$1,672,171.05 
4,714,841.65 
23,987,944.98 
I aril a calanae 53,135,689.66 
Real estate........ 
Cash in banks..... 
Cash in Vault.... 


Accrued interest 


19,373,214.83 
10,111,504.39 
638,103.40 


$114,641 ,405.36 


WOME. ikGethedscasde scares 
LIABILITIES 
Ce CN ig ok i odbc Raa ene $3,000,000.00 
RIS Aare ade epee tr po 15,000,000.00 
*Undivided profits............... 1,719,456.07 
Ie D0 ee a oa's wa bis ola'ee 9 §4,652,783.41 


Other liabilities, viz.: 


Reserved for taxes 105,446.33 





Acortied interest... . 2.0.62 0 5c cee 149,990.94 
Secretary's checks................ 13,728.61 
So xenivnees ones aba een $114,641,405.36 


“Dividend payable Jan. Ist, 1912, charged to 
Profit and Loss and not included in this statement. 


OFFICERS 
President, James N. Wallace 
( E. Francis Hyde 


Vice-Presidents < Benjamin ©. Mitchell 
{ Dudley Olcott, 2d 


Secretary, Milton Ferguson 


§ Frank B. Smidt 


Asst. Secretaries } CP. ‘Stallknecht 


TRUSTEES 
Dudley Olcott 
Jacob H. Schiff 
Geo. Macculloch Miller 
James N. Jarvie 
William A. Read 
James N. Wallace 
James C. Brady 
Milton W. Ferguson 
Cornelius N. Bliss, Jr. 


Samuel Thorne 
Adrian Iselin, Jr. 
E. F. Hyde 

Henry Evans 
Dudley Olcott, 2d 
Chas. Lanier 

A. D. Juilliard 
James Speyer 
Henry D. Babcock 


1,007,935.40 | 














BROOKLYN TRUST COMPANY 
CHARTERED 1866 
Main Office: 
Branch: Bedford Ave. and Fulton St. 
Manhattan Office: Cor. Wall St. and Broadway 


177-179 Montague St. 


Statement, December 30, 1911 


RESOURCES. 
Bonds and stocks 


$8,045,489.53 
Real estate 


Ce ee a ae eee eae 90,000.00 
Loans on bond and mortgage 1,033,700.00 
oD are ee 381.77 


Interest accrued 
I y's 0's. 440s eee 
Demand loans. . .$2,496,533.04 
Cash in vault........ 2,476,925.25 
Cash in banks. ...... 2,717,447.55 


133,332.09 
5,889,806.65 


7,690,905.84 








| ere ree 
LIABILITIES. 
See oe See eee $1,000,000.00 
Undivided profits 2,414, 263.58 
EEL aw dae tka + Saba ka owe 19,177,604.93 
Reserved for taxes and deprecia- 
tion 


62,827.55 
78,919.82 


Dividend due Jan. 2, 1912........ 50,000.00 
Extra dividend due Jan. 2, 1912... 100,000.00 
ER AA pe ee $22,883,615.88 


OFFICERS. 
President, Theodore F. Miller 
{ Samuel W. Boocock 


* "8 { 
Vice-Presidents ( David H. Lanman 


Secretary, Frank J. W. Diller 


Willis McDonald, Jr. 
Horace W. Farrell 
C. O. Brinckerhoff 


Asst. Secretaries 1 
Herbert U. Silleck 


TRUSTEES. 

Howard W. Maxwell 
Theodore F. Miller 
Willis L. Ogden 
Joseph E. Owens 
John J. Pierrepont 
George G. Reynolds 
Charles A. Schieren 
J. H. Walbridge 
Alexander M. White 
Willis D. Wood 


Thomas T. Barr 
Samuel W. Boocock 
George W. Chauncey 
William N. Dykman 
Walter Gibb 
William Hester 
Francis L. Hine 
William A. Jamison 
David H. Lanman 
Frank Lyman 
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EMPIRE TRUST COMPANY 
MAIN OFFICE 
42 BROADWAY, NEW YORK 
BRANCH OFFICES 
487 Fifth Ave., N. Y. 242 F. Houston St., N. Y° 
FOREIGN OFFICE 
9 New Broad St., London, E. C. 


Condensed Statement of Condition at the Close 
of Business, December 30, 1911 


RESOURCES. 


New York State and City bonds.... $1,472,413.31 
New York City real estate mort- 


See ae oy Peer 290,750.09 
Other stocks and bonds... 1,868,263.91 
MUN hitavc «9s 5 , 10,128,317.18 
Cash on hand and in bank 6,697 297.39 
Interest receivable and other assets. 186,857.03 

. | Re ee aor .$20,643,898.32 


SRN Ly AP er ee $1,000,000.00 
Surplus and undivided profits 1,141,834.00 
Reserved for accrued interest, div- 

idend and taxes........... re 61,928.13 
3 ee 18,440,136.69 


Total. ean : $20,647,898 82 | 


OFFICERS. 
President, LeRoy W. Baldwin 


§ William H. Engiish 


Tice.Presi a 
Vice-Presidents } Henry P. Talmadge 


Secretary, H. M. Gough 


Treasurer, W. B. Baldwin 


Asst. Secretary, M. J. Brown 


- { M. J. Brown 
Asst. Treasurers | Edward C. Wilson 


Trust Officer, William McKinny 


DIRECTORS 
William O. Allison Percival Kuhne 
Jules S. Bache Pierre Lorillard 
LeRoy W. Baldwin Geo. L. Nichols 
William A. Barber S. H. P. Pell 
C. Vanderbilt Barton Henry A. Robbins 
B. P. Cheney H. P. Robbins 
William H. English William Salamon 
Newman Erb Charles M. Schwab 
C. A. Griscom. Jr. Thomas F. Smith 
H. H. Harrison }. Frederick Talcott 
Thomas B. Hidden Henry P. Talmadge 
Robert E. Jennings Chas. H. Zehnder 
This company is the fiscal agent of the State of 


New York for the sale of stock transfer tax 
stamps. 


TRUST COMPANIES 














James H. Killough 


| THE FIDELITY TRUST COMPANY 


Chambers Street and West Broadway 
NEW YORK CITY 


Condensed Statement on January 1, 1912. 


RESOURCES 


Investments, market value........ 
Loans and bills purchased........ 


$2,068,691.62 
5,391,205.69 


Interest accrued receivable........ 20,971.05 
Furniture and fixtures............ 6,000.00 
es SN i 24,500.00 
Exchanges for Clearing House... . . 198,899.82 
Cash on hand and in bank........ 2,142,182.21 

Total vg foe $9,852,450.39 


LIABILITIES. 





Capital .. $1,000,000.00 
Surplus : . 1,000,000.00 
Undivided profits i mead *253,270.83 
Dividends... cir alate is ‘ 33,010.00 
Reserve for taxes 12,598.93 
Interest accrued payable 5,739.76 
Deposits .. 7,547,830.87 

Total ..... $9,852,450.39 


*Total dividends declared and 


paid to stockholders. . $207,500.00 


Total Dividends [In Interest] 
paid to depositors........... over $520,000.00 


Direct clearance through New York Clearing 
House. 


OFFICERS. 
President, Samuel 8S. Conover 


Vice-Presidents } Wm. H- Barnard 


Secretary, Andrew H. Mars 
Asst. Secretary, Stephen L. Viele 


Trust Officer, Arthur W. Mellen 


DIRECTORS. 


William H. Barnard 
James Butler 


Henry Kroger 
Charles F. Mattlage 
Gerrish H. Milliken 
John M. Mossman 
Samuel Crooks Vincent 8. Mulford 
William C. Demorest James E. Nichols 
James M. Donald John W. Nix 
Charles F. Droste Alexander M. Powell 
W. J. Fullerton Charles Reed 

Hugh Gaffney George H. Sargent 
Frank A. Horne Hampden E. Tener 
Edwin E. Jackson, Jr. Edward H. Titus 
Adolph Kastor Theodore F. Whitmarsh 
D. W. Whitmore 
Lee Kohns John O. Williams 


James G. Cannon 


Samuel 8. Conover 
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TRUST COMPANIES 81 


BROADWAY TRUST COMPANY 
Broadway and Eighth St., New York 


Semi-Annual Statment, December 30, 1911 


RESOURCES. 


Bonds and mortgages... $53,000.00 


New York City bonds 678,391.09 
Other securities. . 66,125.00 
Loans and bills purchased 3,486,592.60 
Overdrafts 301.64 


Fixtures and vaults 19,000.00 


21,393.52 


398,059.88 


Accrued interest 
Due from banks 


Cash in vault and in banks 1,585, 266.88 


Total $6,308,130.61 


LIABILITIES. 
Capital stock $700,000.00 
434,458.71 
20,020.62 
3,000.00 


5,150,651.28 


Surplus and profits 
Accrued interest 
Reserved for taxes 


Deposits 


Total $6,308,130.61 


OFFICERS. 
President, Frederic G. Lee 


=" , \ M. M. Belding, Jr. 
Vice-Presidents | Marks Arnheim 


Treasurer, Henry F. Price 
Secretary, John W. H. Bergen 


Asst. Secretary, Louis 8S. Quimby 


DIRECTORS. 
J. H. Flagler 


Emanuel Gerli 


Edwin A. Ames 
Marks Arnheim 

I. L. Bamberger 
M. M. Belding 

M. M. Belding, Jr. 
John W. H. Bergen 


Samuel Brill 


Frederic G. Lee 
Fred J. Lisman 
Arthur W. Little 
C. J. Obermayer 
George Ramsey 
H. H. Raymond 
J. L. Reiss 
George Rosenfeld 


James Clarke 
Edward T. Davis 


M. J. Drummond 


COLUMBIA TRUST COMPANY 
135 Broadway 
NEW YORK 


Statement at the Opening of Business Jan. 1, 1912. 


ASSETS. 
Cash in Office 
Cash in Banks ey 
Exchanges for Clearing House 


$1,660,087.50 
1,377,581.36 


360,948.93 
Maturing Securities 3,510,015.64 
eee : : 6,633,004.09 
N. Y. State bonds (Par Value). 876,000.00 
N. Y. City bonds (market value). 196,908.85 


3,430,862.34 
1 646,765.04 


Other securities (market value) 
N. Y. City first mortgages 


Accrued interest receivable 173,495.68 

Total $19,865,669.43 
LIABILITIES. 

Capital $1,000,000.00 

Surplus. 1,000,000.00 

Undivided Profits (earned) 865,504.20 


16,957,756.70 
16,027.18 
26,381.35 


Total $19,865,669.43 


Deposits. .... 
Reserve for taxes 
Accrued interest payable 


OFFICERS. 


President, Willard V. King 

| Augustus G. Paine 

( Howard Bayne 
Secretary, Langley W. Wiggin 
Treasurer, Fred C. Marston 

Mgr. Municipal Dept., Park Terrell 

Trust Officer, Geo. Earle Warren 


Vice-Presidents 


DIRECTORS. 


Willard V. King 
G. Hermann Kinnicutt 
Union N. Bethell Anthony R. Kuser 
Robert 8. Bradley Charles F. Mathewson 
George Crawford Clark,Jr. William H. Nichols 
Harold Benjamin Clark Augustus G. Paine 
Frederick H. Eaton Noah C. Rogers 
James M. Gifford Clarence W. Seamans 
Henry Goldman Hermann Sielcken 
William N. Harte Frederick Strauss 
A. Barton Hepburn Michael M.Van Beuren 
Frederick W. White 


John D. Barrett 
Samuel G. Bayne 


Member New York Clearing House Association 
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HOME TRUST COMPANY OF | 
NEW YORK | 


198 Montague Street 
Statement of Condition, January 1, 1911 


RESOURCES. 


Bonds and mortgages. $548,254.62 


New York State and City bonds... 349,205.00 
Other bonds and stocks........... 563,070.00 
Demand loans............ + eet 808,111.72 
Time loans and bills purchased. . . 827,130.09 
Cash on hand and in banks.... 498,922.63 
I c's ss 30s owl's eX, pris 35,022.48 
Safe deposit vaults, furniture and 

MOD: sania) webs cad eva xieeds 10,000.00 
Accrued interest receivable. toy 23,100.00 

» AS ot a Se $3,662,816.54 | 


LIABILITIES. 


Capital $750,000.00 


Surplus and undivided profits 351,772.40 
Reserved for taxes $841.88 
BMI. ce cae AS Ee 2,551,818.61 
Officers’ checks.......... be 1,883.65 
Accrued interest payable er 2,500.00 

SG a iti a kd acta A ieee aveimioe $3,662,816.54 


OFFICERS. 
President, Frederic E. Gunnison 


\ William M. Calder 


re Le 
ce-Presidents 5 
Vice-President ( James N. Brown 


Secretary, William K. Swartz 


Asst. Secretary, Joseph P. Stair 


DIRECTORS. 


William Barbour 
De Witt Bailey 
James N. Brown 
Charles M. Bull 
William M. Calder 
John F. Calderwood 
John Lewis Childs 
Audley Clarke 
Charles I. DeBevoise David Porter 
Henry A. Fairbairn F. MacD. Sinclair 
John Thatcher 


William G. Gilmore 
Frederic E. Gunnison 
H. B. Hubbard 
Thomas W. Hynes 
John GC. Kelley 
Benjamin H. Knowles 
M. F. McGoldrick 
Thomas P. Peters 


TRUST COMPANIES 


KINGS COUNTY TRUST COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 


Statement at Close of Business December 30, 1911 


RESOURCES. 


Cash on hand $1,575,671.58 
Cash in banks a aad ... 1,644,840.60 
New York City and Brooklyn bonds 581,116.88 
Other stocks and bonds........... 1,968,003.16 





Bonds and mortgages s ea 998,110.00 
Loans on Collateral, Demand and 
eo et rk & alte .. 9,046,032.39 
Bills purchased. . 3,034,044.57 
Office building... . se ; s 210,000.00 
Other real estate. . Bes ‘ 19,000.00 
Interest and commissions accrued 120,410.23 
Total LP $19,197,229.41 


LIABILITIES 





Capital =F : $500,000.00 
Surplus baad 1,500,000.00 
Undivided profits (net) wetin & 703,937.92 
Due depositors ot 16,390,154.58 
Checks certified. . . Te eee 50,401.95 
Rebate on loans and bills purchased 32,621.19 
Taxes and expenses accrued....... 17,000.00 
Trust checks outstanding......... 3,113.77 

NOS a 5 oa se Ae ete so. $19,197,229.41 


OFFICERS. 
President, Julian D. Fairchild 


{ Julian P. Fairchild 
Vice-Presidents « William Harkness 
{ D. W. McWilliams 


Secretary, Thomas Blake 
Asst. Secretary, William J. Wason, Jr. 
Trust Officer, J. Norman Carpenter 


Counsel, George V. Brower 


TRUSTEES. 
John Arbuckle 
Walter E. Bedell 
Edward C. Blum 
Geo. V. Brower 
Robert A. Drysdale 
Roswell Eldridge 
Julian D. Fairchild 
Julian P. Fairchild 
Joseph P. Grace 
William Harkness 
Joseph Huber 
H. K. Knapp 


Whitman W. Kenyon 
Joseph Liebmann 
John McNamee 

D. W. McWilliams 
Henry A. Meyer 
Charles A. O’ Donohue 
Charles FE. Perkins 
Dick S. Ramsay 

H. B. Scharmann 
John T. Underwood 
W. M. Van Anden 
John J. Williams 


sant mane. 


Soy tale 
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TRUST COMPANIES 83 


LINCOLN TRUST COMPANY 


208 Fifth Avenue 


Statement of Condition at the Close of Business 
December 30, 1911 
ASSETS. 
CA es ta aise 
Cae SOO, 5. 8s ci oceans 


$1,357,837.69 
1,441,050.24 


Exchanges for Clearing House 251,479.37 
Demand loans on collateral. ...... 2,082,398.89 
Time loans on collateral. ........ 2,546,471.67 
ar ere 1,817,560.41 
Bonds, market value........ 2,097,451.98 


Stocks, market value........ 226,600.00 
1,199,656.77 
708.34 


44,186.69 


Bonds and mortgages. . 
iia mente es 
Accrued interest receivable. . 


Total aie Wa os 


$13,065,401.98 


Capital 
Ee itt hs Sada le Sig 


ng igi te tee ka vs 500,000.00 
Undivided profits ......... 


54,008.96 
8,050.00 
71,227.70 


11,432,115.32 


Reserved for taxes and expense 
Treasurer’s checks. . 
RPOUONEUB. oc ee ss 


MEI iy ajns:o dhop acs. 5% $13,065,401.98 


OFFICERS. 
President, Alexander 8. Webb 


od - Abrs M. rg 
V ice- Presidents, oe - 


Treasurer, Horace F. Poor 
Asst. Treasurer, Breckenridge Carroll 


DIRECTORS. 

W. DeLancey Kountze 
George Leask 
William G. McAdoo 
John P. Munn, M.D. 
P. F. Murphy 

Irving E. Raymond 
William Salomon 

B. Aymar Sands 
Isaac N. Seligman 
Louis Stern 

Owen Ward 
Alexander S. Webb 
C. Morton Whitman 
Wm. H. Wheelock 


BROADWAY & LISPENARD ST. 
Frederic P. Davis, Manager 
BROADWAY & 72D ST. 
Nelson F. Griffin, Manager 


of the New York Clearing House 
Association. 


W. D. Baldwin 
George Blagden 
George C. Boldt 
Wm. G. Conklin 
Robert E. Dowling 
Stuart Duncan 
William Felsinger 
Erskine Hewitt 
Samuel V. Hoffman 
Edward H. Humphries 
Abram M. Hyatt 
Arthur Iselin 
Bradish Johnson 
Clarence H. Kelsey 


Member 





yaks .....---- $1,000,000.00 | 


1 RS 


| 
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MANHATTAN TRUST COMPANY 


Wall St. cor. Nassau 


Member N. Y. Clearing House Association 


Condensed Statement of Condition at the Close of 
Business December 30, 1911 


RESOURCES. 
United States, New York State and 
City bonds and other municipal 
bonds, market value. bas 
Corporate bonds and stocks, market 
value 


$1,814,798.70 


RR ree Cee A 7,285,498.59 
Call loans on collat- 
eral. i .....$6,168,435.40 
Time loans on bills 
receivable... . 3,985,783.78 
; —_—— — 10,154,219.18 
Cash in vault and in 
banks.:...........$4,504,360.91 


Exchanges for Clear- 
a ee 
— 5,035,921.38 
eet aa! 32,455.00 
61,541.03 


as ey ee ee $24,384,423.88 


Collections 
Accrued interest 


Total 


Capital... . $1,000,000.00 
1,000,000.00 


1,276,980.34 


Deposits 


Outstanding checks... 52,766.29 
een 21,089,586.47 

Reserved for accrued interest and 
expenses 17,857.07 


ba sed a-de ote ee walt md $24,384,423.88 


Total 


OFFICERS. 
President, John I. Waterbury 
§ Wm. North Duane 
i Charles H. Stout 
Secretary, Charles H. Smith 
Treasurer, George G. Thomson 


Vice-Presidents 


Asst. Treasurer, Perry D. Bogue 
Asst. Secretary, R. J. H. Hutton 
Trust Officer, George E. Dadmun 


DIRECTORS. 

Horace E. Andrews John J. Mitchell 
George F. Baker E. D. Randolph 
Walter P. Bliss Grant B. Schley 

H. W. Cannon S. L. Schoonmaker 
R. J. Cross Charles H. Stout 
Wm. North Duane George G. Thomson 
Rudulph Ellis W. V. S. Thorne 
James J. Hill John I. Waterbury 
John Kean J. Walter Wood 


Temporary Office, 113 Broadway 
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METROPOLITAN TRUST COMPANY 
OF THE CITY OF NEW YORK 


January 1, 1912 


ASSETS. 
New Yor, City bonds....... 
New York State bonds... 
Other stocks and bonds. . 
I Oe ee 
Bonds and mortgages. .... 
Loaned on collaterals........ 
Dae puarenegeeg............. sen 
NN ye ooo ita Ss amine 


$1,495,930.00 
201,000.00 
2,545,150.00 
1,193,105.99 
1,133,100.00 
16,644,663.77 
1,509,853.46 
67,325.61 











_ RS RE Pra aTN EE 634.99 
Advances to banks and trust com- 
panies in liquidation............ 236,331.42 
Beemese MOMNUOR, .... .. 2. ca cceee 430,113.24 
Cash in banks........ $3,665,404.35 
Cash on hand........ 2,501,571.62 
TS - 6,166,975.97 
eae ll 


LIABILITIES. 
ERIS, coe ee ea ape eee .. $2,000,000.00 


SO 5,000,000.00 
Undivided profits... . 1,013,036.29 
ESE ere 23,130,811.02 


Interest accrued Pe a 135,285.19 
Reserved for taxes............. 49,000.00 
Reserve for rent...... Sie eee 6,925.00 








Unpaid dividends.......... Sue 111,630.00 
Accepted checks........ he RRO 177,496.95 
MS te Shi St weld Coaiar .$31,624,184.45 


OFFICERS. 
President, Brayton Ives 
Vice-President, Anton A. Raven 
2d Vice-President, Beverly Chew 
Treasurer, Bertram Cruger 
Secretary, George N. Hartmann 
Trust Officer, James F. McNamara 
Asst. Treasurer, Rupert W. K. Anderson 
Asst. Secretary, Frederick E. Fried 


DIRECTORS. 


Frederick T. Martin 
Walter E. Maynard 
Ogden Mills 

E. D. Morgan 

John E. Parsons 
Charles M. Pratt 
Anton A. Raven 
Norman B. Ream 
George R. Sheldon 
John W. Simpson 
Joseph J. Slocum 
John T. Terry 

Geo. Henry Warren 
Horace White 


Francis M. Bacon 
William L. Bull 
James G. Cannon 
William Carpender 
Beverly Chew 

T. De Witt Cuyler 
Henry W. de Forest 
Haley Fiske 

J. Horace Harding 
Erskine Hewitt 
Robt. Hoe 
Brayton Ives 
Bradley Martin 


CHARTERED 1853 


| UNITED STATES TRUST COMPANY 


| James Stillman 


Statement Showing its Condition as of the morn- 
ing of the first day January, 1912 


RESOURCES. 
Cash in vaults and in banks. . 
Real estate. . Ae 
Bonds and mortgages 


. .813,227,610.69 
1,000,000.00 
4,168,750.00 

Loans on collaterals. 35,402,782.27 

OIC RE et 14,277 ,628.42 

New York City and other bonds 

and securities at market value, 

being more than the book value 

eae Rt Te .. 10,651,540.00 
Accrued interest. . 383,277.80 





Total .. .$79,111,589.18 


LIABILITIES. 
TI. £250 ee $2,000,000.00 
Pa eae 12,000,000.00 
1,877,034.29 
62,392,905.35 
671,320.21 
75,629.33 
94,700.00 


Capital stock.. 
Surplus....... 
Undivided profits 
Deposits in trust 
Interest accrued on deposits 
Rebate interest on bills purchased. 
Reserved for taxes. 


Total... ; aaah . .$79,111,589.18 


Dividend of Jan. 1, 1912 ($500,000) charged to 
Profit and Loss, and not included in ahove 
statement. 


OFFICERS. 

President, Edward W. Sheldon 
Vice-President, William M. Kingsley 
Secretary, Henry E. Ahern 
Asst. Secretary, Wilfred J. Worcester 


2d Asst. Secretary, Charles A. Edwards 


TRUSTEES. 

Chairman of the Board, John A. Stewart 
W. Bayard Cutting 
William Rockefeller 
Alexander E. Orr 
William H. Macy, Jr. 
William D. Sloane 
Gustav H. Schwab 
Frank Lyman 


Lyman J, Gage 
Payne Whitney 
Edward W. Sheldon 
Chauncey Keep 
George L. Rives 
Arthur Curtiss James 
William M. Kingsley 
Wni. Stewart Tod 
John Claflin Ogden Mills 

John J. Phelps Egerton L. Winthrop 
Lewis Cass Ledyard Cornelius N. Bliss, Jr. 


read 


-- 
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THE PEOPLES TRUST COMPANY 


181-183 Montague Street, Brooklyn, N. Y. City 


BRANCHES AT 
Bedford Avenue corner Halsey Street 
Clinton Avenue corner Myrtle Avenue 
Fifth Avenue corner Fifty-fourth Street 


MEMBER OF THE NEW YORK CLEARING HOUSE 
Statement, December 30, 1911 
RESOURCES. 


New York State and City bonds 
Other securities. . . 


. $1,022,400.00 
5,289,962.50 
989,276.00 


Bonds and mortgages.......... 
Time loans and bills purchased 
Bre ON x ks vc cscs eee 
Cash and due from banks 
Real estate.... 
Accrued interest receivable. . 


5,359,303.66 
620,008.08 
113,026.88 


. .$22,323,797.89 





Total 


LIABILITIES. 
Capital. 
Surplus and undivided profits. .... 
Reserved for taxes and expenses... 
Unpaid dividends 10,101.00 
INE Sos cg nc OR kav +a 19,514,598.79 
Accrued interest on deposits. .. 


1,705,659.12 


Total... 


OFFICERS. 
Charles A. Boody, President 

J. G. Dettmer, 1st Vice-President 

Horace J. Morse, 2d Vice-President 
Chas. L. Schenck, 3d Vice-President and Sec’y 
Henry M. Heath 
William A. Fischer 
J. Frank Birdsell 
Clarence I. McGowan 

W. F. Avling. Manager Bay Ridge Branch 


Asst. Secretaries 


TRUSTEES. 

William H. Good 
W. Eugene Kimball 
Adrian T. Kiernan 
Charles M. Englis 
Wm. H. Ziegler 
William E. Harmon 
Charles A. Boody 
Max Ruckgaber, Jr. 
Walter V. Cranford 


J. G. Dettmer 
Horace J. Morse 
William B. Hill 
Solomon W. Johnson 
Howard M. Smith 
David A. Boody 
Amory 8S. Carhart 
James McMahon 
Casimir Tag 
Clarence W. Seamans 
Herbert L. Pratt 
William C. Courtney 


James H. Jourdan 
John F. Hildebrand 


4,982,828.22 | 
3,946,992.55 | 


(ides Seles ess che een’ Kees $1,000,000.00 | 


33,969.49 | 





Charles E. Robertson | 


59,469.49 | 


_$22,323,797.89 | 


| 





STANDARD TRUST COMPANY 
OF NEW YORK 


Statement at Close of Business December 30, 1911 


RESOURCES. 


U.S. Government bonds.......... $256,250.00 
ie err re 2,228,094.67 
Other bonds and stocks... 5,051,872.41 
Loans on collateral 7,698,464.68 
OS SES IEEE TEE © 357,290.50 
Cash on hand and in bank........ 4,855,877.74 
Exchanges for Clearing House..... 438,559.36 
Interest accrued 129,229.43 


.$21,015,638.79 





os ee 0 « 
LIABILITIES 

CE o's eae s be eden Swe $1,000,000.00 
Surplus and undivided profits...... 1,413,281.46 
rer rrr er 18,168,095.53 
SS ar 121,519.14 
ee 303,604.08 
Beene Gee GWE... koe va cic ce ccs 9,138.58 

WS, 5's ctivasd Selene We « Seaee $21,°15,628.79 


OFFICERS. 
President, William C. Lane 


Vice-Presidents| Rump K, Stare 
Treasurer, Edward F. Miller 
Secretary, Charles M. Billings 
_{ E. Brainerd Bulkley 


Asst. Secretaries - ; 
i Zelah Van Loan 


DIRECTORS. 


John G. McCullough 
Charles L. Pack 


John T. Atterbury 
Francis 8. Bangs 
William M. Barrett John 8. Phipps 
William C. Cox Henry W. Putnam, Jr. 
Alexander H. De Haven Basil W. Rowe 

Pliny Fisk William Salomon 
Samuel M. Felton Charles F. Smillie 
William D. Guthrie John A. Spoor 

Fairfax Harrison Henry L. Sprague 
Gardiner M. Lane Charles Steele 
William C. Lane Frank K. Sturgis 

E. M. F. Miller Eugene V. R. Thayer 
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TITLE GUARANTEE & TRUST 
COMPANY 
Statement at Close of Business December 30, 1911 


RESOURCES 
City of New York bonds (market 


value, $524,381.25) ............. $513,068.75 
Other stocks and bonds (market 

value, $6,865,460.89)........... 6,765,574.09 
Bonds and mortgages............. 12,777,160.90 
- Ee ee ear 4,078,667.27 


Banking houses, New York, Brook- 

lyn and Jamaica 
er NE I woe ce cc ce een 
Accounts receivable 
Re hie co 5d dd.dc6 O50 6 oes 
Aocwuee txterest... .. ... 2... ce cee 
Time loans on collateral........... 


Beda vaiis rc ees 1,987,841.25 
290,848.81 
219,788.16 

348.89 
430,414.03 
6,237 ,413.41 


Demand loans on collateral........ 6,270,536.38 
Cash on hand and in banks........ 7,606,096.74 
ST eet eee 1,000.00 

Te 

LIABILITIES. 

tg eS ie $4,375,000.00 
Surplus (all earned)............... 10,625,000.00 
Unarvsded profite................ 748,476.44 
Amount due depositors........... 30,617,787.20 


EEO ee 
yin cee ese 
memerves tor tapes............:.. 94,109.95 
Accrued interest. :............... 98,376.19 
Aecrued expenses................. 16,028.89 


160,231.81 
443,748.20 


MR hh die orehd cc's wing ave $47,178,758.68 
Since its organization, this company has not 
paid out in dividends any of its income from title 
insurance business. This has been reserved as a 
protection to policyholders. Ali dividends have 
been paid from interest earnings. 
OFFICERS. 
President, Clarence H. Kelsey 
( Frank Bailey 
Edw. O. Stanley 
! C. D. Burdick 
Secretary, J. Wray Cleveland 
\ John W. Shepard 
( Chas. C. Dickson 
Nelson B. Simon 
Horace Anderson 
David Blank 
C. C. Harmstad 
TRUSTEES. 
Wm. J. Matheson 
Charles Matlack 
William A. Nash 
Wm. H. Nichols 
Robert Olyphant 
Chas. A. Peabody 
William H. Porter 
Charles Richardson 
Frederick Potter 
Henry Roth 
James Speyer 
Sanford H. Steele 
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OFFICES 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 
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Branches 


Broadway at 73d St. 
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Main Offices 
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Statement of Condition, December 30, 1911 


ASSETS. 

New York City mortgages........ $1,000,000.00 
New York City and State bonds... 2,982,575.74 
Other bonds and stocks........... 11,382,428.89 
Loans, demand and time.......... 15,761,049.00 
ee ORE A ST TERE Eee 6,280,378.40 
Cash on hand and in bank........ 13,008,788.89 
Clearing house exchanges......... 2,545,073.43 
Foreign exchange................ 4,065,149.49 
Oy ae Ra ene 9,293,784.92 
Accrued interest receivable... 487 ,664.62 

a chink es Celera a $66,806,893.38 

LIABILITIES. 
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aS 6 Se a ie ed ee dna 4,000,000.00 


Undivided profits. ................ 410,420.20 
Reserve for taxes, etc............. 92,625.78 
CE Rae ah tls a winiy alee ait 50,252,082.39 
Treasurer’s checks......... 1,736,911.39 
Mortgage trust bonds 8,129,800.00 
Accrued interest payable. . 185,053.62 


Total.... ed Se $66,806,893.38 
TRUST DEPARTMENT. 
Securities held in trust for indiv- 


iduals as ras ficiea ae $71,310,159.36 
Securities held in trust for corpora- 
Te Sia ee pais wa vec 481,007,548.11 


Trustee under corporate mortgages 
aggregating .....1,019,593,000.00 


Re ee orev: $1,571,910,707.67 


OFFICERS. 
President, John W. Platten 
Calvert Brewer 
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JUST ISSUED 


A NEW BOOK ENTITLED 


Commercial Paper 


RALPH MAY and ROGER W. BABSON 


FOR BANKERS AND INVESTORS 





ease ANKERS and [Individuals having money 
} gz to invest for a short or long time will 
find this book of great aid in selecting the 
most profitable and safe investments. This 
book is a clear statement of what is sound and 
what is dangerous short time finance. 


With this book will be sent a booklet descrip- 
tive of our Service for Banks, aiding them to 
anticipate changes in interest rates, bond prices 
and general business. 





Price: Leather bound, postage paid, $2.00 
ORDER FROM THE 


BABSON STATISTICAL ORGANIZATION 


COMPILING OFFICES AT WELLESLEY HILLS, MASS. 


Largest Organization of its class in the United States 
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90 TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
ASTOR TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 


RESOURCES. 

Bonds and mortgages............ $110,000.00 
Stock and bond investments, viz.: 

Public securities, market value... 1,502,102.34 

Other securities, market value... 7,190,508.70 
as aig oe a aise s 6 én bare vie wie 7,565,642.47 
de tnt 5 6-0 la Gad 565.22 
Due from trust companies, banks 

oS eae 2,729,322.94 
Ry Seer ee ae 1,953,886.10 


Legal tender notes and notes of 
EE a os ice one 0 0 'e & 
oe a aha dca a iatha ene’ 
Other assets, viz.: 
Accrued interest en- 


154,340.00 
458,407.55 


Na is ek cokes s sen an 148,314.53 
ey Seas $21,813,089.85 
LIABILITIES. 
SEE ree Re $1,250,000.00 
Surplus, including all undivided 
Sn Se ae Se 1,139,393.68 
Reserved for taxes............... 7,816.30 


Preferred deposits. . . .$1,357,986.74 
Deposits not  pre- 
Se 16,908,773.73 
Due trust companies, 
banks and bankers.. 396,422.51 


AE oss hs be aces: 0s 18,663,182.98 
Other liabilities, viz.: 
Officers’ checks..... $562,537.83 
Accrued interest en- 


ae 190,159.06 
ares 752,696.89 


WO in feist spn page Ree $21,813,089.85 





State of New York, County of New York, ss.: 


MFSEWARD PROSSER, Vice-President, and 
GEO. W. PANCOAST, Cashier, of Astor Trust 
Company, located and doing business at No. 389 
Fifth avenue, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 2lst day of 
December, 1911, as the day of which such report 
shall be made. And the President being absent 
cannot join in this report. 


SEWARD PROSSER, Vice-President. 
GEO. W. PANCOAST, Cashier. 


Severally subscribed and sworn to by both depo- 
nents the 23d day of December, 1911, before me. 


[Seal of Notary.] W. J. LIMONT. 
Notary Public, No. 66. 
389 5th Av., New York City 











REPORT OF THE CONDITION OF THE 
BANKERS TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 


RESOURCES. 
Bonds and mortgages............. $3,750,000.00 
Stock and bond investments, viz.: 
Public securities, market value... 5,254,059.00 
Other securities, market value... 33,163,277.53 
sk a 1a tha! a Ciena ae Bina khohie ha wd 77,216,929.58 
IR, 6's ov yale co % & bods HA 135.23 


SSE FOR ERC RO SE 2,935,522.72 
Due from trust companies, banks 

OND. ks on 3 cc bolo oa oc 18,609,561.94 
14,212,554.94 


I ee ee 678,690.00 
Sa ict a. oie aery ors wiacathons 1,876,898.73 
Other assets, viz.: 

Sundry debtors... . 

Accrued interest en- 


$5,138.04 


re 616,168.06 
Accrued interest not 
ee 359,272.00 


ao 980,578.10 
MN Gi iidis Gs ws oo a eee $157,678,207.77 


LIABILITIES. 
ene WII 6 occ sss ees oe hes . $5,000,000.00 
Surplus, including all undivided 
RSPR eyaliaRaRie: ait 13,518,402.01 
Unpaid dividends... . $1,488.00 
Reserved for taxes... . 76,511.72 
—_ 77,999.72 
Preferred deposits. . .$17,505,949.36 
Deposits not pre- 
re oe! ye | 
Due trust companies, 
banks and bankers. .22,705,855.13 
"ROOR) GHBOMNB. .. occ kccsviiccs 137,493,148.72 
Other liabilities, viz.: 
Officers’ checks (of 


company)........ $649,765.25 
Accrued interest en- 
Ce 002) oust 683,080.07 
Accrued interest not 
entered....... ~S 255,812.00 
———————_ 1, 588,657.32 
MN ta tic weeks chee $157,678,207.77 





State of New York, County of New York, ss.: 

D. E. POMEROY, Vice-President, and F. N- 
B. CLOSE, Secretary, of Bankers Trust Company, 
located and doing business at No. 7 Wall street 
and No. 120 Broadway, in the City of New York, 
in said county, being duly sworn, each for him- 
self, says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual busi- 
ness of said trust cothpany has been transacted 
at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended) 
and not elsewhere; and that the above report is 
in the form prescribed by the Superintendent of 
banks, and is made in compliance with an of- 
ficial notice received from him, designating the 
21st day of December, 1911, as the day of which 
such report shall be made. 

D. E. POMEROY, Vice-President. 
F. N. B. CLOSE, Secretary, 

Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 

[Seal of Notary.] H. H. MARTIN, 

Notary Public, Kings County. 
Certificate filed in New York County. 


oe 


= 


TRUST COMPANIES 91 


REPORT OF THE CONDITION OF THE 
BROADWAY TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 


RESOURCES. 

Bonds and mortgages............. $53,000.00 
Stock and bond investments, viz.: 

Public securities, market value. . . 678,391.09 

Other securities, market value... 66,125.00 
a So te a 6 5 dK abe Re 3,473,909.31 
Ceo hing bot ouch eek suas 803.93 
Due from trust companies, banks 

a I 0.4. 6 s-0,0.0'0 bie deeeci bias s 1,384,806.44 
SI is nko 5a Ss bs oe hee otka aes 386,674.46 
Legal tender notes and notes of Na- 

ee 2 Ea ee cee 172,300.00 


"TELA a oor agree § 2°" 55,905.98 
Other assets, viz.: 


Furniture and fix- 








tures. ae aak $19,000.00 
Accrued intere st not 
entered. a 19,154.34 
— 38,154.34 
POM. is idapeerivenesacns $6,310,070.55 


LIABILITIES. 


Capital stock. . $700,000.00 
Surplus, including all undivided 

EEL 5:4:te trae 5 a eek Sache 
Umpaid dividends... . $4.50 


Reserved for taxes... . 3,000.00 


431,221.50 





_—__ 3,004.50 
Preferred deposits. . $127,397.29 
Deposits not pre- 
Pee eae 4,777,040.36 
Due trust companies, 
banks and bankers. 252,192.61 


Other liabilities, viz.: 








5,156,630.26 





Officers’ checks... . . $608.56 
Accrued interest not 
entereag........«<. 18,605.73 | 
—_—_——— 19,214.29 
PA, ke sch d wine e cen $6,310,070.55 


State of New York, County of New York, ss.: 
FREDERIC G. LEE, President, and JNO. W. 
H. BERGEN, Secretary, of the Broadway Trust 
Company, located and doing business at No. 754 
Broadway, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, to 
the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location 
required by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the formprescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911, 
as the day of which such report shall be made. 


FREDERIC G. LEE, President. 
JNO. W. H. BERGEN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 


[Seal of Notary.] GEO. W. BERRY, 
Notary Public, Kings Co., 
Certificate filed in N. Y. County. 


| 





REPORT OF THE CONDITION OF THE 
BROOKLYN TRUST COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages............. $1,005,950.00 
Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value... 


252,874.85 
7,843,512.18 


CN nas Veh aeaws ehiet 5 Bie 8,292,886.27 
NS EPR ae rs 433.20 
RE EL Oy DINE OP 90,000.00 


Due from trust companies, banks 


and bankers. 3,280,781.59 
Specie, including gold and silver coin 

IN dt 2 5 <a ce. ais ac 1,535,863.36 
Legal tender notes and notes of Na- 

I st a cig cee Kelle « 504,491.00 


Cs Bila) c ccie ids sa Ce aa 
Other assets, viz.: 
Accrued interest en- 


451,479.92 


tered....... ; $167,335.90 
Accrued interest not 
entered .......% 25,000.00 
——_——_—_———— 192,335.90 
Eb 6bunk i ciete wet ee nce $23,450,608.27 
LIABILITIES. 
Ce MGS. . i. oink pcen ees a a $1,000,000.00 
Surplus, including all undivided 
IR > idk a Se hein Ss ocak aaeete 2,414,652.43 
Reserved for taxes, dividends and 
EE OP ee 210,348.88 
Preferred deposits... .$2,338,338.96 


Deposits not preferred17,290,724.02 
Due trust companies, 
banks and bankers. 32,978.74 
NE Sissi cov 6 ov ves bce 19,682,041.72 
Other liabilities, viz. : 
Officers’ checks.... . 
Accrued interest en- 
RR ES 


$66,412.61 


97,152.63 
— 163,565.24 











(MEL SOT eee rer ree $23,450,608.27 





State of New York, County of Kings, ss.: 


THEO. F. MILLER, President, and F. J. W. 
DILLER, Secretary, of Brooklyn Trust Com- 
pany, located and doing business at No. 177 
Montague street, 1205 Fulton street, Borough of 
Brooklyn; 2 Wall street, Borough of Manhattan, 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 21st day of December, 1911, as 
the day of which such report shall be made. 

THEO. F. MILLER, President. 
F. J. W. DILLER, Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 

[Seal of Notary.| HENRY W. HODGES, 

Notary Public, Kings County. 
Certificate filed in New York County 


} 
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92 TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 2ist day of Decem- 


ber, 1911. 
RESOURCES. 

Bonds and mortgages............. 
Stock and bond investments, viz.: 

Public securities, market value... 4,714,841.65 

Other securities, market value... . 23,671,910.51 
Loans..... seccus ics Open. 08 
Overdrafts (sec aS CS aS 940.96 
NO, 5 ay iG eae a ele'e 1,007 ,935.40 
Due from trust companies, banks 

SO ee er ee ee 17,610,372.73 
ES a eT ee epee 9,474,773.09 
Legal tender notes and notes of Na- 

NS TI re 7,000.00 
Other assets, viz: 

Advances to trusts 


$1,672,171.05 


(secured)........ $57,010.26 
Accrued interest en- 
NS fdas os acs 444,127.8 
Accrued interest not 
SS ae 191,024.10 
oe - 692,162.20 
PEN ie Scolds ais Tae ase . .$108,245,799.63 


Capital stock. aa wl eee ws $3,000,000.00 
Surplus, including - all undivided 


Ree PC as eprtantinrs 16,485,900.82 
Reserved for taxes.............. 85,446.33 
Preferred deposits... .$1,095,153.95 
Deposits not pre- 

NaS ae 85,233,387.61 


Due trust companies, 
banks and bankers.. 1,290,200.83 
pS OPT FETE 87,618,742.39 
Other liabilities, viz.: 
Officers’ checks... . . 
Accrued interest en- 


$7,276.22 


Ry aoe se da 909,166.12 
Accrued interest not 
ee 189,267. 75 
-- — 1,055,710.09 
DD a. 2 kd oe ee . .$108,245,799.63 





State of New York, County of New York, ss.. 


J. N. WALLACE, President, and M. FERGU- 
SON, Secretary, of Central Trust Co. of N. Y., 
located and doing business at No. 54 Wall street, 
in the City of New York, in said county, being 
duly sworn, each for himself. says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him 
designating the 2lst day of December, 1911, as 
the day of which such report shall be made. 


J. N. WALLACE, President. 
M. FERGUSON, Secretary. 


Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 
[Seal of Notary.] Cc. E. SIGLER, 
Notary Public, Kings Co. 
Certificate filed in N. Y. Co. 








REPORT OF THE CONDITION OF THE 


COLUMBIA TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 

RESOURCES. 
Bonds and mortgages............. $1,495,765.04 
Stock and bond investments, viz.: 


Public securities, market value. . . 963,159.43 

Other securities, market value... 3,080,251.86 
RS 2a a cap, > oh epi & ace wd oak Mahe 10,718,498.54 
Due from trust companies, banks 

SE I i rab oatdg UN Gps 2,122,445.85 
REE EAE a aS et pee ok ey 1,426,524.76 
Legal tender notes and notes of Na- 

tional banks..... ‘ 80,000.00 
Cash items, exchanges for cle arings. 348,222.16 


Other assets, viz.: 
Accrued interest en- 
tened............-. $120,307.86 
Accrued interest not 
ys i ee 44,900.00 


165,267.85 


eee eee eee ee See $20,400,135.49 


Total 
LIABILITIES 
ON oS Se a ee oe $1,000,000.00 
Surplus, including all undivided 
ES es Sigh ss Soo Gk we doen 1,893,619.13 
Reserved for taxes................ 13,339.68 


Preferred deposits. . . . 

Deposits not pre- 
| a ge 14,847 ,553.48 

Due trust companies, 
banks and bankers 


$97 2,180.06 


821,186.99 
BO Snr eae 16,640,920.53 
Other liabilities, viz.: 
Officers’ checks..... 
Accrued interest en- 





$809,801.87 





tered SM PE 2? LR: 14,554.28 
Accrued inte rest not 
entered...... 27,900.00 
852,256.15 
MN hack eit rciniata kids clea $20,400,135.49 





State of New York, County of New York, ss.: 

WILLARD V. KING, President, and LANG- 
LEY W. WIGGIN, Secretary, of Columbia 
Trust Company, located and doing business at 
No. 135 Broadway, in the City of New York, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 21st day of 
December, 1911, as the day of which such report 
shall be made. 


WILLARD V. KING, President. 
LANGLEY W. WIGGIN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 
[Seal of Notary.] R. ROBERTS, 
Notary Public, New York County. 
Commission expires March 30, 1913. No. 51. 
No. in Register’s Office 3019. 


al 
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TRUST COMPANIES 93 


REPORT OF THE CONDITION OF THE 


GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages............. $169,000.00 
Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value... 
Loans and bills purchased. 


10,589,218.61 
45,155,874.51 
SURE Te 74,327 ,961.96 
Oe ws: dp hai ra Gane ae A 6,346.36 
ESTA OE FEM 2,403,461.13 
Due from trust companies, hanks 
IRN ws .o'e.3 o.0 ois 0k spate 16,442,416.47 
DR Bist oS Sted as) a 0 5s Sea 15,155,202.42 
Legal tender notes and notes of Na- 
EE RR Ra 1,407 245.00 
Cash items: Exchanges..... ; 11,224,523.28 
Other assets, viz.: 


Foreign accounts............... 30,920, 108.93 


Accounts receiv- 

Re oe a eeieage 5 $155,842.49 
Accrued interest en- 

tered... 492,150.68 


Accrued interest not 
entered..... 344,326.39 
———_—_—___——- 992,319.56 
TH, ois + oak oes eee . .$208,793,678.23 
LIABILITIES. 
Cn RE os. nk So 2 kc eee $5,000,000.00 
Surplus, including all undivided 
CN ks chastade en oes ona aes 22,888,107.95 
Reserved for taxes and expenses... 129,557.02 
Preferred deposits. . .$24,075,489.25 
Deposits not pre- 
Si ere 122,823,747.46 
Due trust companies, 
banks and hankers.. 9,123,614.99 
Total deposits.......... ....156,022,851.70 
Other liabilities, viz.- 
Officers’ checks... . .$6,972,210.41 
Accrued interest en- 


tered.... 1,148,234.29 
Accrued interest not 
Search ea 220,910.21 
Foreign accounts. . .16,411,806.65 
—_——_————— 24, 753,161.56 
MR. x airuidsre aa ree koe . .$208,793,678.23 





State of New York, County of New York, ss: 
ALEXANDER J. HEMPHILL, President, and 
W. C. EDWARDS, Treasurer, of the Guaranty 
Trust Co. of New York, located and doing busi- 
ness at No. 2S Nassau street, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance witb 
an Official notice received from him, designating 
the 21st day of December, 1911, as the day of 
which such report shall be made. 
ALEXANDER J. HEMPHILL, President. 
W. C. EDWARDS, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 27th day of December, 1911, before 


WALTER E. SIMPSON, 
Notary Public, No. 288. 

New York County. 
New York Register’s Office, No. 2309. 


e. 
[Seal of Notary.] 











REPORT OF THE CONDITICN OF THE 


EMPIRE TRUST COMPANY 
NEW YORK. 
at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 


Bonds and mortgages............. $290,750.00 
Stock and bond investments, viz.: 
Public securities, market value... 1,664,667.50 
Other securities, market value... 1,897,568.33 
sie ER Sts RN yl! Aaa 10,301,715.00 
SEERA IRS SOS ana a Cra 694.33 


I aes cowie oe clan 


‘ 42,798.97 
Due from trust companies, banks 


NG. co, so vik gee OM 4,524,300.05 
Sa E's 6i5 va 2 0508 be eee 1,447,686.84 
Legal tender notes and notes of Na- 

ss... vk nee ona 78,350.00 
Ree... 2 se Pao ca ee does 250.00 


| Other assets, viz.: 


Furniture and fix- 


ES eee . $50,000.00 
Accrued interest en- 
RG onc has ales 55,730.80 
Accrued interest not 
enmbeees. ..c...... 78,000.00 
_—_ 183,730.80 
WE Ws 85's oh ees KE $20,432,511.82 
LIABILITIES. 
CI ink oxo vincinie.s aks ao $1,000,000.00 
Surplus, including all undivided 
NN i aaa a a, ow wip. 5< Seen 1,145,987.67 


Unpaid dividends..... $1,272.50 








Reserved for taxes... . 1,204.48 
2,476.98 
Preferred deposits... .$1,772,536.48 
Deposits not pre- 
ferred.............14,195,990.95 


Due trust companies, 
banks and bankers. 2,214,519.74 


Tee ee. Caos cos ka ees 18,183,047.17 
Other liabilities, viz.: 
Accrued interest not 


entered. . $101,000.00 





101,000.00 


WOM shisxs a) eee eseae hoe $20,432,511.82 





State of New York, County of New York, ss.: 
HENRY P. TALMADGE, Vice-President, and 
H. M. GOUGH, Secretary, of Empire Trust Com- 
pany, located ana doing business at No. 42 Broad- 
way, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, to 
the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 ot the Con- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the form preseribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911, 
as the day of which such report shall be made. 
HENRY P. TALMADGE, Vice-President. 
H. M. GOUGH, Secretary. 


Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
{Seal of Notary.] P. J. DEVLIN, 
Notary Public, New York County. 





































or RENAE pea 






























sec teemeantene perce th feet ete net LE TE RL eC TTS R.A eer mst eee tm 
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REPORT OF THE CONDITION OF 


THE EQUITABLE TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911 
RESOURCES. 


Bonds and mortgages............. $3,071,844.79 
Stock and bond investments, viz.: 
Public securities, market value... 3,314,234.68 


Other securities, market value... 16,770,079.78 
ee se LOS aE 0 6.06 dee © 19,706,034.15 
ERIS A ort Sk RUE NOG, cep 3,505.79 
I a acacs 5 aisha alka skate 6. neih 116,472.13 
Due from trust companies, banks 

Gn, ccs legac cece 7,629,812.16 
ek ANGE a 3,448,639.65 
Legal tender notes and notes of Na- 

ES ee ere 384,065.00 
ss ae Ga ead decode Gok 23,737.99 
Other assets, viz.: 

Furniture and fix- 


eae ; $7,812.92 
Accrued interest en- 

| SP 393,939.24 
Unadjusted ac- 

| Pr 15,543.57 


417,295.73 
So Renter Oper ee ee eee $54,885,721.85 


oe NN eee Pee ee $3,000,000.00 
ae including all undivided 

Sea cick se ts am as Seine tac 11,205,317.96 
unpaid « dividends... . $250.00 
Reserved for taxes... . 76,924.00 
—__——_—_—— 77,174.00 
. $7,468,296.77 
pre- 


Preferred deposits. . . 

Deposits not 
ferred...... 

Due trust. companies, 
banks and bankers.. 


.25,806,307.55 


7,074,090.90 
———————. 40 348, 695.22 
Other liabilities, viz.: 
Officers’ checks..... 
Accounts payable. . . 
Accrued interest en- 


$887.06 
75,387.95 


TRUST COMPANIES 








a Se ere .. 178,259.66 
a 254,534.67 
ra cs ho CR Rhee eked $54,885,721.85 | 





State of New York, County of New York, ss. 
ALVIN W. KRECH, President, and H. J. 


COOK, Assistant Treasurer, of the Equitable | 


Trust Co., of New York, located and doing busi- 
ness at 15 Nassau street and 618 Fifth avenue, 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an officia! notice received from him, 
designating the 21st day of December, 1911, as 
the day of which such report shall be made. 


ALVIN W. KRECH, President. 
H. J. COOK, Asst. Treasurer. 
Severally subscribed and sworh to by both depo- 
nents, the 26th dav of December, 1911, before me. 
{Seal of Notary.] WM. J. JACKSON, 
Notary Public, Westchester Co. 
Certificate filed in New York County. 





| Other assets, viz.: 








REPORT OF THE CONDITION OF 


THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 21st day of Decem- 

ber, 1911. 4 
RESOURCES. 

Bonds and mortgages............. $6,514,849.98 

Stock and bond investments, viz.: 


Public securities, market value... 10,177,169.37 , 
Other securities, market value... 22,642,265.29 

i a See a dics ch ie kv ed 64,232,591.52 

EE Se ee re ree 758.83 

Overdrafts, secured............... 164,870.44 

Advances to trusts, secured....... 88,376.56 


Ne Pere oe 3,269,185.08 
Due from trust companies, banks 

NE INI ie 60X60 40 sae ee Fes 16,942,198.40 
EG 5 ins wierd Mens aes 15,275,046.90 
Legal tender notes and notes of Na- 

CT os cc a a ce aad wat 248,800.00 
CMR Po sd as chu ain't Obs 5:6. 1,847.00 


Accrued interest en- 


een $791,348.32 
Accrued interest not 
COE. Sedo's ss 278,597.66 


1,069,945.98 








bh pew nathe <del $140,627,905.35 













CN he bi a's aa ee ee a $1,000,000.00 
Undivaded profits. .... 2... cae ces 6,340,391.14 
Unpaid dividends... . $274.25 
Reserved for taxes... 41,437.41 


a 41,711.66 
Preferred deposits. . . .$7,386,567.95 
Deposits not pre- 
DLs » oahare trace 114,548,423.44 


Due trust companies, 
banks and bankers. 10,696,262.83 
— —-132,631,254.22 
Other liabilities, viz.: 
Accrued interest en- 











aR $419,103.45 
Accrued interest not 
entered.......... 195,444.88 
Sanna 614,548.33 
2 TS aerate ear ee ras 3° $140,627,905.35 





State of New York, County of New York, ss.: 
EDWIN 8S. MARSTON, President, and 
AUGUSTUS V. HEELY, Secretary, of the Far- 
mers’ Loan and Trust Company, located and do- . 
ing business at 22 William street and 475 Fifth 
avenue, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in ‘all respects, to 
the best of his knowledge and belief, and they 
further say that the’ usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere, 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911. 
as the day of which such report shall be made. 
EDWIN 8S. MARSTON, President. 
A. V. HEELY, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 27th day of December, 1911, before me. 
{Seal of Notary.]| HARRY A. JACOT, 
Notary Public, Richmond County. 
Certificate filed in New York County ) 
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REPORT OF THE CONDITION OF THE 
FIDELITY TRUST COMPANY, 
NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages. . ee 
Stock and: bond investments, viz. 


$632,850.00 


Public securities, market aia. 502,825.00 

Other securities, market value... 930,368.78 
DEE 6 5. 56-556 OLA e 4 SEA aee ns wi 5,014,667.06 
eS ESS ROE Oe Ee 11.98 
Due from trust companies, banks 

and bankers. . ee) eras 1,304,321.06 
ERE OTIS SE ITE NS FE 560,139.57 


Legal tender notes and notes of Na- 
ry 
NS his a acetal Oe ae 
Other assets, viz. 
Furniture bien fix- 
tures, $6,416.65; 
vault, $24,726.- 


230,374.00 
144,103.17 


De. aia tk ekade $31,143.45 
Accrued interest en- 
RR ree 19,764.26 
Accrued interest not 
> Te, 5 oD 
ae 15,200.00 66,107.71 
(| RAR Re Wee yr re . $9,385,768.33 
LIABILITIES. 
ES _ eer yon sy or ey $1,000,000.00 
Surplus, including all undivided 


$15,956.00 
10,298.93 


$290,675.15 


profits. . 
Unpaid dividends..... 
Reserved for taxes.... 


1,283,509.44 


26,254.93 
Preferred deposits. 
Deposits not pre- 
|. RS re a 6,121,388.99 
Due trust companies, 
banks and bankers.. 498,770.33 


NS Ee ae 
Other liabilities, viz.: 
Officers’ checks... 
Accounts payable 
(estimated ex- 
a 
Accrued interest en- 
SS ee 
Accrued interest not 
GUNG. 6 ok. viven'es 


6,910,834.47 
$104,435.56 


5,000.00 
46,233.93 
9,500.00 


165,169.49 
PE host dccucadion banaeke $9,385.768.33 





State of New York, County of New York, ss.: 

SAMUEL S. CONOVER, President, and 
ANDREW H. MARS, Secretary, of Fidelity 
Trust Company, located and doing business at 
No. 1 Hudson street, in the City of New York, 
in said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in 
all respects, to the best of his knowledge and be- 
lief, and they further say that the usual business 
of said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the. Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 21st day of 
December, 1911, as the day of which such report 
shall be made. 

SAMUEL 8S. CONOVER, President. 
ANDREW H. MARS, Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 

{Seal of Notary.] A. W. MELLEN, 

Notary Public, New York Co. 








REPORT OF THE CONDITION OF THE 
FLATBUSH TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 


RESOURCES. 
Bonds and mortgages. . F . $372,500.00 
Stock and bond inv estments, ‘viz. 
Public securities, market value. . . 52,007.50 


Other securities, market value... 901,278.93 
MM Bhs) a, a aie gietalans & maaoee sa 2,310,677.64 
ID ais s 5'6 oS bN 0 8 we A oe 90.76 
ns, ae me ee 89,262.28 
Due from trust companies, banks 

IL. 5s bie hd a Wed eens 
RE ao 4/40 ois Sols kk be Ak 
Legal tender notes and notes of Na- 

I rc awe 
Other assets, viz.: 

Furniture and fix- 


38,043.26 
376,607.21 


207,000.00 


tures ere : $7,500.00 
Accrued intere st not 
eneered.......... 26,475.33 
——_—————- 33,975.33 
MIN, oie Mae oc BAS we ase $4,781,442.91 


SR Soa =. odie oak tas aed $300,000.00 


Surplus, including all undivided 
REE DETERS Dre re a eee 294,146.99 

Dividends accrued.... $12,000.00 

Reserved for taxes... . 290.99 
————- 12,290.99 

Preferred deposits.... $407,284.53 


Deposits not preferred 3,748,148.62 
Due trust companies, 
banks and bankers.. 1,616.40 
WE INNS oa bas ck be eees 
Other liabilities, viz.: 
Accrued interest not 
QUEERS ch iS cares 


4,157,049.55 


_ 17,955.38 
RF = ete . $4,781,442.91 


State of New York, County of Kings, ss.: 
JOHN Z. LOTT, President, and FRANKLIN 


| SCHENCK, Secretary, of Flatbush Trust Com- 


pany, located and doing business at No. 839 
Flatbush avenue, in the Borough of Brooklyn, 
in said county, being duly sworn, each for himself, 
says that the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual business 
of said trust company has heen transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 21st day of De 
cember, 1911, as the day of which such report 
shall be made. 


JOHN Z. LOTT, President. 
FRANKLIN SCHENCK, Secretary . 
Severally subscribed and sworn to hy both depo 
nents, the 27th day of December, 1911, before me. 
FRED. A. LIPPOLD, 
(Seal of Notary) Notary Public, No. 3, 
Kings County, N. Y. 


i 
| 
i 


. 
a apne 


Ss 


# 





Se 
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REPORT OF THE CONDITION OF THE 
FRANKLIN TRUST COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 

Bonds and mortgages 
Stock and bond investments, viz.: 

Public securities, market value... 978,640.35 

Other securities, market value... 1,313,547.50 

7,301,621.34 

Overdrafts 6,896.17 
Real estate 548,000.00 
Due from trust companies, banks 

and bankers 1,215,470.39 
Specie 1,059,431.83 
Legal tender notes and notes of Na- 

TESA ree 288,000.00 
ee ee ae 8 a 153,893.33 
Other assets, viz.: 

Accrued interest not entered 41,674.00 


$13,787,124.91 


$879,950.00 


Capital stock $1,000,000.00 
Surplus, including all undivided 
profits 1,360,800.00 
Reserved for taxes.... $13,317.00 
—_——_—__——_ 13,317.00 
Preferred deposits. . . .$1,208,758.33 
Deposits not pre- 
ES oh a oe sarin oe 9,497,652.04 
Due trust companies, 
banks and bankers. 554,668.03 
————_—_—— 11, 261 078.40 
Other liabilities, viz.: 
Officers’ checks..... $84,172.53 
Accrued interest en- 
SS Ninh Se" 36,515.23 
Accrued interest not 
entered 1,241.66 
Reserved for un- 
earned interest... 30,000.00 
enema 151,929.42 


WOO osc d ec cacecscvedsss. CIR FRE MA 


State of New York, County of Kings, ss.: 

ARTHUR KING WOOD, President, and 
CLINTON W. LUDLUM, Secretary, of the Frank- 
lin Trust Company, located and doing business 
at Nos. 164 Montague street, 569 Fulton street 
and 908 Broadway, in the Borough of Brooklyn, 
in said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in 
all respects, to the best of his knowledge and be- 
lief, and they further say that the usual business 
of said trust company has been transacted at 
the location required by the Banking Law (Chap. 
2 of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 2lst day of 
December, 1911, as the day of which such report 
shall be made. 


A. K. WOOD, President. 
CLINTON W. LUDLUM, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
[Seal of Notary.| JOSEPH E. GRIFFIN, 
Notary Public, Kings County. 
Certificate filed in New York County. 








REPORT OF THE CONDITION OF THE 


FULTON TRUST COMPANY OF 
NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages 
Stock and bond investments, viz.: 
Public securities, market value... 400,027.50 
Other securities, market value. . 1,882,729.27 
5,333,726.59 
SN 5 eS ics: oh es Aeiee eieia 1,680.36 
Due from trust companies, banks 
ED. OSs cos oud os 08's 305,113.86 
Specie 861,793.12 
Legal tender notes and notes of Na- 
tional banks... 212,720.00 
Other assets, viz.: 
Uncollected items. . $2,000.00 
Accrued interest en- 
ieee Be 638.63 
Estimated accrued 
interest not entered. 26,680.71 


$479,500.00 


29,319.34 
$9,506,610.04 


Capital stock. . $500,000.00 
Surplus, including all undivided 
profits. . 817,840.18 
Reserved for taxes... . $5,500.00 
— 5,500.00 
Preferred deposits.... $177,339.08 
Deposits not preferred 7,809,168.55 
Due trust companies, 
banks and bankers. 116,403.16 
ee MOON. 5. . oxo a6-0 om 008 8,102,910.79 
Other liabilities, viz.: 
Estimated accrued 
interest not en- 
Rr err 80,359.07 
— 80,359.07 


Total $9,506,610.04 


State of New York, County of New York, ss.: 

HENRY W. REIGHLEY, 2d Vice-President, 
and CHARLES M. VAN KLEECK, Secretary, 
of Fulton Trust Company of New York, located 
and doing business at No. 30 Nassau street, in 
the City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say that 
the usual business of said trust company has been 
transacted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws, as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 2lst day of December, 1911, as the day of 
which such report shall be made. 


HENRY W. REIGHLEY, 2d Vice-president. 
CHARLES M. VAN KLEECK, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 27th day of December, 1911, before me. 
E. H. CALLANAN, Jr., 
[Seal of Notary.] Notary Public, Kings Co. 
Certificate filed in New York County. 
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REPORT OF THE CONDITION OF THE 
HAMILTON TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 


Bonds and mortgages............ $521,850.00 
Public securities, market value... 389,765.63 
Other securities, market value... 1,658,430.62 

SG RE, SACRE IS eS Sinade Ae ae gi a 4,072,331.31 

CORE ne sc en ees heise 24.61 


Real estate. . 13,944.25 


Due from trust companies, banks 


and bankers. . 805,688.78 
GER 6s ins a canes BP ee 686,119.61 
Legal tender notes and notes of Na- 

SE NS as Sa oa a Rhee ee 104,630.00 
Cash items......... 932.06 


Other assets, viz.: 
Furniture, fixtures 


and safe deposit 

WIAs Ja ke ks $15,925.49 
Acerued interest not 

eg ae 74,282.53 


90,208.02 


ack wee $8,343,924.89 


Total..... 


CE CONE ii sin os cae e $500,000.00 


Surplus, including all undivided 
profits 5 ae cea ido BS ee ote ee 1,091,283.78 
Reserved for taxes............... 6,600.00 


Preferred deposits . $1,299,798.80 
Deposits not preferred 5,279,062.93 
Due trust companies, 
banks and bankers. . 91,651.99 
Total deposits. . 6,670,513.72 
Other liatilities, viz.: 
Officers’ checks. 
Accrued interest not 





entered 75,012.41 
oo 75,527.39 
WE ts cee eds cone $8,343,924.89 


State of New York, County of Kings, ss.: 

W. E. EDMISTER, President, and GEORGE 
HADDEN, Secretary, of Hamilton Trust Com- 
pany, located and doing business at No. 187 Mon- 
tague street, in the Borough of Brooklyn, New 
York City, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended) 
and not elsewhere: and that the above report is 
in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 21st 
day of December, 1911, as the day of which such 
report shall be made. 


W. E. EDMISTER, President. 
GEO. HADDEN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 
[Seal of Notary.] JOS. C. HECKER, JR. 
Notary Public, Kings County. 











REPORT OF THE CONDITION OF THE 
HUDSON TRUST COMPANY 


at the close of business on the 21st day of Decem 


ber, 1911. 
RESOURCES. 


Bonds and mortgages............. $163,349.42 
Stock and bond investments, viz.: 
Public securities, market value. . . 841,196.25 
Other securities, market value. . 215,754.32 
RS ices ao a 6 ine 4 wy aes . 2,579,805.48 
nn... . <. y.«0s seem ade tae 1,279.30 
IR), oh i ee as bine 15,258.75 


Due from trust companies, banks 
gS OE rere rrr ea 
Sr San ee 
Legal tender notes and notes of Na- 
tional banks . 
Cash items. . 
Other assets, viz.: 
Furniture and _ fix- 


516,666.43 
53,305.35 


284,251.00 


51,288.25 








tures. Calais $10,000.00 
Accrued interest en- 
tered. is 10,982.17 
Accrued interest not 
entered. . Fats 4,200.00 
——_— — 25,182.17 
SE Saeia' $4,747 ,336.72 


LIABILITIES. 
Capital stock Ss 
Surplus, including 
ac. hg Som ix 6's cai es 
Unpaid dividends... . . $265.50 
Reserved for taxes... 3,829.23 


$500,000.00 


720,163.81 


4,094.73 


Deposits not preferred 2,948,235.74 
——_—__—_— 3,354,493.92 
Other liabilities, viz.: 
Officers’ checks... $2,873.79 
Tellers’ and accept- 
ed checks... 
Accrued interest en 





149,907.66 





DNs 2s oaks s ko 12,295.81 
Accrued interest not 
eneered.. = ...... 3,507.00 
— 168,584.26 
WRG eS oo 3 sna oe Bhat eee $4,747 ,336.72 


State of New York, County of New York, ss;: 
LOUIS H. HOLLOWAY, Vice-President, and 
HENRY G. LEWIS, Treasurer, of Hudson Trust 
Co., located and doing business at No. 1411 
Broadway, City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911, 
as the day of which such report shall be made. 
L. H. HOLLOWAY, Vice-President. 
HENRY G. LEWIS, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
[Seal of Notary.] W. J. HOLLOWAY, 
Notary Public, No. 3204, 
New York County. 
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REPORT OF THE CONDITION OF THE 


HOME TRUST COMPANY OF 
NEW YORK 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 
Bonds and mortgages............. 
Stock and bond investments, viz.: 
Public securities, market value... . 
Other securities, market value... 
lle ae ER NS ccs age ne Ca 
Overdrafts. .. 
weeepeetate............ 
Due from trust companies, banks 
and bankers 
Specie 


$549,054.62 


363,800.00 
614,700.00 


1,584,043.04 
40.98 
35,022.48 


232,247.78 
159,512.12 


Legal tender notes, and notes of Na- 
tional banks. . 


Other assets, viz.: 
Furniture 


52,500.00 


and fix- 
Accrued interest not 


entered. . 26,500.00 


39,494.35 


; .. $3,630,415.37 
LIABILITIES. 
Capital stock... 

Surplus, 
profits. 
ee gO ae 
Preferred deposits.... $441,843.76 
Deposits not preferred 1,982,655.32 
Due trust companies, 
banks and bankers. . 


$750,000.00 

including 

350,197.54 
4,841.88 


78,185.20 


Total deposits. 
Other liabilities, viz.: 
Officers’ checks..... 
Accrued interest not 
entered 


2,502,684.28 
$1,891.67 


20,800.00 


22,691.67 


$3 ,630,415.37 


State of New York, County of Kings, ss.: 
FREDERIC E. GUNNISON, President, and 
WILLIAM K. SWARTZ, Secretary, of The 
Home Trust Company of New York, located and 
doing business at No. 198 Montague street, in 
the Borough of Brooklyn, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice, received from him, 
designating the 2lst day of December, 1911, as 
the day of which such report shall be made. 
FREDERIC E. GUNNISON, President. 
WILLIAM K. SWARTZ, Secretary. 


Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 


[Seal of Notary.| WM. H. GARBADE, 
Notary Public, Kings County. 





| Reserved for taxes 


Preferred deposits. 
| Deposits 


TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


'KINGS COUNTY TRUST COMPANY 


BOROUGH OF BROOKLYN 
CITY OF NEW YORK 
at the close of business on the 21st day of Decem- 


ber, 1911. 

RESOURCES. 

Bonds and mortgages. . 

Stock and bond investments, viz. 
Public securities, market value. . . 
Other securities, market value 

Loans. . 

Overdrafts 

SEVER CLUE TRS Fe ee 

Due from trust companies, banks 
Nl ETE LORIE 

Specie 

Legal tender notes and notes of Na- 
tional banks... 

Sr fe Serre 

Other assets, viz.: 

Accrued interest not entered 


$995,160.00 


581,116.88 
1,929,431.06 
12,238,549.21 
$1.10 
229,000.00 


1,383,735.62 
1,317,626.07 


2,520.00 
3,073.22 


23 
1 


121,812.36 


Total.. $19,042,105.52 


Capital stock. 

Surplus, including 
profits..:... 

Unpaid dividends. . . 


$500,000.00 


2,190,040.85 
$40.00 
14,000.00 


2,780,912.98 


14,040.00 


not 
ferred... 


pre- 
3,269,478.95 


| Due trust companies, 


| Other liabilities, viz.: 





banks and bankers 91,910.47 


Total deposits. 16,142,302.40 
Officers’ checks. . 
Accrued interest en- 
> 24,193.71 
Accrued interest not 
entered. 


$5,609.92 


165,918.64 
————— 195,722.27 


Total. .$19,042,195.52 


State of New York, County of Kings, ss.: 
JULIAN FAIRCHILD, Vice-President, and 
THOMAS BLAKE, Secretary of Kings County 
Trust Company, located and doing business at 
No. 342 Fulton street, in the Borough of Brooklyn, 
City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 


| an official notice received from him, designating the 


2lst day of December, 1911, as the day of which 
such report shal] be made. 


JULIAN FAIRCHILD, Vice-President. 
THOMAS BLAKE, Secretary. 


Severally subscribed and sworn to by both depo- 


| nents, the 27th day of December, 1911, before me. 


[Seal of Notary.| ALBERT E. ECKERSON, 
Notary Public, Kings County. 





TRUST COMPANIES 99 


REPORT OFTHE CONDITION OF THE 


REPORT OF THE CONDITION OF THE 


KNICKERBOCKER TRUST COMPANY | LAWYERS TITLE INSURANCE AND 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages............. $3,253,063.93 
Stock and bond investments, viz.: 
Public securities, market value... 1,363,368.75 
Other securities, market value... 10,741,925.19 
Se RE es aa 18,687 ,692.78 
SES Pe ya eee 9,102.31 
TN so Soe Ce gee eae 4,332,827.96 
Due from trust companies, banks 
SE NS ba. ecco eanak baees 
PON 0 2 sichank » o5-a'o ewan e s bee 
Legal tender notes and notes of Na- 
tional banks.... 
Other assets, viz.: 


3,701,008.80 
3,752,595.32 


756,645.00 


Accrued interest not entered..... 341,964.36 

WO». ccs shawnee rau $46,940,194.10 
LIABILITIES. 

oO ere eee $3,181,000.00 


Unconverted surplus ‘‘B”’ certificates 
Surplus, including all undivided 
I ne wn 5 3's wah gene aaa 
Unpaid dividends... . . $123.00 
Reserved for taxes.... 51,143.64 


57,000.00 


5,887,855.24 





51,266.64 


Preferred deposits. .. $4,994,203.22 
Deposits not pre- 
SRA ae . .29,062,659.84 


Due trust companies, 
banks and bankers. 3,328,201.64 








pg EO ea, ery 37,385,064.70 
Other liabilities, viz.: 
Accrued interest en- 





Nn eae $13,846.23 
Accrued interest not 
entered. 364,161.59 
— — 378,007.82 
Total. .. es -$46,940,194.40 


State of New York, County of New York, ss.’ 
BENJ. L. ALLEN, Vice-President, and HAR- 
RIS A. DUNN, Treasurer, of Knickerbocker 
Trust Company, located and doing business at 
No. 358 Fifth avenue and elsewhere in the Ciy of 
New York, in said county, being duly sworn 
each for himself, says the foregoing report is true 
and correct in all respects, to the best of his knowl- 
edge and belief, and they further say that the 
usual business of said trust company has been 
transacted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 21st 
day of December, 1911, as the day of which such 
report, shall be made, and CHARLES H. KEEP, 
the President, is absent and cannot join in this 


report. 
B. L. ALLEN, Vice-President. 
H. A. DUNN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 29th day of December, 1911, before me. 
[Seal of Notary.| HOWARD E. RIDER, 
Notary Public, No. 55, 
Orange County. 
Certificate filed in New York County. Regis- 
tered No. 2120. 





TRUST COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages............ 
Stock and bond investments, viz.° 
Public securities, market value. . . 
Other securities, market value... 


$6,840,533.37 


1,179,355.44 
5,038,497.00 


SS a 55 ta 0 win josh a) Wb npn pees 5,966,652.38 
NS a 5 ss ames Aes See 71.43 
IID ss 5 nia 'hig 5.0 nah Re alee 3,495,212.66 


Due from trust companies, banks 


and bankers 1,711,071.96 


SS ey ae ae par 1,428,351.44 
Legal tender notes and notes of Na- 
SE Oy ee 702,055.00 


NN ee ei a arn nk oslo S80 ew ae 

Other assets, viz.: 
Accrued rent re- 
re 
Accrued interest en- 
I a6 a hcik oo iat 
Accounts receivable 
for search, title 


485,199.88 


$10,855.73 


209,726.22 


205,847.05 
- 426,429.00 








ob be bs 0p 6 0 .0'0 00s ck 

LIABILITIES. 

Capital stock.................... $4,000,000.00 

Surplus, including all undivided 
UII 2 ane SG 6350s a he Gea, Ad 

Unpaid dividends 
(payable Jan. Ist, 
+ eer 

Reserved for taxes.... 


Total . wicca 


6,171,488.93 


$120,000.00 
64,880.71 
Preferred deposits. . . .$1,798,077.25 
Deposits not pre- 
ferred.............13,884,075.60 
Due trust companies, 
banks and bankers... 


184,880.71 


502,595.46 


. 16,184,748.31 
732,311.61 


_ _ Total deposits. . 
Other liabilities: 





PT thew ips kh 6a eee ae $27 ,273,429.56 





State of New York, County of New York, ss.: 

E. W. COGGESHALL, President, and ARCHI- 
BALD FORBES, Treasurer, of Lawyers Title In- 
surance and Trust Company, located and doing 
business at No. 160 Broadway, in the City of 
New York, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended) 
and not elsewhere; and that the above report is 
in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 21st 
day of December, 1911, as the day of which such 
report shall be made. 

E. W. COGGESHALL, President. 
ARCHIBALD FORBES, Treasurer. 

Severally subscribed and sworn to by both depo- 

nents, the 26th day of December, 1911, before me. 
MARSHALL E. MUNROE, 
Notary Public, Kings County. 

[Seal of Notary.] 

Certificate filed in New York County. 
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REPORT OF THE CONDITION OF THE 


LINCOLN TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 


RESOURCES. 
Bonds and mortgages......... ... $1,199,656.77 
Stock and bond investments, viz.: 
Public securities, market value... 351,900.00 
Other securities, market value... 1,899,831.25 
MOS cE acd ks. saan ck eo oe Geke  o 6,055,388.54 
oe ie Sees oak bod a4 1,062.69 
Due from trust companies, banks 
SSR SNE Spree 1,533,755.71 
Las SE Sg ag Pe 1,220,821.60 
Legal tender notes and notes of Na- 
ak ask ee bb 213,500.00 
ih ko seas ds ka cae 6 527,947.45 
Other assets, viz.: 
Rents receivable. . . $1,541.67 
Advanced to trusts. 69.21 
Accrued interest not 
Sa ere 66,613.50 68,224.38 
RET ee eo ee $13,072,088.39 






ce SS er oye aeare $1,000,000.00 
Surplus, including all undivided 
AES PARSE RE OREN Seite aM Pop 550,066.94 


Reserved for taxes on 
building and ex- 











ee a $1,950.00 
Reserved for taxes.... 4,400.00 
———__—— 6,350.00 
Preferred deposits.... $728,709.58 
Deposits not pre- 
ferred.............10,300,364.60 
Due trust companies, 
banks and bankers. 338,646.93 
ER IES ic ois sc on oe 11,367,721.11 
Other liabilities, viz.: 
Officers’ checks.... $24,060.19 
Accrued interest not 
Sadan es 123,890.15 
—_—_—_——_ 147,950.34 
Mao Te tereicd da/s ace bite Se $13,072,088.39 





State of New York, County of New York, ss.: 


ALEX. S. WEBB, President, and HORACE. 


F. POOR, Treasurer, of Lincoln Trust Co., 
located and doing business at 413, 1128, 2077 
Broadway, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, to 
the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of theCon- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911, 
as the day of which such report shall be made. 


ALEX. 8S. WEBB, President. 
HORACE F. POOR, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 23d day of December, 1911, before me. 


[Seal of Notary.] JOSEPH W. HANSON, 
Notary Public, No. 18, 
New York County. 
Register’s Certificate No. 2,028. Term expires 
March 30, 1912. 


TRUST COMPANIES 











REPORT OF THE CONDITION OF THE 


LONG ISLAND LOAN AND TRUST 
COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 


Bonds and mortgages............. $745,525.00 
Stock and bond investments, viz.: 

Public securities, market value... 904,000.00 

Other securities, market value... 3,352,009.80 
ER Ae erate Nee ge ene 5,029,536.21 
DR aa savas wee ee 66.32 
Due from trust companies, banks 

eet ND se ec xb ous,e « 566,632.20 
RR gE ey ween e a A tie S Rew SS 470,737.13 


Lezal tender notes and notes of Na- 

ND oc o's 5 ha 04.018 Sew he 209,660.00 
I ae a) a 5 ayo 6s a a ee et 12,910.87 
Other assets, viz.: 

Accrued interest en- 


es eae $64,558.28 
Accrued interest not 


er 25,992.38 


90,550.66 


Se Sakae nals anaes $11,381,628.19 
LIABILITIES. 

NNN Sc us g Sin usa lb ee os 6 $1,000,600.00 
Surplus, including all undivided 

RN tech Sse bsg 6 0)k s+ 4d acne 2,124,915.37 
Unpaid dividends... . . $18.00 
Reserved for taxes.... 14,166.00 

14,184.00 





Preferred deposits. . . .$1,704,966.11 
Deposits not preferred 6,469,125.67 
Due trust companies, 





banks and bankers. 20,934.74 
Total deposits.........0..05. 8,195,026.52 
Other liabilities, viz.: 
officers’ checks..... $6,722.94 
Accrued interest en- 
Rass. aan 3d 6% 29,314.92 
Accrued interest not 
ae 11,454.44 
Te 47,502.30 
RE ES AE SE ee $11,381,628.19 


State of New York, County of Kings, ss.: 

C. L. ROSSITER, Vice-President, and FRED’ K 
T. ALDRIDGE, Secretary, of The Long Island 
Loan and Trust Company, located and doing 
business at No. 44 Court street, in the Borough of 
Brooklyn, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been transacted 
at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended) 
and not elsewhere; and that the above report is 
in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 21st day 
of December, 1911, as the day of which such re- 
port shall he made. 

C. L. ROSSITER, Vice President. 
FRED’K T. ALDRIDGE, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 23d day of December, 1911, before me. 
OSCAR F. YOUNGMAN, 
[Seal of Notary] Notary Public, No. 12, 
Kings County, N. Y. 
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REPORT OF THE CONDITION OF THE 
MANHATTAN TRUST COMPANY 
at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Stock and bond investments, viz.: 


Public securities, market value. . . $1,961,162.23 

Other securities, market value... of ,137,509.48 
NN 5 oss vans SG ak ates CoRR 10,522,400. 93 
Overdrafts (secured). . SR 561.74 
Due from trust companies ‘banks 

i PM oda oisa kc chee cece 2,036,144.99 
es ca acne 2,300,009.00 


Legal tender notes and notes of Na- 
tional banks...... 

Cash items... 

Other assets, viz.: 
Collections and ad- 


100,000.00 
441,900.80 


ir tae Sop Sa eee Sige $86,256.76 
Accrued inte rest not 
entered. . 66,561.12 
2 152,817.88 
MA 6808.0 Bias aE eRe one $24,652,498.05 


CRs ME as oe i wedas een 
Surplus, including all undivided 
I Becta ag Sk +a acta ay ich 2,252,113.53 
Reserved for taxes............... 12,500.00 
Preferred deposits.... $829,138.66 
Deposits not pre- 
BRR eS 18,617,700.46 
Due trust companies, 
banks and bankers. 


$1,000,000.00 


1,646,324.95 








ROE a ss Rk vos wes 
Other liabilities, viz.: 
Expenses accrued.. 
Officers’ checks... 
Accrued interest en- 


21,093, 164.07 


$6,000.00 
196,919.75 


Ee 49,724.43 
Accrued interest not 
entered. . 41,926.53 


Rebate (interest re 
ceived in advance) 149.74 


294,720.45 


. $24,652.498.05 








Total.. 





State of New York, County of New York, ss.: 

JOHN I. WATERBURY, President, and C. 
H. SMITH, Secretary, of Manhattan Trust 
Company, located and doing business at No. 113 
Broadway, in the City of New York, in the said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 2lst day of 
December, 1911, as the day of which such report 
shall be made. 

J. I. WATERBURY, President. 
C. H. SMITH, Secretary. 


Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 
CHARLES F. EVERITT, 
[Seal of Notary.] Notary Public, No. 41, 
New York County. 





REPORT OF THE CONDITION OF 


THE METROPOLITAN TRUST 
COMPANY OF THE CITY 
OF NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 


Bonds and mortgages............. $1,133,100.00 
Stock and bond investments, viz.: 
Public securities, market value... 1,696,930.00 
Other securities, market value... 2,588,430.00 


TEGO RE a ee esta 18,572,731.20 
Real estate. # yaaa 67,614.95 
Due from trust companie: Ss, ‘banks 
RE IE a5 koi Wh asin ss 0s Su 
DG oe a rats busiaeieed sires 
Legal tender notes and notes of Na- 
ee ear Ee 
Cash items. . 
Se rr ; 
Advances to Brooklyn B: unk in 
ERE re ae 
Advances to Williamsburgh Trust 
Company in liquidation. 
Accrued interest not entered... 


2,642,362.37 
2,320,787.46 


14,100.00 
87,324.05 
1,217,308.73 


116,806.52 


115,364.50 
402,833.03 


Fee iN ee EEE $30,975,692.81 





Guaiial ohecli sn . ..... v<ea ots sche $2,000,000.00 
Surplus, including all undivided 
ds ss <6 cen es Shae vad 
Unpaid dividends................ 
Reserved for taxes.............. 
Preferred deposits... .$3,674,526.99 
Deposits not pre- 
Sareea 16,720, 322.17 
Due trust compaies, 
banks and bankers.. 


6,122,316.49 
3,510.00 
40,000.00 


2,116,347.38 





Rete Gemomte s,s se ib ise ot 22,511,696.54 
SO ere eS ae 117,954.81 
Reserved tor remit... 0. cteccee 4,616.66 
Accrued interest not entered... 175,598.31 








BR je Sckvditacea anes aee $30,975,692.81 


State of New York, County of New York, ss.: 

BRAYTON IVES, President, and BERTRAM 
CRUGER, Treasurer, of the Metropolitan Trust 
Company of the City of New York, located and 
doing business at No. 49 Wall street, in the City 
of New York, in said county, being duly sworn, 
each for himself, says the foregoing report is true 
and correct in all respects, to the best of his 
knowledge and belief, and they further say that 
the usual business of said trust company has been 
transacted at the location required by the Bank- 
ing Law (Chap. 2 of the Consolidated Laws as 
amended) and not elsewhere, and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance 
with an official notice received from him desig- 
nating the 21st day of December, 1911, as the 
day of which such report shall be made. 


BRAYTON IVES, President. 
BERTRAM CRUGER, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 
[Seal of Notary.] A. E. VOGLER 
Notary Public, Kings Co., N. Y. 
Certificate filed in New York County. 
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REPORT OF THE CONDITION OF THE 


MUTUAL ALLIANCE TRUST . 
COMPANY OF NEW YORK 


at the close of business on the 21st day of Decem- 
ber, 1911. 





RESOURCES. 
Bonds and Mortgages............ $24,000.00 
Stock and bond investments, viz.: 

Public securities, market value... 1,202,670.00 

Other securities, market value... 25,500.00 
oe oes ee ca wcs 5,998,121.92 
I yes So hagas 2,921.96 
I Sn oe tO es 175,000.00 
Due from trust companies, banks 

Nb ia eee 1,254,291.13 
|” ARR ea ae ai 704,731.33 
Legal tender notes and notes of Na- 

ES See ee 236,780.00 
ERS ND Se eae 10,293.53 
Accrued interest not entered....... 13,534.07 

et Fd oc Brncick Hise s cate $9,647 ,843.94 


IIS 6 occ cn one cscs $700,000.00 
Surplus, including all undivided 
RN Rs her's 6c a GA a's nace a. os 401,997.23 
Unpaid dividends..... $10,515.00 
Reserved for taxes.... 5,400.16 
-S 15,915.16 
Preferred deposits.... $38,165.48 
Deposits not pre- 
MIEN Sian Oa ado ack 7,545,104.31 


Due trust companies, 
banks and bankers... 919,203.05 





Total depodite. i s5<:....... 8,502,472.84 
Accrued interest entered.......... 17,507.81 
Accrued interest not entered....... 9,950.90 

ES Be Ss ko kw $9,647,843.94 


State of New York, County of New York, ss.: 

J. H. PARKER, President, and F. J. LEARY, 
Secretary, of the Mutual Alliance Trust Company, 
located and doing business at No. 66 Beaver street 
and 266-268 Grand street, and 116th street and 
Lenox avenue, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and helief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 21st day of 
December, 1911, as the day of which such report 


shall be made. 
J. H. PARKER, President. 
F. J. LEARY, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 
[Seal of Notary.] CHAS. J. JUSTER, 
Notary Public, Queens County. 
Certificate filed in N. Y. County, No. 3025. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 


| THE NEW YORK LIFE INSURANCE 








AND TRUST COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. ; 
RESOURCES. 


Bonds and mortgages............. $3,735,841.47 
Stock and bond investments, viz.: 
Public securities, market value... 1,415,220.00 
Other securities, market value... 12,181,831.45 
ONG ot SRS EN £ Cd 17,164,582.83 
Overdrafts, secured............... 128,582.61 
RS, 5s cas: 4-0 i dh nin ica ka 2,662,923.26 
Due from trust companies, banks 
en RINE os 5 os cada ecko aawt 549,105.85 
ES 6 vs oka dO othe cee eae 4,100,000.00 
Legal tender notes and notes of Na- 
ee NE St. caawcieataess 200,000.00 
Other assets, viz.: 
Suspense account... $288,386.46 
Accrued interest not 
entered..... Siete 94,242.82 
———__—_—_— 382,629.28 
| RR eed a pie $42,520,716.75 


ee ere ee re $1,000,000.00 
Surplus, including all undivided 

I Saran s cae) obs <a ke 4,076,288.55 
Reserved for taxes..............- 15,980.00 
Preferred deposits. .. .$3,551,845.04 
Deposits not pre 

ferred.............30,429,345.23 
Due trust companies, 

banks and bankers... . 147,657.97 

Ns cara 4 blake 0:6 34,128,.848.24 

Other liabilities, viz.: 

General account in- 





terest........... $492,579.42 
Life insurance...... 382,699.92 
Annuities.......... 2,350,854.78 
Accrued interest not 
SaaS 73,453.34 
Contingent account. 12.50 
——— — 3,299,599.96 
ES Flt 6 he ite tan eon $42,520,716.75 





State of New York, County of New York, ss.: 
HENRY PARISH, President, and ZEGER W. 
VAN ZELM, Asst. Secretary, of the New York 
Life Insurance and Trust Company, located and 
doing business at No. 52 Wall street, in the City 
of New York, in the said county, being duly 
sworn, each for himself, says the foregoing re- 
port is true and correct in all respects, to the best 
of his knowledge and belief, and they further say 
that the usual business of the said trust company 
has been transacted’ at the location required by 
the Banking Law (Chap. 2 of the Consolidated 


Laws as amended) and not elsewhere; and that 


the above report is in the form prescribed by the 


| Superintendent of Banks, and is made in com- 


pliance with an official notice received from him, 
designating the 21st day of December, 1911, as the 
day of which such report shall be made. 
HENRY PARISH, President. — 
ZEGER W. VAN ZELM, Asst. Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
[Seal of Notary.] WM. B. AUSTIN, 


Notary Public, Nassau County. 


Certificate filed in New York County Clerk’s 
and Register’s Offices, No. 2045. 
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TRUST COMPANIES 


REPORT OF THE CONDITION OF 
THE NEW YORK TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 


Bonds and mortgages............. 

Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value. 


$1,400,975.00 


2,378,000.00 
11,501,126.35 
29,152.082.69 
5,420.52 
27,015.82 


IID sg is 05k 5k «we dere Kaos 
NE MO ooo 5 sx arp o keg eaeicle eames 
Due from trust companies, banks 

and bankers... ; 3,620,139.23 


RD cal ie Sun. 5 oarchatl kaw ob 4,099,241 68 
Legal tender notes and notes of Na- 

SOOMAE RMER. 65.26 5s. oss eb aA 218,000.00 
Other assets, viz.: 

Exchanges for 


Clearing House.. .$1,162,488.82 
Accrued interest not 





OUT oo ok bh sea% * 353,877.48 
—_—__— 1,516,366.30 
SUNS Ss 4 Gib asks eae ou $53,918,367.59 
LIABILITIES. 
eo a eee $3,000,000.00 
Surplus, including all undivided 
Ns n-ks aed heh baw ik « 


11,572,329.30 
Reserved for taxes............... 71,000.00 


Preferred deposits... .$3,720,273.49 


Deposits not pre- 
ferred. we eeeee- -30,266,063.43 
Due trust companies, 


banks and bankers. 4,058,222.28 
—_——————— 38,,044,559.20 

Other liabilities, viz.: 
Officers’ checks..... 


Accrued interest en- 


$669,091.17 





Ss oc uae each 12,750.92 
Accrued interest not 
entered. . ~ 548,637.00 
———_———_ 1, 230,479.09 
si inlets ss ae weiss Cee $53,918,367.59 


State of New York, County of New York, ss.: 
OTTO T. BANNARD, President, and JAMES 
DODD, Treasurer, of The New York Trust Com- 
pany, located and doing business at No. 26 Broad 
street, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore 
going report is true and correct in all respects,to 
the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the 
Consolidated Laws as amended) and not elsewhere; 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 19!1, 
as the dav of which such report shall be made. 


OTTO T. BANNARD, President. 
JAMES DODD, Treasurer. 


Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
{Seal of Notary.|] MONTROSE STUART, 
Notary Public, Queens Co 


Certificate filed in New York County, Regis- 
ter’s Office, No. 3084. 
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REPORT OF THE CONDITION OF 
THE PEOPLES TRUST COMPANY 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages............. 
Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value... 


$946,188.50 


1,022,940.00 


5,172,721.78 


RS bE) «sain 5 eG a 6 60 Ee 8,990,174.31 
IN oon Was & bie eo Cees 821.90 
ia oe ata 5 wae wig gia 622,008.08 


Due from trust companies, banks 
and bankers 


1,850,266.67 
TE EE a See oe ee 1,760,351.17 
Legal tender notes and notes of Na- 
tional banks. . 
re a aw eon 
Other assets, viz.: 
Accrued interest entered 


537,000.00 
654,398.02 


109,044.75 


MR ad adic . .$21,665,915.18 


LIABILITIES. 


St ae ea re $1,000,000.00 


| Surplus, including all undivided 
I 6 reich hile 0S > 0:00 0s Soe 1,696,664.11 

Unpaid dividends... .. $289.00 

Reserved for taxes.... 10,694.49 
10,983.49 


Preferred deposits... .$2,602,405.48 
Deposits not pre- 

SS RS rer 16,235,923.37 
Due trust companies, 


banks and bankers.. 8,011.80 
pe eee tere 18,846,340.65 
Other liabilities, viz.: 
Officers’ checks....... $9,228.89 
Accrued interest en- 
Sa ee 82,698.04 
> ») 
Reserve for expenses. 20,000.00 111,926.93 
he St tee $21,665,915.18 


Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, committee 
or as depositary of moneys deposited on order of 
the court, for which the trust company is liable 
because the same are not legal for savings banks, 
nor permitted in and by the respective instru- 
ments or words creating or defining the trusts, 
$30,900. 


State of New York, County of Kings, ss.: 





CHARLES A. BOODY, President, and 
CHARLES L. SCHENCK, Secretary, of The 
Peoples’ Ttrust Company, located and doing 


business at Nos. 181-183 Montague street, in the 
Borough of Brooklyn, City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 2lst day of 
December, 1911, as the day of which such report 
shall be made 
CHARLES A. BOODY, President. 
CHAS. L. SCHENCK, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 
{Seal of Notary.}] JOS, T. CORNWELL, 
Notary Public, County of Kings 
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REPORT OF THE CONDITION OF 


THE STANDARD TRUST COMPANY 
OF NEW YORK 


at the close of business on the 21st day of Decem- 
ber, 1911: 


RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value... $2,538,244.61 

Other securities, market value... 5,018,731.08 
NS Witte 995-0 ina) Sb hc Os Ke xe eo 8,118,792.54 
Due from trust companies, banks 

oad 5a Skene hols 1,879,243.67 
ey Scie vin Sing SOR Ss oes 2,000,185.36 


Legal tender notes and notes of 
ee rere eres 
ESR Rs a Og 
Other assets, viz.: 
Accrued interest not 


36,495.00 
928,891.93 


IES. a> aste-4.h __ $122,015.11 122,015.11 
So FN A $20,642,509.30 
LIABILITIES. 
BS EE CELE ae $1,000,000.00 
Surplus, including all undivided 
RR v5 Gus snc 8g UR cates cae 2 1,411,208.40 


Reserved for taxes. . . $9,138.58 
—__—_——————_— 9,138.58 
Preferred deposits. . . .$3,051,806.41 
Deposits not pre- 
ferred.............12,450,416.09 
Due trust companies, 
banks and bankers.. 2,058,823.85 


ee ee 
Other liabilities, viz.: 
Officers’ checks. ... 
Accrued interest not 
entered......... ,396.97 661,115.97 
| Tere 
Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, com- 
mittee, or as depositary of moneys deposited on 
order of the court, for which the trust company 
is liable because the same are not legal for savings 
banks, not permitted in and by the respective 
instruments or words creating or defining the 
trusts, none. 





17,561 ,046.35 
$575,719.00 





State of New York, County of New York, ss.: 


WILLIAM C. LANE, President, and C. M. 
BILLINGS, Secretary, of the Standard Trust 
Company of New York, located and doing busi- 
ness at No. 25 Broad street, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 21st 
day of December, 1911, as the day of which such 
report shall be made. 

WM. C. LANE, President. 
C. M. BILLINGS, Secretary 

Severally subscribed and sworn to by both 
deponents, the 22d day of December, 1911. before 
me. W. G. DOOLEY, 

{Seal of Notary.] 

Notary Public, Kings County, No. 20, Regis- 
ter’s office No. 662. Certificate filed in New York 
County Register’s Office No. 2,036. Commission 
expires March 30, 1912. 
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REPORT OF THE CONDITION OF THE 
TITLE GUARANTEE AND TRUST 
TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 
Bonds and mortgages......... ...$12,417,689.40 
Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value... 


524,381.25 
6,749,439.58 


asa S's ok eck sd ad Siero ae 16,558,346.62 
I sags oS oun oc oe aes 1,010.70 
SS eo nes se 2,277,990.47 


Due from trust companies, banks 
and bankers. 3,863,099.73 
Ee ree eee ve 1,835,745.72 
Legal tender notes and notes of Na- 
eo ae ee 
nO EE aay te | ee 
Other assets, viz.: 
Premiums, exami- 
nations and search 
eee... oc. 
Other outstandings. 


1,287,132.00 
10,494.92 


$198,024.40 
5,809.99 


Suspense.......... 1,000.00 
Accrued interest en- 
acco les ays 331,129.58 
Accrued interest not 
entered. . 95,000.00 
——_—___—_——_—— 630,963.97 
SR oo Fane c's on RCE $46,156,294.36 
LIABILITIES. 
ne EEG ORC Oe er $4,375,000.00 
Surplus, including all undivided 
ee pina s ak ek eee One 11,714,419.25 
Reserved for taxes................ 78,909.95 
Preferred deposits... . . $5,859,365.03 
Deposits not pre- 
PORIOG kc ns se co a B8,498,241.74 


Due trust companies, 
banks and bankers. 622,716.20 


po ee 28,900, 222.97 
Other liabilities, viz.: 1,087,742.19 


Moa cats Sere. 5 gcd . .$46,156,294.36 





State of New York, County of New York, ss.: 

CLARENCE H. KELSEY, President, and J. 
WRAY CLEVELAND, Secretary, of Title Guar- 
antee and Trust Company, located and doing 
business at No. 176 Broadway, in the City of 
New York, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further savy that the usual 
business of said trust-company has been transacted 
at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended) 
and not elsewhere; and that the above report is 
in the form prescribed by the Superintendent of 
Banks and is made in compliance with an official 
notice received from him designating the 21st day 
of December, 1911, as the day of which such re- 
port shall be made. 

CLARENCE H. KELSEY, President. 
J. WRAY CLEVELAND, Secretary. 


Severally subseribed and sworn to by both depo- 
nents, the 27th day of December, 1911, before me. 
ALFRED C. BACHMAN, 
{Seal of Notary.] Notary Public, No. 6, 
New York County, 


etc tie PRG AA ie at tstinin od meatitinarnen cnet «it 
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TRUST COMPANIES 105 


REPORT OF THE CONDITION OF 


THE TRUST COMPANY OF 
AMERICA 


at the close of business on the 21st day of Decem- 
ber, 1911 
RESOURCES. 
Bonds and mortgages............. $2,143,834.76 
Stock and bond investments, viz.: 
Public securities, market value. . . 914,013.60 
Other securities, market value.... 7,355,367.37 
Loans ET A er een Nag <BR 14,439,829.27 
Overdrafts 210.46 
pe Pere eee Sa 2,000,000.00 
Due from trust companies, banks 
and bankers. ate 3,993,610.49 
Specie..... VES ra 2,938,425.02 
Legal tender notes and notes of Na- 
tional banks 
Cash items 
Other assets, viz.: 
Advances to trusts. 
Accrued interest en- 
tered..... 
Accrued interest not 
entered. 


204,690.00 
8,211.83 


$12,296.20 
144,823.85 


65,670.11 
invensinioabaatanilipagitinin 222,790.16 


ES 2 6k sas 66 aheicm tweed $34,220,982.96 
Capital atock............%%. 


( as i. $2,000,000.00 
Surplus, including all undivided 


i ae oe oe ae ; . .6,541,191.15 
Unpaid dividends. $1,030.94 
Reserved for taxes 39,067.73 

enciiade 40,098.67 





Preferred deposits. . .$3,743,681.10 
Deposits not pre- 
ferred... ; .. .18,008,269.38 
Due trust companies, 
banks and bankers.. 3,811,476.56 
Total deposits....... 
Other liabilities, viz.: 
Officers’ checks. 
Accrued interest en- 
tered ie 5 ate 38,573.53 
Accrued interest not 
entered... 


.$25,563,427.04 


$309.51 





76,266.10 


Total CErry ee ey Spe $34,220,982.96 


State of New York, County of New York, ss.: 
OAKLEIGH THORNE, President, and ED- 
MUND L. JUDSON, Secretary, of the Trust 
Company of America, located and doing business 
at No. 37 Wall street and 222 Broadway, in the 
City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 21st day of December, 1911, as 
the day of which such report shall be made. 
OAKLEIGH THORNE, President. 
EDMUND L. JUDSON, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 26th day of December, 1911, before me. 
[Seal of Notary.] MYLES M. BOURKE, 
Notary Public, No. 329, 
New York County. 








REPORT OF THE CONDITION OF THE 


UNION TRUST COMPANY OF 
NEW YORK 


at the close of business on the 21st day of Decem- 


ber, 1911. 
RESOURCES. 
Bonds and mortgages......... 
Stock and bond investments, viz.: 
Public securities, market value... 4,057,259.82 
Other securities, market value... 14,301,051.96 
ES er eiameme fk 
SE oo oe ny Xie. ral ook aa Scene 303.69 
oo 385 cts edie) ws 0 wx 2,400,218.59 
Due from trust companies, banks 
eR Ses yin ob aks 4,124,550.19 
NLS Sin rs Cis hie Bhan 0 6h ad aaa sa 6,377 397.56 
Legal tender, notes and notes of Na- 
on. Sats 5 once bs in od 59,085.00 
SEE ee Paeo 99.25 
Advanced to trusts......... 3,024.58 
ER ee 2,000.00 
Other assets, viz.: 
Accrued interest en- 
qnpedl...... at 
Accrued interest not 
embered, .;...... 


$905,050.00 


$239,284.57 


128,011.38 
— 367,295.95 


POEs ccihi's.n cts eee $62,760,524.57 


Capital Stock. . i in Sia cua Ne $1,000,000.00 
Surplus, including all Individed 

RN Se 6 cis ay hao aa 8,044,769.02 
Reserved for taxes and expenses... . 46,894.90 
Preferred deposits. . . .$6,535,596.13 
Deposits not pre- 

SS BRR RET 45,380,457.73 
Due trust companies, 

banks and bankers.. 1,077,171.96 

———— §2,993,225.82 

Other liabilities, viz.: 

Officers’ checks. 

Accrued interest en- 


$14,568.95 











SG 577,778.30 
Accrued interest not 
NS 65-2 3hp- 5 ils: 83,287.58 
675,634.83 
EE rs Ns 6s $6 % ace e ween $62,760,524.57 


State of New York, County of New York, ss.: 

A. W. KELLEY, Vice-President, and J. V. 
B. THAYER, Secretary, of the Union Trust 
Company of New York, located and doing busi- 
ness at No. 80 Broadway and 425 Fifth avenue 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 2lst day of December, 1911, as 
the day of which such report shall be made, and 
the President is absent and cannot join in this 
report. 

A. W. KELLEY, Vice-President. 
J. V. B. THAYER, Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 21st day of December, 1911, before me. 

[Seal of Notary] PETER PALMER, 

Notary Public, Kings County. 
Certificate filed in N. Y. County. 
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REPORT OF THE CONDITION OF THE 


UNITED STATES MORTGAGE AND 
TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 
Bonds and mortgages..... 
Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value 


$10,231,475.08 


3,086,075.74 
11,132,571.65 
19,848,788.06 
Overdrafts 1,020.71 
Due from trust companies, banks 
a gtbu-¢ 00 6's > 00 0% 
Specie 
Legal tender notes and notes of Na- 
tional banks 
Cash items 
Other assets, viz.: 
Exchanges for Clear- 
ing House...... .$2,297,335.22 
Accrued interest en- 
tered 
Accrued interest not 
entered 


10,573,880.10 
4,161,837.43 


643,615.00 
5,310.75 


29,765.31 


504,404.24 
—  2,831,504.77 
RRS Sahl eo ES en oe $62,516,079.29 
LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Reserved for taxes, etc............ 
Preferred deposits.... $615,105.34 
Deposits not pre- 
37,044,817.64 
Due trust companies, 
banks and bankers. 
Total deposits 
Other liabilities, viz. : 
Officers’ checks... . .$1,146,841.64 
Accrued interest er- 


$2,000,000.00 

undivided 
4,502,171.05 
116,436.42 


8,710,591.77 
» 46,370,514.75 


7,756.13 

Accrued interest not 
entered 
Mortgage 


242,559.30 


.. 8,129,800.00 


- 9,526,957.07 
$62,516,079.29 
State of New York, County of New York, ss.: 


JOHN W. PLATTEN, President, and JO- 
SEPH ADAMS, Treasurer, of United States 
Mortgage and Trust Co., located and doing busi- 
ness at No. 55 Cedar street, 73d street and Broad- 
way, 125th street and 8th avenue, in the City of 
New York, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him designating the 
2ist day of December, 1911, as the day of which 
such report shail be made. 

JOHN W. PLATTEN, President. 
JOSEPH ADAMS, Treasurer. 

Severally subscribed and sworn to by both depo- 
nents, the 27th day of December, 1911, before me. 

[Seal of Notary.] G. A. JONES, 

Notary Public, No. 27, | New York County. 

Commission expires March 30, 1912.Regis- 
ered in Hall of Records. 


| 














TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 21st day of Decem- 

ber, 1911. 

RESOURCES. 

Bonds and mortgages. . 

Stock and bond investments, viz.: 
Public securities, market value. . . 
Other securities, market value... 

Loans 

Real estate....... 


Due from trust companies, banks 
and bankers 


Specie 


$4,165,750.00 


1,216,500.00 
9,854,790.00 


51,049,963.99 
1,000,000.00 


5,342,104.28 
7,250,000.00 
Other assets, viz.: 


Accrued interest entered... . 439,319.41 


Total. ......-$80,318,427.68 


LIABILITIES. 

Capital stock... 
Surplus, including 

profits. . 
Reserved for taxes. ... 
Preferred deposits. . .$11,371,895.08 
Deposits not preferred 48,635,566.12 
Due trust companies, 

banks and bankers... 3,089,923.95 


$2,000,000.00 


undivided 
14,315,471.40 
90,000.00 


all 


Total deposits 
Other liabilities, viz.: 
Accrued interest entered 


Stateo f New York, County of New York, ss.: 

EDWARD W. SHELDON, President, and 
HENRY E. AHERN, Secretary, of the United 
States Trust Co. of N. Y., located and doing 
business at Nos. 45 and 47 Wall street, in the City 
of New York, in said county, being duly sworn, 
each for himself, says the foregoing report is 
true and correct in all respects, to the best of his 
knowledge and belief, and they further say that 
the usual business of said trust company has been 
transacted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compilance with an official 
notice received from him, designating the 21st day 
of December, 1911, as the day of which such re- 
port shall be made. 


EDWARD W. SHELDON, President. 
HENRY E. AHERN, Secretary. 


Severally subscribed and sworn to by both depo- 
nents, the 28th day of December, 1911, before me. 
[Seal of Notary.] H. MacBRIDE, 
Notary Public New York County. 
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REPORT OF THE CONDITION OF THE 


WINDSOR TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 
Bonds and mortgages............. $521,605.31 
Stock and bond investments, viz.: 
Public securities, market value. .. 
Other securities, market value... 
EMSS OR Se ee ae 
CPOE 5 5 os avg Nive Oh ba ue 
SERCO Ory te ae 
Due from trust companies, banks, 
DA NE Sica knw hv sso cares 
OSE eR aaa rs air eae hs cee 
Legal tender notes and notes of Na- 
SNE |. sss a acaden este 
A pee wart 
Other assets, viz.: 


878,347.58 
1,199,375.57 
3,591,634.85 

1,922.13 

353,535.57 


1,236,536.84 
456,646.49 


245,120.00 
418.16 


Suspense. ; $1,591.43 
Accrued interest en- 
OS SRE OR eee 4,537.44 
Accrued interest not 
Rs 62,739.38 
———— 68,868.25 
WOM te keke ce kee obs ws $8,554,010.75 
LIABILITIES 
RE SINE iin 5-5. 5 wae ure ecetdteaeks $1,000,000.00 
Surplus, including all undivided 
ING Sn aa 6d Ss k & Sta oS ee ee 1,015,012.53 


Reserved for taxes and rent....... 
Preferred deposits.... $342,416. 51 
Deposits not pre- 
ie AR Sees aera 
Due trust companies, 
banks and bankers 


11,166.67 


5,313,078.64 


819,271.20 
—_——————_ 6, 474,7 
Other liabilities, viz.: 

Accounts payable 
not entered...... 

Accrued interest not 
ae Sas 

Unearned interes t 
on bills purchased 
not entered... 


66.35 
$2,300.00 


44,627.31 


27 RC 
——— - 


Ns chet oy sos ch kaeeeee $8,554,010.75 





State of New York, County of New York, ss.: 

CLARK WILLIAMS, President, and H. M. 
JEFFERSON, Secretary of the Windsor Trust 
Company, located and doing business at No. 65 
Cedar street and No. 580 Fifth avenue, in the 
City of New York, in said county, being duly 
sworn each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws 
as amended) and not elsewhere; and that the 
above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 21st day of December, 1911, as the 
day of which such report shall be made. 


CLARK WILLIAMS, President. 
H. M. JEFFERSON, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 22d day of December, 1911, before me. 
[Seal of Notary.] H. P. BRUNJES, 
Notary Public, Kings County. 
Certificate filed in New York County. 





LD OE 





REPORT OF THE CONDITION OF THE 


UTICA TRUST & DEPOSIT 
COMPANY 
Utica, N, Y. 
at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES 
Bonds and mortgages............. 


Stock and bond investments, viz.: 
Public securities, market value. . 


$686,960.00 
600,062.55 


Other securities, market value... 1,609,695.75 
eee ee eG crkdhes secre 4,153,886.06 
SPU es ab ih bos chee scene 13.04 


RE ne eRe 
Due from trust companies, banks 
SN, ov Soe na ea 640-0 2a 
PEE ak Dice pa 9.4 shear ehhie is ake 
Legal tender notes and notes of Na- 
tional banks. . 
is ve or5:u 5s 0 ade awa 
Other assets, viz.: 
Stock transfer 
GERMS... cece 
Accrued interest en 
SEL... 24 ee Ghab ie bak ea 
Accrued interest not 
entered 


74,050.00 


569,968.44 
11,653.56 


307,815.00 
15,033.71 


58,747.49 


21,891.46 
80,715.50 


(| errr Sem 


LIABILITIES 
Saree pot a ae 
Surplus, including all undivided 

NR a 06 2 Beate Pie nine ww weeainas 
Unpaid dividends................ 
Preferred deposits $467,710.81 
Deposits not pre- 

ferred............. 6,540,804.63 
Due trust companies, 


$400,000.00 


518,671.94 
896.00 


banks and bankers. 74,832.54 
7,083,347.98 
Other liabilities, viz.: 
Officers’ checks..... $6,285.21 


Accrued interest not 
entered Se hee 
Certified checks... . 


99,489.03 
1,163.45 
106,937.69 





$8,109,853.61 





State of New York, County of Oneida, ss.: 

J. 8. SHERMAN, President, and J. FRANCIS 
DAY, Secretary, of Utica Trust & Deposit Co., 
located and doing business at Genesee and Lafay- 
ette streets, in the City of Utica, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 21st day of December, 1911, 
as the day of which such report shall be made. 

. 8. SHERMAN, President. 
J. FRANCIS DAY, Seerctary. 
Severally subscribed and sworn to by both depo- 
nents, the 23d day of December, 1911, before me. 
GEORGE W. WILLIAMS, 
Notary Public, Oneida County, N. Y. 
[Seal of Notary.]} 





TRUST COMPANIES 


REPORTS“OF LEADING TRUST COMPANIES OF 
NEW YORK STATE 


REPORT OF THE CONDITION OF THE 
ALBANY TRUST COMPANY 


at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 


State and city bonds (market 
value) 

Other stocks and 
re 


Loans, time and demand.......... 


$628,493.52 
bonds (market 
1,080,410.89 
3,763,002.83 





REPORT OF THE CONDITION OF 


THE SECURITY TRUST COMPANY 
OF TROY 
at the close of business on the 21st day of Decem- 
ber, 1911. 
RESOURCES. 


Bonds and mortgages 
Stock and bond investmenis, viz.: 
Public securities, market value... 


$11,000.00 
264,613.30 


Other securities, market value... . 
ES ae hae a a 


1,231,312.75 
1,245,182.98 


ESS SADIE > OEE EEO. 


66,638.99 


50,917.28 
240,000.00 
1,987,145.33 


Accrued interest ‘‘receivable”’ 
Real estate, office building. . 
Cash on hand and in banks......... 


ONES: vccasaees es . $7,816,608.84 
LIABILITIES. 
$400,000.00 
304,054.75 
5,522.78 


7,045,227.48 


Capital. 
Surplus and profits... 


Deposits....... 


Accrued interest on deposits 


61,803.83 


. $7,816,608.84 


OFFICERS 
HORACE G. YOUNG, 
Chairman Board of Directors 


CHARLES H. BISSIKUMMER, 
lst Vice-President 


ALONZO P. ADAMS, Jr., 
Treasurer 
PHILIP FITZ SIMONS, Jr., 
Assistant Treasurer 
JAMES H. WALLACE, 
Assistant Secretary 


RANDALL J. LE BOEUF, 
General Counsel 


DIRECTORS. 


*Randall J. Le Boeuf 
Geo. C. W. Low 
Charles V. Mann 
Gustavus Michaelis 
Jos. A. Minst 
Edward N. McKinney 
Frank A. McNamee 
*Fred’k F. Peabody 
Alfred H. Renshaw 
*Clifford S. Sims 
Neile F. Towner 
H. G. Underwood 
Edwin Van Wormer 
*Horace G. Young 
*Members Executive Committee 


James C. Brady 
*Chas. H. Bissikummer 
John Dix Coffin 
John Don 

Louis W. Emerson 
*J. S. Friedman 
John J. Gallogly 

E. Palmer Gavit 
Winfield A. Huppuch 
John 8. Hoy 

*Frank E. Howe 
John Kurtz, Jr. 
Peter Keeler 








SINUS da me ka ex a ee ee 

Real estate 

Due from trust companies, banks 
and bankers.......... 


61.47 
50,000.00 


611,206.05 
79,726.14 
Legal tender notes and notes of Na- 
tional banks. . 
Cash items 
Other assets, viz.: 
Accrued interest not 
entered 


127,047.00 
9,963.16 


24,830.00 


Total $3,654,947.85 


Capital stock. 
Surplus, including all 
profits 
Reserved for taxes 
Preferred deposits.... $481,754.23 
Deposits not preferred 2,987,684.74 
Due trust conipanies, 
banks and bankers. 
Total deposits. 
Other liabilities, viz.: 
Officers’ checks... 
Accrued interest not 
entered... 


$200,000.00 

undivided 
242,997.73 
1,750.00 


12,143.59 
3,181,582.56 


28,617.56 


$3,654,947.85 


Total 


State of New York, County of Rensselaer, ss.: 

SEYMOUR VAN SANTVOORD, President, 
and FRANK E. NORTON, Treasurer, of The 
Security Trust Company of Troy, located and 
doing business at Fourth and Grand streets, in 
the City of Troy, in said county, being duly sworn, 
each for himself, says the foregoing report is true 
and correct in all respects, to the best of his 
knowledge and bélief, and they further say that 
the usual business of said trust company has been 
transacted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an official 
notice received from him designating the 21st day 
of December, 1911, as the day of which such re- 
port shall be made. 


SEYMOUR VAN SANTVOORD, President. 
FRANK E. NORTON, Treasurer. 


Severally subscribed and sworn to by both depo- 
nents, the 23d day of December, 1911, before me. 
[Seal of Notary.] WM. H. JARVIS, 
Notary Public. 








